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. Sanjay Kumar , son of Shri Ganpat Modi, aged 50 years residing at Qtr.no4C/ 1167,
B § City hereby solemnly affirm and state as follows:

I. That, I am DGM (TE-Electrical), of SAIL- BSL, the Petitioner in the above matter and am
duly authorised to swear this affidavit,

2. ‘That, on behalf of SAIL- BSL, | am filing this Petition under The Electricity Act, 2003 for
approval of the Truc-up of FY 2016-17 o FY 201 #-19 and Apgregate Hevenue
Requirement (“ARR™) and Determination of TanfT for the Control perod FY 2019-20 to
be charged by SAIL-BSL to its consumers in its Licensed Area in FY 2019-20.

1 That, 1 further state that the statements made and the financial data presented in the
aforesaid Petition are as per records of the Company and.mk:n out from the Company's
Accounts and on the information received from the concemed officials and is believed to
he true to the best of my knowledge and bome out of official records. Further, sll the
staternents and financial data are based on Accounting figure and estimations of FY 2016-
17 to FY 2018-19.

4 That to the best of my knowledpe and material borne out of official reconds, no
infiormation has been concealed in the aforesaid Petition.
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1, Sanjay Kumar , do hereby solemnly affirm that the contents of above sffidavit are troe
1o the best of my knowledge and nothing has been concealed there from.
Verified at Bokaro on this 30of July, 2019,

KniSniSme. 2 gk S w
O DHILY I-“lr_H'l'l‘-".""LT:rl‘_‘:rlE\l'THE D‘i'.l:ﬂHENT
ADVOCATE 5 -l A Ky Yo
MLY AFFIRMED ON f
E_(_:'_L_I.E_'h_'l..-.f F 1r’ml'i§fl DATE ‘N; =
C%i‘ o
-»5?]‘*—;, . De l‘;—f [
%Hﬂdﬂr Hmar
NOTARY PUBLIC
Bokaro (Jharkhand)

Regn. No.-860/



BEFORE THE JHARKHAND STATE ELECTRICITY REGULATORY
COMMISSION, RANCHI

IN THE MATTER OF:

Approval under section 61, 62 and B6 of the Electricity Act, 2003, JISERC (Terms &
¢onditions for determination of Distribution Tariff) Regulations 2010 and JSERC (Terms &
Conditions for determination of Distribution Tariff) Regulations 2013 for filing of the True
op for FY 2016-17 to FY 2019-20 and Tariff for the FY 2019-20 for the Licensee.

AND

N THE MATTER OF Bokaro Steel Plant having its main office at Bokaro Steel City, which
is & unit of Steel Authority of India Limited, New Delhi (hereinafier referred to as "SAIL-
BSL" which shall mean for the purpose of this Petition, the Licensee), & company
incorporated under section 617 of the Campanies Act, 1956 and.

The Petitioner most respectfully submits as under: -

L That Stee] Authority of India Limited, New Delhi is a company incorporated in the
vear 1964 under section 617 of the Companies Act, 1956 and Bokaro Steel Plant is a
wheolly owned unit of Steel Authority of India Limited, located at Bokaro Steel City
in the district of Bokaro, Tharkhand is contiguoas to Bokaro Steel City service area of

SAIL-BSL.

W’ 7 That with the Electricity Act 2003 opening the sector for power distribution, as per
5 rovisions of section 14 of Electricity Act 2003, Distribution License has been

by Hon'ble Jharkhand state Electricity Regulatory Commission (hereinafter




\‘?;fc * /Q\\

'

“JSERC” or “Hon’ble Commission” or “State Commission”) to SAIL-BSL and in
reference to the Hon’ble Commission’s direction to SAIL-BSL to file Petition for

determination of “Distribution Tariff” for its licensed area, this Petition is being filed.

That the Hon’ble Commission has granted Power Distribution License (No.01 of
2005-06) to SAIL-BSL w.e.f. 28.7.2004 for the aforementioned area. Prior to date
28.07.2004, SAIL-BSL was a sanction holder under section 28 of the Electricity Act
1910, granted by the then undivided State of Bihar and accordingly it began the

activity related to distribution of power in the said area.

That Pursuant to the enactment of the Electricity Act, 2003, SAIL-BSL is required to
submit its ARR and Tariff Petitions as per procedures outlined in section 61, 62 and

64, of Electricity Act 2003, and the governing regulations thereof.

. That the power for distribution at SAIL-BSL is purchased from Damodar Valley

Corporation (DVC), whose generation and transmission tariffs have to be determined
by the Hon’ble Central Electricity Regulatory Commission (CERC). Hon’ble CERC
has determined and notified the tariff for DV(C’s generation and inter-state
transmission activities vide different orders for the Tariff Period FY 2009-14 and FY
2014-19. The retail tariff order of DVC for the sale of power during FY 2013-14 to
FY 2015-16 in Jharkhand was issued by the Hon’ble JSERC on 4.9.2014 and
accordingly the tariff determined through this order is operational for SAIL-BSL
taking power from DVC Generating Stations through inter-state transmission lines.
SAIL-BSL is one of the many HT consumers of DVC along with West Bengal
Electricity Distribution Company and Jharkhand Bijli Vitran Nigam Limited
(JBVNL). DVC has filed its MYT Petition for the Control period FY 2016-17 to FY
2020-21 before the Hon’ble JSERC and the cost of power purchase claimed by DVC
in its MYT Petition has been considered for the purpose of projections in case of

SAIL- BSL.

That the present Petition is being filed before the Hon’ble Commission for truing up
for FY 2016-17 to FY 2018-19, approval of the ARR and Tariff for the FY 2019-20
for the Licensee as per the Electricity Act 2003.
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That this application has been prepared in accordance with Section 61, 62 & 86
of the Electricity Act 2003 and has taken into consideration the provisions of the
JSERC (Terms and Conditions for determination of Distribution Tariff)
Regulation, 2010 and JSERC (Terms and conditions for determination of
Distribution Tariff) Regulation, 2015 notified by the Hon’ble Jharkhand State
Electricity Regulatory Commission.

That SAIL-BSL is filing a detailed tariff application along with the accounts for
the purpose of truing up for FY 2016-17 to FY 2018-19 and determination of
tariff for FY 2019-20 to the Hon’ble Commission and it has made all out efforts

to provide the necessary data for the same.




SAIL-BSL: Petition for True up FY 2016-17 to 2018-19 & ARR of the FY 2019-20

Prayers to the Commission:

The Petitioner respectfully prays that the Honorable Commission may:

. Admit this Petition filed by SAIL-BSL;
. Condone the delay in filing the present Petition;
3. Consider the submissions with respect to the filing of the True up for FY 2016-17 to

FY 2018-19 and Tariff for the FY 2019-20 for the licensee.

. Pass suitable orders with respect to the true up for the period FY 2016-17 to FY 2018-

19 and ARR for FY 2019-20 for the expenses already incurred / projected to be
incurred by SAIL-BSL for improvement and maintenance of Distribution Network
serving its consumers and for increasing the operational and commercial efficiency of

the Petitioner as proposed in the present Petition;

. Approve the revenue gap and appropriate tariff increase as detailed in the enclosed

proposal,

. Approve the Proposed Tariff Schedule.
7. Pass suitable orders for implementation of the tariff proposal for the FY 2019-20 for

making it applicable from the date of issue of Tariff Order;

. Condone any inadvertent omissions/ errors/ shortcomings and permit SAIL- BSL to

add/ change/ modify / alter this filing and make further submissions as may be
required at a future date as the data submitted is tentative.

. Pass such orders as the Honorable Commission may deem fit and proper, keeping in

view the facts and circumstances of the case;

Cheque No. 26597 1dated 07 .08.201%for Rs 15.00 lakh (Rupees Fifteen lakh only) in favour
of Secretary, JSERC, Ranchi, as fee to the Honorable JSERC for the True up of FY2016-17
to FY 2018-19 and ARR for FY 2019-20 is being submitted. This cost may kindly be

reimbursed to us, as Honorable Commission may deem fit,

AL

Petitioner Bokaro
Dated: 08/08/2019
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SAIL-BSL: Petition for True up FY 2016-17 to 2018-19 & ARR of the FY 2019-20

1. INTRODUCTION

Background

Steel Authority of India, a Government of India Undertaking, established a Steel Plant at
Bokaro in the erstwhile Bihar, now Jharkhand in 1964. In order to provide electricity to
its officers and employees, Bokaro Steel Limited (SAIL- BSL) obtained sanction under
Section 28 of Electricity Act 1910 from the erstwhile Government of Bihar in 1964, Since
then it has been distributing electricity to the people living in Bokaro. It was buying
power from DVC, another Government of India Undertaking, under PPA. Power so
purchased was distributed for plant operation as well as for distribution in Bokaro Steel
City for the people staying in the area of itsoperation.

In respect of the task of maintaining the township as part of its operation, SAIL-BSL has
a Town Administration Department under which there are different wings like Township
Electrical, Horticulture, Water Supply, Building and Roads maintenance etc. Electricity is
received from DVC at 220 kV at 220/132 kV Main Receiving Substation at Bokaro Steel
plant from where it is further distributed for end use in plant and township. All the
expenses for the complete electrical business have been accounted for in the Accounts of
the Steel Plant right from the inception, which are then audited by Statutory Auditors and
thereafter by C&AG of India. The requirement of electricity in plant, township and
surrounding area, which formed its area of supply under State Government’s sanction,
was being provided by the plantmanagement.

When Electricity Act 2003 came in to being, Electricity Act 1910 (under which the
sanction was granted) was repealed. Thereafter, SAIL-BSL applied to the JSERC for
distribution license. After following the due process, JSERC granted “Distribution
License” to SAIL-BSL and area of its operation was retained what was sanctioned by the
then StateGovernment.

The Petitioner is functioning in accordance with the provisions envisaged in the
ElectricityAct,2003andisengaged,withintheframeworkoftheElectricityAct,2003,

in the business of Distribution of Electricity to its consumers situated in its licensed area
of Bokaro Steel City.

Section 62 of the Electricity Act 2003 requires the licensee to furnish details as may be
specified by the Commission for determination of tariff. In addition, as per the Tariff
Regulations issued by the Honorable Commission, SAIL- BSL is required to file the

Q 12IPage
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SAIL-BSL: Petition for True up FY 2016-17 to 2018-19 & ARR of the FY 2019-20

Petition for all reasonable expenses it believes it would incur over the next financial year
and seek the approval of the Honorable Commission for the same, The filing is to be done
based on the projections of the expected revenue and costs, which should be arrived at by
a reasonable methodology adopted by the Petitioner. JSERC (Terms and Conditions for
Determination of Distribution Tariff) Regulations, 2015 are applicable for the Control
Period FY 2016-17 to FY 2020-21 and JSERC (Terms and Conditions for Determination
of Distribution Tariff) Regulations, 2010 are applicable for the period FY 2016-17 to FY
2018-19 for considering different elements of ARR.

SAIL- BSL has filed a Business plan for the control period 2018-21 along with requisite
details as provided in the JSERC (Terms and Conditions for Determination of
Distribution Tariff) Regulations, 2015, The present Petition has been prepared in line with
the Business plan submitted to the HonorableCommission.

Based on the above premise, this Petition presents the true up for the period FY 2016-17
to FY 2018-19 and ARR for FY 2019-20 for the expenses already incurred/ projected to
be incurred by SAIL-BSL for improvement and maintenance of distribution network
serving its consumers and for increasing the operational and commercial efficiency of the
Petitioner as proposed in the present Petition,

It is submitted that the existing legacy of high distribution losses in several pockets of the
licensed area and regulatory disallowances, have led to poor financial condition of SATL-
BSL. It is further submitted that the Petitioner is committed towards improving the
electricity availability in its area of operation, while achieving the operational turnaround
for a sustained business model in future. A slew of measures are being undertaken and
activities are being carried out at a considerable level to achieve the goal of becoming a

utility with sustainableoperations.

The following sections of the Petition present the details of expenditure incurred and that
planned for the next Tariff period, the projections of Aggregate Revenue Requirement,
underlying approach & methodology and rationale for proposed ARR andTariff.

Q 13|Page
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SAIL-BSL: Petition for True up FY 2016-17 to 2018-19 & ARR of the FY 2019-20

2. APPROACH FOR THE PRESENT FILING

Regulations on Terms and Conditions of Tariff:

The determination of ARR is based on the provisions of the following Acts and Policies of
the Government of India and principles outlined in the relevant regulations notified by the

Jharkhand State Electricity Regulatory Commission:

Provisions of Electricity Act2003;

Provisions of the National Electricity Policy;

Provisions of the National Tariff Policy;

Principles laid down in the JSERC (Terms and Conditions for Determination of
Distribution Tariff) Regulations, 2010 (hereinafter referred to as “Tariff Regulations,
2010 and JSERC (Terms and Conditions for Determination of Distribution Tariff)
Regulations, 2015 (“Tariff Regulations,2015%).

Y ¥V VYV V¥

The Honorable Commission has issued the Tariff Regulations, 2010 and Tariff Regulations,
2015 which lay down the principles of filing true up and the business plan for the transition as

well as control period.

Regulation A11 of 2010 Tariff Regulations lays down the principles of true up for the control
period as follows:-

""True-Up for the Period before the Transition Period

Performance review and adjustment of variations of the Licensees for years before the
Transition Period shall be considered during the Transition Period.

True-Up for the Transition Period

The true up of the various parameters for the years covered under the Transition
Period shall be undertaken during the Control Period.

True-Up for the Control Period

O 141Page

AL



SAIL-BSL: Petition for True up FY 2016-17 to 2018-19 & ARR of the FY 2019-20

These Regulations do not provide for any truing up for controllable items during the
Control Period. Depreciation and return on capital shall be trued up only at the end
of the Control Period. Truing up of other controllable items would be done only on
account of Force Majeure events;

Variations on account of uncontrollable items like energy sales and power purchase
cost shall be trued up with the Annual Performance Review. Truing-up shall be
carried out for each year based on the actual/faudited information and subject to the
prudence check by the Commission;

Provided that if such variations are large, and it is not feasible to recover in one year
alone, the Commission may take a view to create a regulatory asset, as per the
guidelines provided in clause 8.2.2 of the National Tariff Policy;

Provided further that any adverse financial impact for variation in uncontrollable
items due to lapse on part of the Licensee or its suppliers/contractors shall not be
allowed in truing up;

The Commission, to ensure tariff stability, may include the trued-up costs in the
subsequent Conirol Period’s ARR instead of including in the year succeeding the
relevant year of the Control Period."

Regulation A4 of the Tariff Regulations, 2015 lays down the principles of Multi Year framework
for the control period FY 2016-17 to 2020-21 as follows:-

AL

"Multi Year Tariff Framework for the Control Period (FY 2016-17 to FY 2020-21)

4.2 Each licensee shall file MYT Application and other documents with the Commission as
per timelines specified in Section All: of these Regulations;

The application shall include statements containing Aggregate Revenue Requirement
(ARR) for the Previous Year, Base Year and projections for the Control Period.
Information for the Previous Year should be based on audited accounts;

4.3 The guiding principles for MYT framework are described in Section 5 of these
Regulations;

4.4 The principles for determination of ARR for the Control Period are described in

Chapter III of these Regulations and procedure for filing during the Control Period is
described in Chapter I'V of these Regulations."

151Page
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Further, Regulation 5.6 to 5.8 of the Tariff Regulations, 2015 provide for filing of the Business
Plan inter-alia containing the Capital investment plan, Sales/Demand forecast, Power
procurement, and distribution loss targets for the entire Control Period.

Accordingly, the present Petition is being filed in respect of the following:

1. Performance review and True up for FY 2016-17,2017-18,2018-19

2. ARR for the control period FY 2019-2020

Data/Information for ARR

The Petition contains the figures for truing-up of FY 2016-17 to FY 2018-19. The ARR for
FY 2019-2020 is based on the figures of the past years performance. SAIL- BSL has studied
the past trends and other internal and external developments to estimate the projections for
FY 2019-20.

Allocation of Assets and Costs

The licensee in compliance to the directives of the Honorable Commission has prepared
accounts for its Electricity Business. The copy of the accounts duly certified by chartered
accountant would be submitted shortly before the Honorable Commission for its pursuance.
For the putpose of the instant filing, the segregation and allocation of costs is based on
accounts of the Petitioner for its Electricity Business. The cost data is captured through the
Financial Accounting System maintained on SAP platform and separate cost centers that have
been created through which identification of directly allocable expenditures has been
provided for.

Q 16IPage
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SAIL-BSL: Petition for True up FY 2016-17 to 2018-19 & ARR of the FY 2019-20

3. TRUING UP FOR FY 2016-17, 2017-18 &2018-19

Background

The Petitioner submits the required information for true up of expenditure and revenue items
for FY 2016-17 to FY 2018-19 before the Honorable Commission.

The tables in the subsequent paras highlight the figures approved by the Honorable
Commission and the actual figures in line with the Tariff Regulations.

Energy Sales/Consumption

Steel Plant consumption:-

SAIL- BSL is procuring electricity for consumption in the Steel Plant as well as for sale to
the township. It is submitted that SAIL- BSL is drawing power at 220 kV level. The 220/132
kV sub-station is maintained by DNW which further distributes power to Plant and township
through different feeders. Power purchase for the purpose of meeting the requirements of
plant and Revenue from such consumption of power by the plant has not been considered as
part of the ARR, as the rate at which power is sold to the plant is same as the power purchase
rate from DVC,. The purchase and sale of power for the Steel Plant is revenue neutral. k is
humbly submitted before the Honorable Commission that the power consumption of the Steel
Plant is the self-consumption of the Petitioner and not the power sale at HTS tariff. In the
previous order dated 07.06.2018, the Honorable Commission, considering the Plant
consumption also in the power purchase, energy sales and revenue requirements, had
determined the ARR of the Petitioner which had inadvertently resulted in surplus with the
Petitioner, while in actual terms, there was no surplus on account of sale of power to the Plant

since the sale rate is accounted at the power purchase rate for the Steel Plant.

Accordingly, Energy sales for FY 2016-17to FY 2018-19 as approved by the Honorable
Commission with regard to the Steel plant is shown below:-

Q 171Page
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Table 1: Energy Sales approved by the Commission for MYT period FY 2016-17 to

FY 2018-19

Particulars Unit | 2016-17 2017-18 2018-19
Energy Sales — Township (MU) | 196.99 210.51 228.49
Distribution Losses %o 42% 32% 24%
Distribution Losses (MU) 142,65 99.06 72.15
Tatal Energy Required for
Township (MU} | 339.64 309.57 300.64
Energy Sales — Plant (MU) | 45846 462.03 465.64
Total Energy Required (MU) | 798.10 771.60 766.28
0{verall Distribution Loss for the % 18% 13% 9%
Licensee

Table 2: Actual energy consumption by the Steel Plant

Category Unit 2016-17 2017-18 2018-19

Consumption by the Plant MU 427.57 897.17 1116.54

En T hip:-

The category-wise no. of consumers, connected load and energy sales as approved by the
Honorable Commission and as per the figures for FY 2016-17 to FY 2018-19 are given in the
table below:

Table 3A: No. of consumers, connected load, energy sales approved for the Township
by the Commission for MYT period FY 2016-17

Category Unit g::;zgeﬁ Connected Load Energy Sales
(Nos.) (MUs)
DS-LT kW 33609 85759.70 112,17
DS -HT kVA 6 6066.90 6.27
LTIS HP 35 1017 0.50
NDS kW 1773 13236.52 1546
HTS — 11 kV kVA 3 3539.43 12.41
e KW 656 26891 50.17
Total 35827 - 196.99
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Table 3B: No. of consumers, connected load, energy sales approved for the Township
by the Commission for MYT period FY 2017-18

Catesory Unit (I’j::;::r:e(i Connected Load Energy Sales
(Nos.) i

DS-LT kw 33609 85759.70 120.29
DS — HT kVA [ 7431.95 6.35
LTIS HP 35 1017 0.5
NDS kw 1787 13341.04 16.46
HTS - 11kV kVA P 3981.86 16,74
o KW 656 26891 50.17
Total 36103 - 210.51

Table 3C: No. of consumers, connected load, energy sales approved for the Township
by the Commission for MYT period FY 2018-19

Number of
Category Unit Consumers Connected Load Em:;/g{yu :}ales
(Nos.)
DS -LT kW 33848 86372.21 131.30
DS -HT kVA 8 8918.34 6.43
LTIS HP 35 1017.00 0.50
CS Urban kw 1801 13445.56 17.52
HTS - 11 kV kVA 10 4424.29 22,57
A kW 656 26891 50.17
Total 36358 - 22849
Table 4: Actual No. of consumers, connected load, energy sales for the Township
forFY2016-17
Category Unit 2:2;22.;2 fonnceied Toud ESn:l:gy
(Nos.) (MUs)
DS-LT kW 32297 92305 102.84
DS —HT kVA 6 4820.83 9.14
LTIS HP 35 1019.08 0.54
CS Urban kW 1775 12877.83 15.74
HTS - 11 kV kVA 8 4488.33 8.39
HT/LT Utilities kW 656 29771 50.79
TOTAL 777 187.44
Q 19|Page
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Table 5: Actual No. of consumers, connected load, energy sales for the
Township for FY2017-18

Category Unit g:gzge(i Conarcted Lond E;:llf
(Nos.) (MUs)
DS -LT kW 32983 93682 101.63
DS -HT kVA 5 4815 8.35
LTIS HP 33 993 0.48
CS Urban kW 1802 14100 18.18
HTS - 11 kV kVA 16 5109 7.93
HT/LT Utilities kW 656 29771 52.04
TOTAL 35495 188.61
Table 6: Actual No. of consumers, connected load, energy sales for the
Township for FY2018-19
Category Unit g:::::ﬁ:ﬁi Compcned Load ESn:lI:egy
(Nos.) (MUs)
DS -LT kW 33608 95070 119.46
DS - HT kVA 5 4815 6.41
LTIS HP 33 993 0.45
CS Urban kW 1828 13902 18.44
HTS - 11 kV kVA 16 5109 8.54
HT/LT Utilities kW 656 29771 56.27
TOTAL 36146 200.57
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Distribution losses

The distribution losses for FY 2016-17, 2017-18 and 2018-19 are 40.54%, 43.64% and
32.66% respectively. However after consideration of plant load, the overall distribution losses
are 17.20%, 11.86% and 7.12% respectively for the above periods. The key reason behind
the significantly high losses is theft of electricity through unauthorized means in the rural

areas. It is submitted that the Petitioner has made several efforts to control such unauthorized

usage of electricity. The key initiatives in this regard are listed below:

1.

Formation of groups and roster wise site visits to check illegal connections and
hooking in local areas.

Formation of teams jointly with the District police to launch massive drives to curb
illegal power theft.

Routine visits by senior officials in high theft prone areas.

Further, the issues encountered and the steps undertaken by the Petitioner have been
explained in detail as below:

AL

1

There are several illegal possessions of the locals, and these illegal occupants do not
have electricity connection. The Petitioner has not released connections to such illegal
habitants, since that would tantamount to giving them a legal right to the occupied
place. So, they have been consuming electricity through hooking and illegal tapings. It
may be further noted that there are some areas which even though do not come under
the Licensed area of SAIL- BSL, have been consuming electricity through hooking
from SAIL- BSL’s distribution system. These local people are supposed to use
distribution system of Jharkhand Bijli Vitran Nigam Limited (JBVNL) but due to
contiguousness of the area of supply with JBVNL, they have been illegally using the
distribution system of SAIL- BSL despite several efforts made to control such theft of
electricity. Subsequently, the officers of SAIL- BSL have disconnected such illegal
connections and JBVNL had provided connections to such consumers which fall

under its area of supply.

It is further submitted that TA-electrical has been conducting time bound raids
under various initiatives to identify illegal connections and hooking in different

areas.
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3. However, the teams deployed for such purposes have been seriously manhandled
in a number of cases. Similarly, the Police personnel accompanying the SAIL
officers have also faced the brunt of the people consuming through illegal means,

4. In an instance of vigilance conducted in Bharra Basti, around 7000 illegal connections
were disconnected.  This has been covered in several local media report viz.
http://www.dailypioneer.com/state-editions/ranchifeight-including-5-cops-hurt-in-
bokaro-clash.html . This was one of the biggest operations conducted so far after
meticulous planning with support of Police personnel and resulted in unearthing more
than 20 electricity poles, half a dozen feeders and thousands of meters of wire which
were being used illegally for power theft. However, whenever the Petitioner has tried
to take cotrective action in such instances, the local people have hurled stones,
wielded rods, swords hurting the accompanying policemen, BSL guards and the

employees.

The various actions as mentioned above taken by town administration department has
resulted into reduction of distribution losses from 43.64% in 2017-18 to 32.66% in 2018-19.
It is submitted that despite the efforts made by the Petitioner to curb theft and illegal tapings,
the distribution loss in the form unauthorized usage remains largely unmitigated. In another
instance of site visit, the police personnel had to charge rounds of tear gas to disperse the
huge mob gathered to protest against the drive conducted by the Petitioner and pelt stones at

the convoy of Petitioner Company.

It is reiterated that the Petitioner is striving hard to reduce distribution losses and has been
timely introducing new initiatives to check the same, but on an overall basis the situation is
largely uncontrollable due to legacy issues, It is further submitted that the Petitioner is
committed to reduce the losses and has been taking concrete steps for the same. However,

such reduction may only be achieved in a gradual manner,

The Honorable Commission has set the distribution loss target for the Petitioner as per
Regulation5.23 of the Tariff Regulations, 2015 and in tariff order No 64 dated 07.06.2018 as
depicted below:-
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Table 7: Distribution loss trajectory as per norms

2016-17 2017-18 2018-19

42% 32% 24%

In view of the aforesaid reasons submitted by the Petitioner, it is prayed that since the above
trajectory set for reducing the distribution loss is very stringent, and difficult to adhere to, the
Honorable Commission may kindly relax the norms and approve the actual distribution losses
and energy balance for FY 2016-17 to FY 2018-19,

Energy Balance

Energy balance has been arrived at based on the actual power, energy sales and distribution
losses for FY 2016-17 to FY 2018-19. The tables below highlight the Energy Balance as
approved by the Honorable Commission and as per the figures for FY 2016-17 to FY 2018-
19:-

Table 8: Energy balance approved by the Commission (MU)

ParttenTis Unit 2016-17 2017-18 2018-19
Energy Sales — Township MUs 196.99 210.51 228.49
Distribution Losses % 42% 32% 24%
Distribution Losses MUs 142.65 99.06 72.15
Total Energy Required for MUs
Township 339.64 309.57 300.64
Energy Sales — Plant MUs 458.46 462.03 465.64
Total Energy Required MUs 798.10 771.60 766.28
Overall distribution loss for licensee % 18% 13% 9%

Table 9: Energy balance based on Actual data (MU)

Unit 2016-17 2017-18 2018-19

Particulars

Energy Sales — Township MUs 187.44 188.61 209.57

Distribution Losses % 40.54% 43.64% 32.66%
Distribution Losses MUs 127.78 146.05 101.62

Total Energy Required for MUs 315.22 334.66 311.19

Township

Energy Sales — Plant MUs 427.57 8597.16 1116.54
Total Energy Required MUs 74279 1231.82 142773
Overall distribution loss for licensee % 17.20% 11.86% 7.12%
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Power Purchase Cost

SAIL-BSL has been procuring power for distribution from DVC, whose generation and
transmission tariff is determined by the Honorable CERC and retail tariff is determined by
JSERC. It is further submitted that the township area of Petitioner is supplied with electricity
purchased from Damodar Valley Corporation only and not the Captive Power Plant. Whenever
the DVC supply goes off, the township is cut off totally, The power from the Captive Power
Plant is used for emergency load of the Steel Plant only,

CERC has determined and notified the tariff for DVC’s generation and inter-state
transmission activities vide different orders for the Tariff Period FY 2009-14 and FY 2014-
19. The retail tariff order of DVC for the sale of power during FY 2013-14 to FY 2015-16 in
Jharkhand was issued by the Honorable JSERC on 4.9.2014 and DVC Tariff order dated
18.05.2018 and accordingly the tariff determined through this order is operational for SAIL-
BSL taking power from DVC Generating Station through inter-state transmission lines.
SAIL-BSL is one of the many HT consumers of DVC along with West Bengal Electricity
Distribution Company and Jharkhand Bijli Vitran Nigam Limited (JBVNL).

For the purpose of determination of power purchase cost, the cost of power purchase has been
taken as to what is actually being paid to DVC for the power purchase. The power purchase
cost as approved by the Honorable Commission and as incurred by the Petitioner during FY
2016-17 to FY 2018-19 as shown in the table below:

Table 10: Total Power purchase approved by the Commission

Particulars Unit 2016-17 2017-18 2018-19
Total Power Purchase MUs 798.10 771.60 766.28
Per unit power purchase cost Rs/kWh 4.79 4.88 4.97
Power Purchase Cost * Crore 381.90 376.34 380.99
Table 11: Power purchase for Township based on Actualdata

Particulars Unit 2016-17 2017-18 | 2018-19
Power Purchase - Township MUs 315.22 334.66 311.19
Per unit power purchase cost Rs/kWh 4.62 429 4,03
Power Purchase Cost - Township * Crore 145.78 143.62 125.44

It is requested to the Honorable Commission to approve the above submitted Power Purchase Cost.

@
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Operation and Maintenance Expenses

The Operation and Maintenance (O&M) Expenses includes Employee Cost, Repair and
Maintenance (R&M) Expenses and Administrative and General (A&G) Expenses. It is
submitted that the O&M expenses for FY 2016-17 to FY 2018-19 have been calculated by
considering the actual O&M expenses incurred by TA-Electrical department and the O&M
expense incutred by DNW and ETL, and is based on the ratio of energy transferred to the
TA- Electrical to the total energy received (distribution capacity ratio).

i Employee Expenses amount to wages and salaries for officers and staff who are directly

engaged in SAIL-BSL’s electricity distribution business and employee expenses incurred
on DNW and of ETL proportionately in the ratio of distribution capacity of TA-Electrical

Department to the total capacity. Employee expenses as approved by the Honorable
Commission and that incurred on actnal basis for FY 2016-17 to FY 2018-19 are as

follows:-

Table 12: Employee Expenses approved by the Commission

(in * Crore)

Particulars 2016-17 2017-18 2018-19
Employee Expenses 11.82 12.34 12.88
Table 13: Employee Expenses based on Actual data
(in " Crore)
Particulars 2016-17 2017-18 2018-19
Employee Expenses 8.90 8.21 7.90

The actual employee expenses are less as the pay revision has not been

implemented.

i. R&M expenditure for distribution network includes expenditure distribution lines, power

& distribution transformers,

substation equipments, civil maintenance, spares,

consumables, service contracts, complaints management etc. The expenditure has been

considered on the basis of purchase orders identified by TA-Electrical. Similarly, expenses

with regard to DNW and ETL have been considered based on distribution capacity ratio.

R&M expenses as approved by the Honorable Commission and as incurred on actual basis
for FY 2016-17 to FY 2018-19 is as follows:-

@
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Table 14: R&M Expenses approved by the Commission (in ™ Crore)

Particulars 2016-17 2017-18 2018-19

R & M Expenses 3.67 3.83 4.00
Table 15: R&M Expenses based on Actual data (in " Crore)

Particulars 2016-17 2017-18 2018-19

R & M Expenses 2.76 3.62 5.20

i A&G expenses are the items of expenditure incurred directly in managing the distribution

business in licensed area. These include regulatory and legal charges, consultancy charges,

travel expenses, printing & stationery, press advertisement, telephone and mobile

expenses, insurance premium, training, hired vehicle expenses, rent rates & taxes ete,

These expenses have been computed after considering total expenses on this account for
TA-Electrical. Similarly, expenses with regard to DNW and ETL have been considered
based on distribution capacity ratio. A&G expenses as approved by the Honorable

Commission and as incurred on actual basis for FY 2016-17 to FY 2018-19 is as follows:
Table 16: A&G Expenses approved by the Commission (in * Crore)

Particulars 2016-17 2017-18 2018-19

A & G Expenses 236 2.46 2.57
Table 17: A&G Expenses based on Actual data (in * Crore)

Particulars 2016-17 2017-18 2018-19

A & G Expenses 2.37 248 2.6

The summary of the O&M Expenses for FY 2016-17 to FY 2018-19 approved by the

Honorable Commission and as per actual have been depicted in table below:

AL
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Table 18: O&M Expenses approved by the Commission (in * Crore)

Particulars 2016-17 2017-18 2018-19
Employee Expenses 11.82 12.34 12.88
R & M Expenses 3.67 3.83 4.00
A & G Expenses 2.36 2.46 2.57
Total O&Mexpenes 17.85 18.63 19.45

Table 19: O&M Expenses based on Actual data (in “Crore)

Particulars 2016-17 2017-18 2018-19
Employee Expenses 8.90 8.21 7.90
R & M Expenses 2.76 3.62 5.20
A & G Expenses 237 248 26
Total O&M expenses 14.03 14.31 15.7

It is requested to the Honorable Commission to approve the actual O&M expenses for FY
2016- 17 to FY 2018-19.

Gross Fixed Assets and Depreciation

The Gross Fixed Assets (GFA) and the consequent depreciation on GFA for FY 2016-17 to
FY 2018-19 are discussed hereunder, The figures of GFA have been derived from the
accounts. It is reiterated that the purchase orders of various items have been identified for the
distribution business through the data maintained on SAP platform under different cost
centers. Further, the figures here only pertain to TA-Electrical and any additions during the
year, directly identifiable, have been considered in the accounts.

Table 20: GFA approved by the Commission (in * Crore)

Particulars 2016-17 2017-18 2018-19
Opening GFA 18.57 37.81 38.21
Additional Capital Expenditure 19.24 0.4 4.80
Closing GFA 37.81 38.21 43.01
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Table 21: GFA based on Actual data (in ~ Crore)

Particulars 2016-17 2017-18 2018-19
Opening GFA 18.58 20.62 4321
Additional CapitalExpenditure 2.04 22.59 1.28
Closing GFA 20.62 4321 44.49

The Tariff Regulations, 2010 and amendment thereof (applicable for FY 2016-17 to FY
2018-19) specify that depreciation shall be calculated annually as per the Straight Line
Method (SLM) at the rates of depreciation prescribed in the schedule attached to the
Regulations in Appendix-II. Clause 6 of the Tariff Regulations, 2010 in this regard is

extracted below:

‘Depreciation

Depreciation shall be calculated every year , on the amount of criginal cost of the
fixed assets as admitted by the Commission;
Provided that depreciation shall not be allowed on assets funded by consumer
contribution and capital subsidies/grants. Provision for replacement of such assets
shall be made in the capital investment plan;
Depreciation for each year shall be determined based on the methodology as

specified in these Regulations along with the rates and other terms specified in
Appendix 1 of these Regulations;
Depreciation shall be calculated annually, based on the straight line method, over the

useful life of the asset. The base value for the purpose of depreciation shall be

original cost of the asset;

Depreciation shall be charged from the first year of operation of the asset. In case,
the operation of the asset is for a part of the year, depreciation shall be charged on a

prorate basis;

The residual value of assets shall be considered as 10% and depreciation shall be

allowed to a maximum of 90% of the original cost of the asset. Land is not a

depreciable asset and its cost shall be excluded while computing 90% of the original

cost of the asset;

On repayment of entire loan, the remaining depreciable value shall be spread over
the balance useful life of the asset. ”

It is further provided that capital base for the purpose of depreciation shall be the historical
cost of the asset and the residual life of the asset shall be 10% of approved historical cost.
Accordingly, depreciation approved by the Commission and calculated as per actual is as

below:-
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Table 22: Depreciation approved by the Commission (in * Crore)

Particulars 2016-17 2017-18 2018-19

Depreciation 1.01 1.77 1.95

Table 23: Depreciation now claimed as per Regulations (in * Crore)

Particulars 2016-17 2017-18 2018-19
Opening Gross Block 18.58 20.62 4321
Additional Capitalisation 2.04 2259 1.28
Closing Gross Block 20.62 43.21 44 49
Average Gross Block 19.6 3192 42345
Depreciation 101 1.24 147

It is requested to the Honorable Commission to approve the depreciation for FY 2016-17 to
FY 2018-19,

Interest on Loan

Interest on Loan has been computed in accordance with Clause 6.19 and 6.24 of the Tariff
Regulations, 2010. Clause 6.19 provides for the debt: equity ratio to be considered for the
purpose of computing interest on loan,

“6.19

a) A Normative debt-equity ratio of 70:30 shall be considered for the purpose of
determination of Tariff;

b) In case the actual equity employed is in excess of 30%, the amount of equity for the
purpose of tariff determination shall be limited to 30%, and the balance amount shall
be considered as normative loan;

¢) In case the actual equity employed is less than 30%, the actual debt-equity ratio
shall be considered;

Further, the rate of interest shall be as provided by Clause 6.24 (¢) i.e.

“In case of normative debt, the rate of interest shall be equal to the prime lending rate of SBI as
applicable on 1st April of the relevant financial year; "
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It is submitted that since all the investments debt : equity ratio of 70:30 are been made in the
electricity business from the funds received from SAIL- BSL, the normative has been

considered for the purpose of tariff computations. Accordingly, the interest on loan approved

by the Commission and calculated as per Tariff Regulations is as follows:-

Table 24: Interest on Loan as approved by the Commission (in " Crore)

Particulars 2016-17 2017-18 2018-19
Interest on Loan 1.50 2.08 2.00
Table 25: Interest on Loan now claimed as per Regulations (in * Crore)
Particulars 2016-17 2017-18 2018-19
Net Loan-Opening 7.06 7.78 22.73
Additions 143 1581 0.50
Repayment during the year 0.71 0.87 1.03
Net Loan-Closing 7.78 22.73 22.59
Average Loan 7.42 15.25 22.66
Weighted Average Rate of Interest on Loan (%) 14.75% 14.75% 14.75%
Interest on Loan 1.09 225 3.34

Interest on Working Capital

Clause 6.28 of the Tariff Regulations, 2010 provides for determination of the interest on

working capital as below:

6.28 Working capital for the Retail Supply of Electricity for the Control Period shall

consist oft

a) One-twelfth of the amount of Operation and Maintenance expenses for retail
supply business for such financial year ;plus
b) Maintenance spares at 1% of Opening GFA for retail supply business ;plus

c) Two months equivalent of the expected revenue from sale of electricity at the

prevailing tariffs ;minus

d) Amount held as security deposits under clause (a) and clause (b) of subsection (1)
of Section 47 of the Act from consumers and Distribution System Users net of any
security held for wheeling business ;minus

e) One month equivalent of cost of power purchased, based on the annual power

procurement plan. ”

In accordance with the aforesaid Clause of the Tariff Regulations, 2010, the interest on
working capital is allowed to meet the shortfall in collection over and above the target
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approved by the Commission. For the FY 2016-17 the rate of interest considered on working
capital is the short-term Prime Lending Rate of State Bank of India as on 1% April of the

relevant financial year,

Table 26: Interest on working capital as approved by the Commission (in “Crore)

Particulars 2016-17 2017-18 2018-19
O&M expenses for 1 month 1.49 1.55 1.62
Maintenance spares: 1% of opening GFA 0.19 0.38 0.38

2 Months Revenue 68.07 67.57 68.50
Less: 1 month of power purchase cost 31.83 31.36 31.75
Total Working capital 37.92 38.14 38.75
S.BIPLR 12.80% 12.60% 12.20%
Interest on working capital 4.85 4.81 4.73

Table 27: Interest on working capital now claimed as per Regulations (in * Crore)

Particulars 2016-17 | 2017-18 2018-19
O&M expenses for 1 month 117 1.19 1.43
Maintenance spares: 1% of opening GFA 0.19 0.21 0.42
2 Months Revenue 46.63 90.42 111.08
Less: 1 month of power purchase cost 28.61 43.96 4785
Total Working capital 19.37 47.85 65.08
S.B.IPLR 0.14 0.15 0.15
Interest on working capital 2.80 706 9.60

Return on Equity (RoE)

The RoE for FY 2016-17 to FY 2018-19 had been computed at a pretax rate of 15.50% in
accordance with Clause 6.1 of Tariff Regulations, 2010,

The opening value of equity and the addition during the year has been considered in
accordance with Clause 6.19 of the Tariff Regulations, 2010. Equity has been identified on
thebasisof70.30debts: equity ratio (as per Tariff Regulations) of funds provided by SAIL-

BSL for the electricity distribution business and the remaining figure of funds provided by
SAIL- BSL is considered as debt. The return on equity has been computed on the average
equity base for the year after applying the rate of return at 15.50%. Return on Equity as
approved by the Commission and as per actual data for FY 2016-17 to FY 2018-19:-

Table 28: Return on equity approved by the Commission (in “Crore)
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Particulars 2016-17 2017-18 2018-19
Opening Equity 5.57 11.34 11.46
Additions 537 0.12 1.44
Closing equity 11.34 11.46 12,90
Average Equity 8.46 11,40 1218

Rate of Return 15.50% 15.5% 15.5%
Return on Equity 1.31 .77 1.89

Table 29: Return on equity now claimed as per Regulations (in * Crore)

Particulars 2016-17 2017-18 2018-19
Opening Equity 5.57 6.18 12.45
Additions 0.61 6.27 051
Closing equity 6.18 12.45 12.96
Average Equity 3.09 6.23 6.48
Rate of Retumn 0.155 0.155 0.155
Return on Equity 0.48 0.96 1.00

Accordingly, the Honorable Commission is requested to approve the above claimed Return
on Equity for FY 2016-17 to FY 2018-19,

Revenue from sale of power

The Honorable Commission had estimated the revenue from sale of power based on the
approved sales to different categories within the township, the no. of consumers and the
connected load for various categories of consumers. Further, the revenue from consumption
within the Steel Plant had been projected by the Honorable Commission considering the Steel
Plant as a 132 kV HTS consumer of the Petitioner. It is however submitted that the
consumption of power by the Steel Plant is accounted for at the power purchase rate and not
at the applicable tariff of 132 kV HTS consumers. The Petitioner humbly submits and prays
to the Honorable Commission to consider it as entirely the self-consumption of the Petitioner
since the Petitioner doesn’t bill the consumption by Steel Plant at HT tariff, This entails that
the Steel Plant consumption is revenue neutral for the Petitioner against revenue surplus
considered by the Honorable Commission in the previous Tariff Order, Thus, treating such
consumption as sale at HTS tariff will not be the true reflection of the revenue accrued to the
Petitioner and will only inflate the same.

Accordingly, the Petitioner has only considered the revenue from sale of power in township
corresponding to the distribution business of the Petitioner, at the existing tariff, as below:
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Table 30: Revenue from sale of power to Township (in * Crore)

Category 2016-17 2017-18 2018-19
DS-LT 15.94 25.95 30.08
DS-HT 1.89 1.33 2.08
LTIS 0.38 0.31 0.33
CS-Urban 10.59 8.57 13.04
HTS-11 kV 8.35 2.43 5.56
HT/LT Utilities* 28.70 29.21 33.92
Total Revenue 65.17 74.80 85.01

* the emergy supplied to utilities such as schools, hospitals, sireet lighting, pump houses, administration

buildings and offices of SAIL is not metered or billed and the expense for the same is being borne by the Plant

Administration, The energy consumed and thus the revenue for such purposes has been considered on

assessmeni basis,
Category 2016-17 2017-18 2018-19
Power purchase cost Township 145.78 143.62 125.44

Summarized ARR and Revenue Gap for FY 2018-19

The ARR and Revenue Gap for FY 2018-19 along with previous year filing and approved

figures approved by the Commission and are presented in the table below. Since the plant

consumption is revenue neutral, we are presenting ARR based on only township supply.

Table 31: ARR approved by the Commission (in * Crore)

Particulars 2016-17 2017-18 2018-19
Power Purchase Cost 381.90 376.34 380.99
Employee Expenses 11.82 12.34 12,88
R&M Expenses 3.67 383 4.00
A&G Expenses 2.36 2.46 2.57
Depreciation 1.01 1.77 1.95
Interest on Loan 1.50 2.08 2.00
Return on Equity 1.31 1.77 1.89
Interest on Working Capital 4.85 481 473
Annual Revenue Requirement 408.44 405.40 411.01
Revenue at Existing Tariff 301.11 308.14 316.38
Revenue (Surplus)/Gap 107.33 97.26 94.63
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Table 32: ARR claimed based on the present filing (in ° Crore)

Particulars 2016-17 2017-18 2018-19
Power Purchase Cost 145.78 143.62 125.44
Employee Expenses 890 8.21 7.90
R&M Expenses 2.76 362 5.20
A&G Expenses 237 248 2.60
Depreciation 101 1.24 1.47
Interest on Loan 1.09 2.25 3.34
Return on Equity 091 1.48 2.04
Interest on Working Capital 0.01 0.27 0.67
Annual Revenue Requirement 162.84 163.17 148.66
Revenue at Existing Tariff 65.17 74.80 85.01
Revenue /Gap 97.67 88.37 63.65

Accordingly, the Honorable Commission is requested to approve the above mentioned gap

for FY 2016-17 TO FY 2018-19,

AL
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4. ARR PROJECTIONS FOR FY 2019-20

Introduction

In this section SAIL-BSL outlines its projections for the Control Period FY 2019-20 in
light of the performance for FY2016-17 to FY 2018-19 and based on the projections in
accordance with the relevant provisions of the Tariff Regulations, 2015. The figures of
FY2016-17 to FY 2018-19 have already been shown in detail in the previous chapter.

Energy Sales/Consumption Projections
Steel Plant consumption:- The consumption by the Steel Plant has been projected
separately, since the Steel Plant’s consumption is at 220 kV and owing to negligible

losses at such level, the rate at which energy is consumed by the Steel Plant is accounted
for at the rate of power purchase from DVC. It is reiterated and requested to the
Honorable Commission to not consider the energy consumption of the Steel Plant as
sale of power at HTS tariff. Energy sales, power purchase cost and revenue from sale of

power is projected as follows:-

Table 33: Projections for consumption by the Steel Plant

Category U 2019-20
nits

Total Power purchase from DVC MUs 770.78
Consumption by the Steel Plant MUs 459.67
Consumption by the township MUs 31111
Per unit power purchase Cost fkWh 5.07
Power Purchase Cost -Plant consumption * Crore 233.05
Total power Purchase Cost " Crore 390.79

As depicted in the earlier sections, the cost and revenue from Steel Plant consumption
are accounted for at the same rate and it remains revenue neutral for the Petitioner. In
view of the above, it is prayed to the Honorable Commission to kindly recognize the
power requirements for Steel Plant as the self-consumption of the Petitioner and not sale
at HT'S tariff.

Township Supply;-
The Petitioner has proposed to shift around 3000 consumers from DS II category to DS
I category. Certain private schools, hotels, Banks and small industries are expected to

come into HT 11 kV. Such shift from one category to another has been projected in
view of the expected change in the number of consumers and connected load in the
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licensed area of supply of the Petitioner.

For projecting the Sales in other categories, the existing no. of consumers have been
projected to increase/decrease based on 4 year CAGR of previous years, Similarly, the
connected load is also projected to increase/decrease based on the load per consumer.
Based on the projected sales and load, the energy sales have been projected. The
projections in respect of the no. of consumers, connected load and the energy sales are
as follows:

Table 34: Projected No. of Consumers during the FY 2019-20 (Nos.)

Category 2019-20
DS-LT 34089
DS-HT 17
LTIS 35
CS-Urban 1816
HTS 20
HT/LT 656
Utilities

Table 35: Projected Connected Load during FY2019-20

Category Unit 2019-20
DS-LT KW 86990
DS-HT kVA 16371

LTIS HP 1017

CS-Urban kW 13558

HTS kVA 8849
HT/LT W 26891
Utilities
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Table 36: Projected Energy Sales in MU for FY2019-20

Cateotey 2019-20
DS-LT 152,19
DS-HT 6.5
LTIS 0.5
CS-Urban 19.04
HTS-11 kV 3293
HT/LT Utilities 50.17
Total Sales 261.33

It is further submitted that the growth trend of increase in sales considered herein
signifies the best possible projections as per the experience of the Petitioner and latest
available data. Also, wherever the trend has seemed unreasonable or unsustainable, the
growth factors have been appropriately modified by the Petitioner.

The Petitioner requests Honorable Commission to approve proposed energy sales and
connected load as per the proposal of Petitioner.

Distribution Loss

Regulation 5.23 of the Tariff Regulations, 2015 provides the following in respect of the
distribution loss targets:
"5.23 The Licensee shall file the distribution loss trajectory for the entire
Control Period in the Business Plan commensurate with the capital investment
plan for each year of the control period for approval of the Commission after
verification and evaluation of the same.
The Licensee shall be allowed to operate at below 5% audited distribution loss

without any incentive/ penalty mechanism."

Regulation 5.23 of JSERC Terms and for Distribution Tariff) Regulation, 2015 provides
that the Licensee shall be allowed to operate with relaxed distribution losses to the tune
of 5% of the andited values. It is submitted that despite its best efforts, SAIL- BSL is
finding it hard to meet the loss levels as desired by the Honorable Commission and as
deemed suitable for the sustainable operation of the Licensee. It is further submitted that
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the Petitioner recognizes the importance of bringing down the losses in order to make its

operations viable. It is understood that by any standards, the existing losses are

unsustainable and imply deterioration in the operations. Continuation of the present
level of losses would not only pose a threat to the operations but also jeopardize the
growth prospects of the Licensee as well.

The Petitioner has been working strenuously to check the energy leakages. Several
groups have been formed and rosters have been prepared for regular visits to check
illegal connection and in local areas. Weekly roster is being prepared for senior officers
of TA- Electrical to raid illegal connections SAIL BSL is also taking help and support
from district administration, which provides police force at the time of requirement.

It is reiterated that the Petitioner is striving hard to reduce distribution losses and has
been timely introducing new initiates to check the same. This has helped in bringing
down the distribution losses to the level of 32.66% during 2018-19 from the level of
43.64% during the year 2017-18. On overall basis after inclusion of consumption of
steel plant, distribution losses have come down to the level of 7.12% during 2018-19.
Howevet, on an overall basis, the situation has been largely uncontrollable due to legacy
issues. It is further submitted that the Petitioner is committed to reduce the losses and
has been taking concrete steps for the same. However, such reduction may only be
achieved in a gradual fashion.

Howevet, the distribution loss for the FY 2019-20 is proposed to be taken as 16%, the
value as approved by the Honorable Commission in the MYT Order.

Table 37: Projected Distribution loss for FY2019-20

2019-20
16%

Energy Balance

The Energy Balance of SAIL-BSL for the control period FY 2019-20 which is based on
the projected Energy Purchase and Sales based on the proposed trajectory of distribution
losses is shown in the table below.
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Table 38: Projected Energy Balance for FY 2019-20

Particulars Unit 2019-20
Energy Sales —Township MUs 261.33
Distribution Losses %o 1
Energy required at township periphery MUs 31111
Energy consumption —Plant MUs 459.67
Total Energy Required at SAIL- BSL Periphery MUs 770.78

The trajectory of Distribution Loss levels is consistent with the initiatives planned
during the control period to minimize the losses. With the increase in network spread,
increase in load on the existing distribution system and increase in number of low
tension consumers in the system, the Distribution Losses would tend to increase.

But SAIL-BSL shall demonstrate its commitment towards minimizing its distribution
losses to the best possible level approaching technical limits,

Power Purchase Cost

Regulation 5.19 of the Tariff Regulations, 2015 provides for the projection of Sales
and Power Purchase Cost, as below:

“Source wise quantum of power purchase shall be computed on the basis of
estimated sales and distribution loss targets. The source wise cost of power
purchase shall be calculated on the basis of rates approved by the appropriate
Commission or as per rates discovered under appropriate mechanism under
Electricity Act 2003 and subsequent amendments thereof.”

SAIL- BSL has been purchasing power from DVC under a contractually binding PPA.

DVC, a central PSU, is a power generating company under aegis of Government of
India and supplies power to SAIL- BSL in accordance with the tariff fixed by the State
Commission, The power is being drawn at 220 kV level currently.

SAIL-BSL has been able to cater to its systems energy requirement from the power
available from DVC even under intermittent supply conditions. It is submitted that the
Petitioner is committed to develop renewable energy generation capacity and has
already taken several steps towards the same. Relevant details in this regard are as
below:

SAIL as a company has committed to develop an overall capacity of 200 MW of
renewable power. Bokaro Power Supply Company Ltd. (a joint venture of SAIL &
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