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BEFORE

Jharkhand State Electricity Regulatory Commission, Ranchi
Case (Tariff) No.: 11 of 2019

In the matter of:

Petition for

True-up for FY 2018-19, APR for FY 2019-20
and
ARR & Tariff for FY 2020-21

In the matter:

Tata Steel LimitedTSL)

Northern TownBistupur, Jamshedpur.............cooovviiiii i, Petitioner
PRESENT

Mr. RabindraNarayanSingh Member Engg)

Mr. PravasKumarSingh Member [Legal)

Order dated September 29, 2020

Tata Steel Limitedhereinafter referred to g3 SL" or the ,Petitionef) hasfiled the Petition
dated December 26, 2026r approval ofTrueup of FY 201819, Annual Performance Review
for FY 201920 and AnualRevenueRequiremenandTariff for FY 202021.
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Al INTRODUCTION
Jharkhand State Electricity Regulatory Commission

1.1  The Jharkhand State Electricity Regulatory Commission (hereinafter referred to as the
“JSERC” or “the Commission”) was establish
Section 17 of the Electricity Regulatory @missiors Act, 1998 on August 22, 2002. The
Commission became operational with effect from April 24, 2003.

1.2 The Government of Jharkhandde its notification dated August 22, 2Q0fad defined
the functions of JSERC as per Section 22 of the Electri@yuRitory CommissiaAct,
1998 to be the following, namely:

(a) to determine the tariff for electricity, wholesale, bulk, grid or retail, as the case may
be, in the manner provided 8ection 29;

(b) to determine the tariff payable for the use of the transmidamlities in the manner
provided inSection 29;

(c) to regulate power purchase and procurement process of the transmission utilities and
distribution utilities including the price at which the power shall be procured from the
generating companies, generatisigitions or from other sources for transmission,
sale, distribution and supply in the State;

(d) to promote competition, efficiency and economy in the activities of the electricity
industry to achieve the objects and purposes of this Act.

1.3  After the Electriciy Act, 2003( her ei naf t er r e taneintefdrceitoe as t
earlier Electricity Regulatory Commiss®Act, 1998 got repealed and the functions of
SERCs are now defined under Section 86 of the Act.

1.4 In accordance with Section 86 (1) of the Atlie JSERC discharges the following
functions:

(a) determine the tariff for generation, supply, transmission and wheeling of electricity,
wholesale, bulk or retail, as the case may be, within the State:
Provided that where open access has been permittechtegory of consumers under
Section 42, the State Commission shall determine only the wheeling charges and
surcharge thereon, if any, for the said category of consumers;

(b) regulate electricity purchase and procurement process of distribution licensees
including the price at which electricity shall be procured from the generating
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1.6

1.7

companies or licensees or from other sources through agreements for purchase of
power for distribution and supply within the State;

(c) facilitate intraState transmission and wheelinfyedectricity;

(d) issue licences to persons seeking to act as transmission licensees, distribution
licensees and electricity traders with respect to their operations within the State;

(e) promote cogeneration and generation of electricity from renewable sotireesrgy
by providing suitable measures for connectivity with the grid and sale of electricity to
any person, and also specify, for purchase of electricity from such sources, a
percentage of the total consumption of electricity in the area of a distribicgmsee;

(H adjudicate upon the disputes between the licensees and generating companies; and to
refer any dispute for arbitration;

(g9) levy fee for the purposes of this Act;

(h) specify State Grid Code consistent with the Grid Code specified under Clause (h) of
sub-section (1) of Section 79;

(i) specify or enforce standards with respect to quality, continuity and reliability of
service by licensees;

() fix the trading margin in the intrstate trading of electricity, if considered, necessary;

(k) discharge such other funct®as may be assigned to it under this Act.

The Commission has to also advise the State Government as per sub section 2 of Section
86 of the Act, on all or any of the following matters, namely:

(a) promotion of competition, efficiency and economy in activitedsthe electricity
industry;

(b) promotion of investment in electricity industry;

(c) reorganisation and restructuring of electricity industry in the State;

(d) matters concerning generation, transmission, distribution and trading of electricity or
any other mattereferred to the State Commission by that Government.

The State Commission ensures transparency while exercising its powers and discharging
its functions.

In discharge of its functions, the State Commission is also guided by the Tariff Policy
notified by the Government ofindia underSection 3 of the Act. The objectives of the
Tariff Policy are to:

(a) ensure availability of electricity to consumers at reasonable and competitive rates;

(b) ensure financial viability of the sector and attract investments;
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(c) promote trasparency, consistency and predictability in regulatory approaches across
jurisdictions and minimize perceptions of regulatory risks;

(d) promote competition, efficiency in operations and improvement in quality of supply.
The Petitioner-Tata Steel Limited

1.8 Tata Steel Limited(TSL), formerly known as Tata Iron and Steel Company Limited
(TISCO), is a company incorporated under the provisions of the Companies Act, 1956. It
has been distributing electricity in Jamshedpur under theckcgranted u/s 14 of the
Act.

1.9 The Petitioner has been distributing electricity in Jamshedpur township since 1923
through a sanction/licee grantedi/s28(1) of the erstwhile Indian Electricity Act, 1910.
Post enactment of the EA, 2003, the Petitioner filed an application Bastabution
Licerce for Jamshedpur township on December 24, 2003 u/s 15 of the Act. In the
absence of theotified Regulations and in view of thirst proviso of Section 14and
Section 172(b) of the Act, JSERC vi@der dated March 24, 2004 permitté&L to
continue operating under the provisions of the repealed Act till the Reglations
regarding the same were notified by the Commission.

1.10 After notification of the JSERC (Terms and Conditions for Distribution Tariff)
Regulatiors, 2004, action for issue ofcknce for Jamshedpur town was initiated and
subsequently the licea was issued to TSL on January 12, 2eff@éctive fromMarch
24, 2004.

1.11 The area of the Petitioner is boundediader:-

North: River Subarnarekha

South: Tracks of South Eastern Railways

East: Eastern boundaried Mouza Jojobera and Nildhand
West: River Kharkai

The Petitioner’s Prayers

1.12 The Petitioner in thi®etitionhasmadethefollowing prayersefore the Commission:

a) AAdmit the Petition and examine the proposal submitted by Beditioner in the
enclosed petitio for a favourable dispensatian
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b) Pass suitableorders with respect to its claim based on regulations and audited
accounts for the Trueup of ARR of Rs. 1,741.98 Grfor FY 201819 which is
incurred by TSL for serving its casumers

c) Pass suitableorders with respect to its claim based on regulations and provisional
actual for first six months and revised estimate for balance six months of FY 2019
20 for ARR of Rs. 1604.13 Gyrfor FY 201920;

d) Pass suitableorders with respect to its claim based on regulations and revised
Aggregate Revenue Requiremg@RR) for FY 202021 for Rs. 1,677.27 Gy

e) Pass suitableorders with respect to the Tdf Proposal submitted by theetitioner
and pass the directiofor adjustment of revenugap/(surplus) as deemed proper;

f) Condone any inadvertent omissions/errors/shortcomings and perf8L to
add/change/modify/alter this filing and make further submissions asaymbe
required at a future date;

g Pass such f ur tbleeommission may ldeem fit candGappropriate
keeping in view the facts and circumstances of the ¢ase

Scope of the Present Order

1.13

1.14

1.15

The Commission in this Order has approved the -Tquedfor FY 201819, Annual
Performance Review for FY 20-20 and Annual Revenue Requirementand Tariff for
FY 2020-21.

While approving this Order, the Commission has taken into consideration:

a) Material placed on record by the Petitiomecluding Annual Audited Accounts for
FY 201819;

b) Provisions of the Electricity Act, 2003;

c) Principles laid down in the National Electricity Policy;

d) Principles laid down in the Tariff Policy;

e) Provisions of the JSERC (Terms and Conditions for Determination of Distribution
Tariff) Regulations, 2015 (hereinafter referred tdahasTariff Regulations2015 or the
Regulations);

Accordingly, the Commission ka&crutinized the Petition in detail and hereby issues the
Order on Truingup for FY 201819, Annual Performance Review for FY 2029 and
AnnualRevenueRequirementandTariff for FY 2020-21 for TataSteel Limited.
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A?2

PROCEDURAL HISTORY

Background

2.1

2.2

2.3

2.4

2.5

The Commission had issued the MYT Order for the Petitioner on@yrz014 for True

up for FY 201112 and FY 20123, determination of ARR for MY Period from FY
201314 to FY 201516 and tarifffor FY 201314. The Petitioner filedReview Petition
against the MYT Order dated Jud, 2014 for relief under the provisions of Section 94
(1) (f) of the Act and Regulation 36 (1) of the Jharkhand State Electricity Regulatory
Commission (Conduct of Busess) Regulations, 2011 on Jull, 2014. The
Commissiorissued the Order dine Review Petition in its Order dated March 31, 2015.

The Petitioner filed the tarifiPetition for Trueup for FY 201314, Annual Performance
Review for FY 201415 and Revised\nnual Revenue Requiremeand Tariff for FY
201516 on November 10, 2014. The Commission issued the @rd#re above Petition
on May 31, 2015.

The Petitionerhad filed the tariff Retition for Trung up for FY 201415 and Annual
Performance Review for FY 2045 on Januar@l, 2016.Further, as per the provisions

of the Tariff Regulations, 2015, the Petitioner also filed the Business Plan for MYT
Control Period from FY 20187 to FY 202621 on July 122016 and thePetition for
determination ofAnnual Revenue Requiremefdr Multi Year Tariff Period from FY
201617 to FY 202021 and Tariff Determination for FY 20157 on July 28, 2016. The
Commission issued the Tariff Order in this regard on Februar@g,.

The Petitoner filed the tariff Rtition for TrueUp for FY 201516, Annual Performance
Review for FY 2016L7, Annual Revenue Requiremeand Tariff Determination for

FY 201718 The Commission issued the Tariff Order in this regard on May 18,.2018
The Petitioner filedReview Petition against the Order dated May 18, 2018 and the
Commissionissued the Bview Orderon September 11, 201&urther, he Commission
approved the True up for FY 2016 andFY 2017%18 vide its Order dateMay 26,
2020.

The Petitionerin the current Petitigrfiled on December 26, 202Bas soughfruing up
of FY 201819, Annual Performance Review fdfFY 201920, Annual Revenue
RequirementandTariff Determination for FY 202@21.
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Information Gaps in the Petition

2.6

2.7

2.8

As part of the Tariff determination exercise, several deficiencies/information gaps were
observedin the Petition submitted by the Petitioner that were comoated to the
Petitioner vide etter nos. JSERC/Case (Tariffjo.: 11 of 2019/416 datedFebruary D,

2020 and JSERC/Case (Tariffio.: 11 of 201933 datedJunel8, 202Q

The Petitioner submitted its response to the aforesaid destied furnished additional
data/ information to the Commission vide lettersnd®BD/207/10/59T/2020 dated
March 11, 202@&nd PBD82810/59T/2020 dateduy 22, 202Q

The Commissionhas scrutinized thePetition along withadditional datahformation
submittedby the Petitioner in response to the discrepandestified andhasconsidered
the same while passing this Order

Inviting Public Comments/Suggestions

2.9

2.10

2.11

The Commission directed the Petitioner to make avalabbies of the Petitioto the
members ofthe general public on request, and also issuulllic Notice inviting
comments/suggestions on the Petition for approval of-Uipuéor FY 201819, Annual
Peformance Review for FY 20120 andAnnual RevenueRequirementand Tariff for
FY 202021.

The aforesaidPublic Notice was issued by the Petitionettlm followingnewspapers and
a periodof twenty-one (21) dayswas given to the members of the general public for
submitting their comments/suggestions

Table 1: List of newspapers and dates of publication of public notice by TSL

Prabhat Khabar 21.03.2020

Dainik Bhaskar 21.03.2020
Times of India 21.03.2020
The Telegraph 21.03.2020
Uditwani 21.03.2020
Chamaktadaina 21.03.2020
Avenue 21.03.2020
New Ispat Malil 21.03.2020
Hindustan 22.03.2020
Dainik Jagran 22.03.2020
Pioneer 22.03.2020

Further, taking a considerate view of the pandemituationdue to COVID19, the
Commission issued dotice on its website www.jserc.org and various newspapers giving
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additional time till July 28, 2020 to vawus Stakeholders to submit their
comments/suggestions. Further, the Commission also organized a Public Hearing through
video conference on July 31, 2020, where an additional opportwagyprovidedo all

the Stakeholdes to submit their comments/suggesis on the aboveadd Petition. The

details ofnewspaperghereinthe Noticewas publishedby the Commission are as under:

Table 2: List of newspapers and dates of publication of Public Notice by the Commission

Prabhat Khabar (Hindi) 18.07.2020
Dainik Jagran (Hindi) 18.07.2020
The Times of India (English) 18.07.2020
The Hindustan Times (Englist 18.07.2020

Submission of Comments/Suggestions and Conduct of Public Hearing

2.12 ObjectionsCommentsuggestions on the Petitionvere received. The I@ections/
Commentsfuggesti ons of t he Public, Petitioner
thereon are detailed Bection 0 of this Order.
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A3 BRIEFFACTS OF THE PETITION

3.1 Thefollowing Section summases thePetition for truing up for FY 201819, APR for
FY 201920 andARR and Tariff for FY 202021 as filed by the Petitionefor the
Commissiofi approval

True-up for FY 2018-19

Energy Sales

3.2  The following table summarises tlaetualenergy salefor FY 201819 as submitted by
the Petitioneagainst thesalesapproved inthe MYT Order dated February 28, 2017.

Table 3: Sales as submitted by the Petitioner for FY 2018-19 (MU)

Energy Balance

3.3 The Energy Balance as submitted by the Petitioneravis that approved by the

Domestic 255.99| 204.27
Domestic- DSHT 119.33 84.10
Commercial 76.37 72.20
Temporary Supply 2.00 2.44
High Tension | 39.20

High Tension Il 168.00

High Tension I 2014.32 2081.14
High Tension IV 100.00
Utilities/Street Light 89.00 87.48
Sale to JUSCO 337.95| 408.39
Total Sales 3202.17 | 2940.02

Commissiorin MYT Order dated February 28, 2017 is tabulated below:

Table 4: Energy Balance as submitted by the Petitioner for FY 2018-19 (MU)

Energy Requirement

Sales to Other Licensee 337.95| 408.39
Dist. Loss on Sales to Other Licensee (%) 0.00% 0.00%
Dist. Loss on Sales to Other Licensee - -
Energy Req. for Sales to Other Licensee 337.95| 408.39
Sales to Steel Works 100.00f 171.51
Dist. Loss on Sales to Steel Works (%) 0.00% 0.00%
Dist. Loss on Sales to Steel Works - -
Energy Req. for Sales to Steel Works 100.00f 171.51
Sales to LT consumers 423.36] 366.39
Sales to Other HT consumers 2340.85| 1993.73
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Total Sales to Other Consumers 2764.22| 2360.12
Dist. Loss on Sales to Oth€onsumers (%) 4.00% 3.02%
Dist. Loss on Sales to Other Consumers 115.18 73.46
Energy Req. for Sales to Other Consumery 2879.39| 2433.58
Overall Sales 3202.17| 2940.02
Overall Distribution Loss % 3.47% 2.44%
Overall Distribution Loss 115.18 73.46
Total Energy Requirement 3317.34 | 3013.47
Energy Available
TPCL (Unit Il and Unit 1) 1608.34| 1400.95
Damodar Valley Corporation 132kV 289.16| 393.07
Damodar Valley Corporation 400kV 1399.85| 1073.34
TSW - Captive 20.00 19.14
Open Access/Other sources - 126.97
Total Pooled Energy Availability 3317.34 | 3013.47

Aggregate Revenue Requirement

3.4 The ARR for FY 201819 as submitted by the Petitioner \asvis thatapproved by the
Commissionn MYT Order dated February 28, 20tabulated below:

Table 5: ARR as submitted by the Petitioner for FY 2018-19 (Rs. Crore)

Power Purchase Cost 1408.81| 1565.08
O&M Expenses 71.79] 87.95
Depreciation 32.08| 27.51
Interest on Loan 10.93 9.33
Interest on Consumer Security Depo 1.71 2.17
Interest on Working Capital 17.34| 18.44
Funding Cost of DPS - 1.49
Return on Equity 22.94| 34.66
Less: NonTariff Income 5.86 4.65
Add: Deferred Income Tax - -
Annual Revenue Requirement 1559.75 | 1741.98

3.5 Based on the RR and revenue as pAuditedAccouns, the Petitioner hasomputedhe
RevenueGap/(Surplus)for FY 201819 as summarized below:

Table 6: Gap/(Surplus) as submitted by the Petitioner for FY 2018-19 (Rs. Crore)

Annual Revenue Requirement 1559.75 | 1741.98
Revenue Billed - | 1841.77
Gap/(Surplus) during FY -1 (99.79)
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Annual Performance Review for FY 2019-20

Energy Sales

3.6  The following table summarises the energy satsnated by the Petitioner for FY 2019
20 visavis thatapproved by the Commission the MYT Order dated~ebruary?28,
2017

Table 7: Sales as submitted by the Petitioner for FY 2019-20 (MU)

Energy Balance

Domestic 266.76 224.31
Domestic- DSHT 123.17 84.84
Commercial 77.69 77.35
Temporary Supply 2.00 1.12
High Tension Service 2387.29 1896.07
Utilities/Street Light 88.00 84.44
Sale to JUSCO 337.95 348.95
Total Sales 3282.85 2717.10

3.7 The Energy Balance as submitted by the PetitidioerFY 201920 vis-avis that
approved by the Commission the MYT Order dated February 28, 2017 is tabulated
below:

Table 8: Energy Balance as submitted by the Petitioner for FY 2019-20 (MU)

Energy Requirement

Sales to Other Licensee 337.95 348.95
Dist. Loss on Sales to Other Licensee (%) 0.00% 0.00%
Dist. Loss on Sales to Other Licensee 0.00 0.00
Energy Req. foBales to Other Licensee 337.95 348.95
Sales to Steel Works 100.00 121.35
Dist. Loss on Sales to Steel Works (%) 0.00% 0.00%
Dist. Loss on Sales to Steel Works 0.00 0.00
Energy Req. for Sales to Steel Works 100.00 121.35
SaleSurplus in PX - 25.09
Sales to LT consumers 434.44 387.23
Sales to Other HT consumers 2410.45 1859.57
Total Sales to Other Consumers 2844.90 2246.80
Dist. Loss on Sales to Other Consumers (% 4.00% 3.03%
Dist. Loss on Sales to Other Consumers 118.54 70.20
Energy Req. foBales to Other Consumers 2963.43 2317.00
Overall Sales including Surplus 3282.85 2742.19
Overall Distribution Loss (%) 3.48% 2.50%

Jharkhand State Electricity Regulatory Commission
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Overall Distribution Loss 118.54 70.20
Total Energy Requirement 3401.38 2812.39
Energy Available

TPCL (Unitll and Unit-IIl) 1608.34 1404.58
Damodar Valley Corporation (132kV) 373.20 341.92
Damodar Valley Corporation (400kV) 1399.85 994.75
TSW - Captive 20.00 9.59
Renewable Energy - -
Open Access/Other sources 0.00 61.55
Total Pooled Energy Availability 3401.38 2812.39

Aggregate Revenue Requirement

3.8

The ARR for FY 2019-20 as submitted by the Petitioneis-a-vis that approved in the
MYT Order dated-ebruary 282017 is tabulated below:

Table 9: ARR as submitted by the Petitioner for FY 2019-20 (Rs. Crore)

Annual Revenue Requirement and Tariff for FY 2020-21

Power Purchase Cost 1464.11 1433.13
O&M Expenses 75.23 82.58
Depreciation 9.08 8.72
Interest and Finance Charges 17.95 21.39
Interest on Consumer Security Deposi 1.83 2.53
Interest onWorking Capital 33.63 29.06
Return on Equity 24.04 31.72
Less: NorTariff Income 5.86 5.00
Annual Revenue Requirement 1620.01 1604.13

Energy Sales

2 )
‘ %ﬁef/ﬁ
R

3.9 The following table summarisg¢he energy sales as approved by the Commission in its
MYT Order datedFebruary 282017 visavis thatprojected nowby the Petitioner for

FY 202021

Table 10: Sales as submitted by the Petitioner for FY 2020-21 (MU)

Domestic 276.53 224.31
Domestic- DSHT 12701 85.84
Commercial 79.02 77.35
Temporary Supply 2.00 1.12
High Tension Service 245492 | 1990.88
Utilities/Street Light 88.00 84.44

Jharkhand State Electricity Regulatory Commission
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Sale to JUSCO 337.95 348.95
Total Sales 3365.43 | 2812.89

Energy Balance

3.10 The Energy Balance as submitted by the Petitioneravis that approved by the
Commission in MYT Order dated February 28, 2017 is tabulated below:

Table 11: Energy Balance as submitted by the Petitioner for FY 2020-21 (MU)

Energy Requirement

Sales to Other Licensee 337.95 348.95
Dist. Loss on Sales to Other Licensee (%) 0.00% 0.00%
Dist. Loss on Sales to Other Licensee - -
Energy Reqgfor Sales to Other Licensee 337.95 348.95
Sales to Steel Works 100.00 121.35
Dist. Loss on Sales to Steel Works (%) 0.00% 0.00%
Dist. Loss on Sales to Steel Works - -
Energy Req. for Sales to Steel Works 100.00 121.35
SalesSurplus in PX - 25.09
Sales to LT consumers 445,55 387.23
Sales to Other HT consumers 2481.94 1955.37
Total Sales to Other Consumers 2927.49 2342.60
Dist. Loss on Sales to Other Consumers (% 4.00% 3.75%
Dist. Loss on Sales to Other Consumers 121.98 87.77
Energy Req. fo6ales to Other Consumers 3049.46 2430.37
Overall Sales 3365.43 2837.99
Overall Distribution Loss (%) 3.50% 3.00%
Overall Distribution Loss 121.98 87.77
Total Energy Requirement 3487.41 2925.77
Energy Available

TPCL (Unit Il and Unit Ill) 1608.34 1404.58
Damodar Valley Corporation 132kV 459.23 341.92
Damodar Valley Corporation 400kV 1399.85 994.75
TSW - Captive 20.00 9.59
Renewable Energy - -
Open Access/Other sources - 174.93
Total Pooled Energy Availability 3487.42 2925.77

Aggregate Revenue Requirement

3.11 The ARR for the FY 2@0-21 as approved by the Commission in its MYT Order dated
February 282017 visa-vis thatprojectednow by the Petitioner is tabulated below:

Table 12: ARR as submitted by the Petitioner for FY 2020-21 (Rs. Crore)

Jharkhand State Electricity Regulatory Commission
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Power Purchase Cost 1507.02] 1493.31
O&M Expenses 78.91 87.93
Interest on Loan 7.45 9.53
Interest on Working Capital 18.47 21.57
Interest on Security Deposit 1.93 2.62
Depreciation 35.51 32.23
Return on Equity 25.38 35.10
Non-Tariff Income 5.86 5.00
Annual Revenue Requirement 1668.81 1677.27

3.12 The Petitioner has estimated the cumulaRexenueGap/(Surplus)of Rs. 957.35 Crore
till FY 2020-21,as summarized below:

Table 13: Cumulative Revenue Gap till FY 2020-21 as submitted by the Petitioner (Rs. Crore)
Opening Revenue Gap/(Surplas) on ¥April of FY 1269.38 1323.49 1157.84 1193.22 1121.31
Revenue Gap/(Surplus) created during the year (10176) (312.88) (99.79) (207.54) (285.78)
Incentives/Penalty on T&D Loss (0.09) 0.17 - - -
Total additions during the year -101.85 (312.71) (99.79) (207.54) (285.78)
Rate of Interest 12.80% 12.60% 12.20% 12.56% 12.45%
Carrying Cost on Opening Balance 162.48 166.76 141.26 148.56 139.60
Carrying Cost on Add. Gap/(Surplus) (6.52) (19.70) (6.09) (12.92) (17.79)
Total Carrying Cost 155.96 147.06 135.17 135.64 121.81
Gap/(Surplus) incl. Carrying Cost 1323.49 1157.84 1193.22 1121.31 957.35

3.13 The Petitioner has submitted that given the significant amouRewénueGap, it may
not be possible to pass tre whole impact téhe consumers byay of revision in retail
tariffs, as it may lead to @riff shock. Therefore, the Petitioner has propasecease in
Fixed Charges andEnergyCharges to recover threcumulatedRevenue @p in the ext
threeyears.

3.14 In order to cover the projectdRevenueGap for theFinancial Yearthe Petitioner has
proposed revision in retail tariff for FY 20-21 for various categories. The tariff
schedule proposed by the Petitioner is summarised below:

Table 14: Tariff Proposed by the Petitioner for FY 2020-21 (Rs.)
Domestic (6100 units) 2.60/kWh 13/Conn./Month 3.00/kWh 30/Conn./Month
Domestic(Above 100 units) 4.55/kWh 30/Conn./Month 6.00/kWh 70/Conn./Month
Domestic HT 4.20/kWh 40/kVA/Month 5.50/kWh 90/kVA/Month
Commercial 6.25/kWh 100/Conn./Month 7.00/kWh 210/Conn./Month
IAS 4.50/kWh 20/HP/Month 6.00/kWh 50/HP/Month
LTIS 5.00/kWh 100/kVA/Month 5.60/kWh 165/kVA/Month
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HTIS 6.30/kWh 320/kVA/Month 7.00/kWh or 6.79/kVAh| 440/kVA/Month

SS (Metered) 4.90/kWh 35/Conn./Month 5.50/kWh 80/Conn./Month

RTS/MES 6.00/kWh 350/kVA/Month 6.70/kWh 440/kVA/Month
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A4 PUBLIC CONSULTATION PROCESS

4.1  The Petition filed by the Petitioner evoked respanfiem several Stakeholder3he
Public Hearingthrough video conferencingvas held on July 31, 2020 to ensure
maximum public participation and transparency whei@tiskeholders put forth their
comments andugjgestions before the Commissidime list of the attendees is attached as
Annexure-1 to this Order.

4.2 The comments and suggestion of the members of the public along with the response
thereon of the Petitioner and the views of the Commission are dédtailegnder:

Power Purchase Cost from TSW-Captive

Public Comments/Suggestions

4.3 The Stakeholder submitted thidte Petitioner slaim for power procurement expenses
from TSW Captive is different fronthat reported in the éditedAccounts and requested
the Commission to approve the expenses a#é pditedAccounts.

Petitionerdéds Response

4.4  The Petitioner submitted théhe Commission approves the power purchfase Tata
Steel WorksCaptive (TSW-Captive) source at aate, which is the least cost power
among all sources of theeftioner Hence, the Petitioner has adopted the same
methodology for claiminghe power cosfrom TSW-Captive source for FY 20189 as
Rs. 4.6/kWh, which isthe lowestpower purchase rate among #ie power ptchase
source. The Petitioner further added thihese rates are finalised at the time of trelipg
based on the approved vadugf other sources-or accounting during the year, booking
of cost from TSWCaptiveis done as per the available informationamst at that point of
time.

Views of the Commission

4.5 The Commission has gone through the submissions of the Stakeholder and the Petitioner.
The Commission has dealt with the issue in det&kotion A 5 of this Order

O&M Expenses

Public Comments/Suggestions

4.6 The Stakeholder submitted thtte Petitioner has claimeaflationary adjustment in
calculating O&M Expensgswhich is not inline with the provision of the Tariff
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Regulatiors, 2015. Hence, the Stakeholder requested the Commission to approve O&M
Expenses as per above sRefulatiors.

Petitionerds Response

4.7  The Petitioner submittethatit has claimed normative amount for A&GxpensesR&M
Expensesaand Employeeexpensedor FY 201819 as petthe practice followed by the
Commissionjn accordance with th€&ariff Regulations2015.The calculation and values
areexplained in the detail in theeRtion submittedo the Commission for appval.

Views of the Commission

4.8 The Commission has gone through the submissions of the Stakeholder and the Petitioner.
The Commission has dealt with the issue in det&kaotion A 5 of this Order

Income Tax
Public Comments/Suggestions

4.9 The Stakeholder submitted thaseems thathe IncomeTax was paidby the Petitioner
on Minimum Alternate Tax MAT) basis In thelncome TaxReturn(ITR), it is observed
thatincome Taxat MAT Rateamounting to Rs. 3584 Crorehas been paid on Income.
From thelTR submitted by thePetitioner the Stakeholdesubmittedthat the ratio of
Income Tax on Income under MAWorks outto 21.55% which isalmost sameasthat
claimed byTSUSIL (earlierJUSCQ in its Petition Hence, the Stakeholder requested the
Commission to not allow blanket rate of Income Tawhile grossing up the Return on
Equity as claimed by the Petitiondthe Stakeholder submitted ttihere are mangther
factors in determining actual Income Tax payable where the Petitioner is claiming past
carry forward of deficit in ARR and also claiming Interest on carry forward of losses by
it. The Stakeholder further quoted PatbJB2)(iii)) of the Income Tax Act, 1961 (as
amended) tsupport thesuggestion.

Petitionerdéds Response

4.10 The Petitionedrew theattention of the Stakehold&y the provisions of Section 115JB of
the Income Tax Act, 196(T Act): -

A115JB.(1) Notwithstanding anything caabed in any other provision of this
Act, where in the case of an assessee, being a company, the-tagompayable
on the total income as computed under this Act in respect of any previous year
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relevant to the assessment year commencing on or aftesttidayl of April, 2012,

is less than eighteen and ehalf per cent of its book profit, such book profit shall

be deemed to be the total income of the assessee and the tax payable by the
assessee on such total income shall be the amount of isiagna¢ therate of
eighteen and onkalf per centd

4.11 The Petitioner further submitted thatis clear from the aforesaid provisions that the

412

Income Tax liability of a company will be higher of the following:

(a) “Tax Iliability” of the company comp
IT Act, i.e., tax computed on the taxable income of the company by applying the

tax rate applicable to tHeompany

(b) Tax computed @ 18.5% (plus surcharge and essapplicable) on book

profit.
The Petitioner submitted tHet ot a | i ncome” underlT Actoor ma | p
“Book Profit” as <cal cullaAceidnoatse decieing faterct i o n

for applicability of tax ratdor a Company. A @mpany must compare its tax liability
under both methadand higher of the two becomes payablee detail of the Iname and
Income Tax payable in case of the Petitioioerthe Company as a wholir FY 2018
19 is shown below:

Table 15: Detail of Income Tax as submitted by the Petitioner (Rs. Crore)

1 Total Income 135375 Schedule Part 81

5 Tax on Income under normal provisions ¢ 477430 Schedule Pal-TTl
thelT Act

3 Deemed Total Income 1663854 Schedule Part 81

4 Tax on Book ofit 358541 Schedule Part8TI

4.13

4.14

Since during the year under consideratidhe Tax liability under normal provisions of
thelT Act (Rs. 4774.30 Crore)is higher than the tax on book profRg. 385.41 Crore,
the Tax payable by theeRtioner is Rs4774.30 Crore This is also evidentrom Item-3
of Schedule Part BTI-Computation of tax liability on total incomélhe Petitioner
further added thatthe applicable tax rate for the eBtioner for the yar under
consideration is 34.94 (30% (Corporate Tax + 12% (Surcharge + 4% (Education
Cesy).

During the year under consideratiotihe Petitioner has utilizedak credit of the taxes
paid in earlier yearsunder Section 115JAA of thelT Act amounting to
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Rs. 1B.89 Crore In this regardthe Petitioner rgoroducedthe provisions of Sgion
115JAA: -

f4) The tax credit shall be allowed set off in a year when tax becomes payable on the
total income computed iaccordance with the provisions of this Act other teaation
115JAo0r section 115JB, as the case may be.

(5) Set off in respect of brought forward tax credit shall be allowed for any assessment
year to the extent of the difference between the tax ototakincome and the tax
which would have been payable under the provisions ofseation (1) okection
115JA0r section 115JB, as the case may be for that assessmerit year.

4.15 Hence, the Petitioner based on #feresaid provisionsubmitted thdollowing: -
AThe tax credit shall be available in the year in which tax is payable under normal
provisions of thdT Act.
AThe credit can be allowed to the extent of difference between tax liability as per normal
provisions of thdT Act and tax as per book profit.
4.16 The Petitioner submitted thauring theFY 201819, the tax payable by thesftioner
was computed under normal provisions of EReAct. In light of the limitation provided
under Setton 115JAA (5) of the IT Act, the Retitioner has availed tax credit of
Rs. 1B.89 Crore andrequestd the Commission to consider the rates 34.94% for
calculation of Rate of Return orgHity.

Views of the Commission

4.17 The Commission has gone through the submissions of the Stakeholder and the Petitioner.
The Commission has déavith the issue in detail iBection A 5 of this Order

Representation of Normative values and audited figure

Public Comments/ Suggestions

4.18 The Stakeholder submitted that the Petitioner has combined the audited figures along
with normative figures, which make it difficult to anadysHence, the Stakeholder
requested the Commission to direct the Petitioner to submit the figurdsidifed
Accountsand normative claim separately.

Petitionerdds Response

4.19 The Petitioner submitted thabme elementsf the ARRare claimed based ohudited
Accounts, wher@s other are claimedon normativebasis, as per provisios in the
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Regulations and the same is termedccordingly. For example, Employee Expenses
excluding terminal benefits, R&M Expenses, A&G Expenses, Interest on Loan, Return
on Equity are claimed on normatimsis while Power Purchase Expenses and other
elements are claimed as per adua$ perAudited Accounts and inline with the
Regulations.

Views of the Commission

4.20 The Commission has gone through the submissions of the Stakeholder and the Petitioner.
As per Regulations, some elementsalewedon normative basjsvhile otherelements
are allowed on actuals which has been considered while approving the ARR
components.

Basis for claiming the Income Tax at MAT for FY 2019-20

Public Comments/ Suggestions

421 The Stakeholder submittédat the Petitioner has claimed the Income Tax on MAT basis,
which is different when compared with the previous year.

Petitionerds Response

4.22 The Petitioner submitted thahaw Section 115BAA was introduced undie IT Act by
the Governmentof India through the Taxation (Amendment) Ordingn2819 on
SeptembeR0,2019. As per the provisions of Section 115BAA, a Company has an option
to pay Income Tax at a reduced rate of 2%1 If the Company opts for the scheme,
MAT will not be applicable to it. The Company can exercise this option any time before
filing of return of income for FY 20120. After due analysjshe Company has opted for
this scheme for FY 20120 and therate of corporate tax for theeftioner shall be
25.17%. It is imperativeo note that the provisions of MA3hall not be applicable to the
Petitioner from FY 201220 onwardsand requested the Commission to consider the
above facts and approve the Income Taglaisned in thePetition.

Views of the Commission

4.23 The Commission has gone through the submissions of the Stakeholder and the Petitioner.
The Commission has dk with the issue in detail iBection A 6 of this Order
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Revised ARR for FY 2020-21
Public Comments/ Suggestions

4.24 The Stakeholdenassubmitted that theituation has changed drastically due to Cah&d
pandemicand lockdownafterwards Hence, the tariff determnation based on data
submitted m December, 2019 will not be factual at this stage. For examplprdfeted
salesof 2828 MUmay not le valid in the present scenario.

Petitionerdds Response

4.25 The Petitioner has estimated thal€® of 2828 MU for FY 202Q1 at the time of filing of
Petition. Howeverjn actuas, till date thesales arelown due tdockdown and siwdown
in economic activities. ThBetitioner has revised the sales projectighich isestimated
to be around 2250 MU he Petitioner further added that these revesstdrates are again
subject to market developmemthich is uncontrollable in nature. Theductbn in sales
will further reducethe revenue and will widen tliRevenue @Gp.

Views of the Commission

4.26 The Commission has gone through the submissions of the Stakeholder and the Petitioner.
The Commission observes that the submission made by the Petiomeduction in
Sales for FY 202@1 has not been communicated to the Commission through any
submission and the same has not been notified for public comments. Hence, the
Commission has scruised the data submitted in thBetition and after prudence check
hasapprovel the Sales for FY 202Q1 in Section A 7 of this Order

Tariff Philosophy

Public Comments/Suggestions

4.27 The Stakeholdestated that the Petitioner hagen continuously earningsurplus on
annual basis and the cumulatiSerplus of last 5 years shown is Rs. ~893.97 Crore. The
Stakeholder further stated thtae Petitioner is also claiming interast the Gp of past
years In the current scenario of COVIDO, where there is financial crisis, the
Stakeholdestronglyobjecked toany increase in tariff just to liquidate the p&sip.

Petitionerdéds Response

4.28 The Petitioner submitted that they have claimed the ARR components as per prevailing
Regulations. Accordingly, the findkevenueGap as on March 31, 202&orks out to
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Rs. 1074.12 Crore. The currdpdtition was filedin December, 2019. The true up Order
for FY 201617 andFY 201718 wasissued in May, 2020. Therefore, the effect of true
up for FY 201617 andFY 201718 is nottaken into account while filing thBetition.
The Petitioner furthecommunicatd that theRevenueGap is because dbap of past
yeas, which is getting recovered naand is liquidating th&ap, as hese are reasonable
expensglegitimate claing of the Retitioner. The Petitioner further added that not
allowing recovery ofGap of past years will further burden the consumers along with
carrying cost in the future.

Views of the Commission

4.29 The Commission has gone through the submissions of the Stakeholder and the Petitioner.
The Commission has scruied the Petition and after prudence chebkls approvethe
Gap/(Surplus) for the@etitionerin Section A 8 of this Order

Terms of Supply

Public Comments/Suggestions

4.30 The Stakeholdesubmittedthat the Petitioner has proposed to increase émalpcharge
for exceeding the Contracted Demand continuously for three months in faoyed50%
to 200% The Stakeholdeadded that any change ireffns & Conditions of Supply
should be done after a thorough impact analysis and discussion. The present system of
150% was fixed by the Commission in the past in its State Advisory Committee meeting.

Petitionerds Response

4.31 The Petitioner submitted that penal rate of 200% ap@sed for habitual defaulter, who
overdraws for more than thréenes in the same financial year. The Petitioner added that
the Distribution Electrical System is designed for working at a particular load and
accordingly HT power supply (Contract Demand) sanctbned. The onsumer is
supposed tdoe within the limit of Contract Demand and should draw power within the
Contracted Demandin case of overdrawal of power by any consumer, electricity
distribution system gets disturbed, thereby putting the esystem at risk and therefore
the Petitionerequestd the Commission to allow theepal charge as proposed in the
Petition.

Jharkhand State Electricity Regulatory Commission 32|Page



vl

TSL - True-up for FY 201819, APR for FY 209-20 and ARR & Tariff forFY 2020-21 %;v.:§
T

Views of the Commission

4.32

The Commission has gone through samissions of the Stakeholder and the Petitioner.
However, the Commission is of the view that the same, though discussed in the Tariff
Order, is an issue to be decided based on the JSERC (Electricity Supply Code)
RegulationsHence, he Commissiomasapprovedhe Terms & Conditions of Supply for

FY 202021 accordingly

Proposed Tariff for Domestic HT Consumer

Public Comments/ Suggestions

4.33

Pet

4.34

The Stakeholdelnassubmittedthat in thepresent approved tariff structure, the Domestic
HT Category consumers are billetked hargeat 100% Sanctioned loavhereas other
categorylike LTIS is billed at 50% of Sanctioned load or actual demaridchever is
higher. Similary, Industrial consumers are billedither at 85% of Sanctioned load or
actual loadwhichever is higher. The Stakelder suggested approving the Fixelda@e

on per Connection basis instead Demandbased(kVA) for Domestic HT Consumers.
The Stakeholder further added that the Petitioner has proposed a monstrodisl A% o
in DemandCharges/Fixed Chargdsr Domestic HT Consumemsithout any bais. Such
change in stablished tariff slab without considering its impact and practicality
disturbthe whole concept of tariff rationalization.

itionerb6s Response

The Petitionerequestedo retain the kVAbased billing for Domestic HT consum@ihe
Petitioner addedhat n Connection based billing, there will be no control over demand
pattern of the consumeind demanebased billing helps to ensure discipline among
consumers and also in principle, billing should be on kVA basis. Further, the tariff hike is
proposd to bring the tariff close to Average Cost ofigply (ACoS) and to make it
reflective of the cost structure with reference to FiaedVariable component.

Views of the Commission

4.35

The Commission has taken into account the siefsthe Stakeholder and thetRioner,
while approving the ariff in this Order.
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Hike in the Tariff of Commercial Category
Public Comments/ Suggestions

4.36 The Stakeholdesubmittedthat the Petitioner has proposadanassivenike of ~110%in
Fixed Chargeanda hike of~12%in EnergyChargefor Commercial establishmentk is
known to everyone that due to lockdown, all commercial estadisks are struggling
hard to survive. Hence, the Stakeholder requeste€onemission thathe tariff should
be fixed sympathetically keeping in mai thepresent effect of the pandenoa millions
of livelihoods.

Petitionerds Response

4.37 The Petitioner submitted that the rationale for tariff increaseréady submitted along
with the Retition. The existing tarifhasbeen in forcefor more than ~3ears. Further, the
component of Fixed Cost is extremely low compared to the cost structure of the
Petitioner. The Petitioner further added that during the pandemic period, if the
establishment is closed or there is slowdown in the business activityththesnergy
consumption will also be less, resulting in lower electricity bill. Hence, the Petitioner
requested the Commission to consider théftagrease as proposed in theti#on.

Views of the Commission

4.38 The Commission has gone through the submissof the Stakeholder and the Petitioner.
The Commission has di with the issue in detail iBection A 13 of this Order

Sharing of expenses of JUSCO for Power Business with other Facilities

Public Comments/ Suggestions

4.39 The Stakeholder submitted that Tata Steel has sublet its entire works related to its Power
Division to JUSCO in &ranchise mode. The Stakeholder added that JUSCO is raising a
combined bill of Eectricity and Water Charges to its consumers where bills of electricity
are raised with water charges and collection of bills is also combined and need to
understand how JUSCO is segregating service charge of Electricity and Water charges.

Petiti cgporse 60 s Re

4.40 The Petitioner submitted that having common resource for billing function reduces costs
of all services due to efficient utilisation of resources. However, the cost incurred in the
billing system neesito be allocated to Businesses appropriatelylinB expense of
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JUSCO (now TSUISL) is apportioned to power and-power (including water) based
on the ratio of billing amount during the period.

Views of the Commission

4.41 The Commission has gone through the submissions of the Stakeholder and theePetitio
and has dealt with the issue in subseq&entions of this Order

Proposed increase in Tariff for Domestic HT Consumer
Public Comments/ Suggestions

4.42 The Stakeholdestatedthat TSL suppliesto DomestieHT Category consumer aingle
point. Considering the seasonal variati@onsumptiorvaries and remainew in winter
andincreass in summer.Such pattern of energy consumptionirisvitable As per the
presenttariff structure, energy bill increases drasticaliy winter, because of low
corsumption.The Stakeholder further added tledectricity tariff for domestic customers
used to be flat round the yeahen TSL was outside the purview of JSER®MDd such
concept needs to be followedhe Stakeholder added that the consusteould be
charged at apecified fxed rate for fullyear, asprevailing in the past years, when tariff
determination of TSlwasnot under the purview of JSERC.

Petitionerdéds Response

4.43 The Petitioner submitted that biiy of Asiana Garden (Consumer of TSL) is done as per
the applicabld ariff Order issued by the Commission. All consumers are required to pay
the twopart tariff, which consist of Fixed Charge and Energy Charge. Electricity
Distribution Infrastructure nesdto be maintained throughout the year, even though the
utilisation of the same is low for domestic consumer in winter season and high in summer
season. There is no provision of charging high Fixed Charge in summer and lower Fixed
Charge in winter seasoregending upon the utilisation and therefore the effective price
may vary in summer and winter. This is true for most of the caesgand does not
impact the consumer, if we look at epear time period. In view of the above, the
Petitioner requested t@ommission to approvéhe sametariff throughout the financial
year.
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Views of the Commission

4.44 The Commission has gone through the submissions @ttieholder and the Petitioner.
The Commission has scrutinised the Petition lzehpprovel thetariff for DomestieHT
Category consumeis Section 0 of this Order.

Security Deposit
Public Comments/ Suggestions

4.45 The Stakeholder submitted that the in cakeefault in payment of electricity bill, the
Petitioner disconnesthe consumér slectricity connectionThe Stakeholder added that
barring Petitionef sisterCompanies and @&ernment departmentthere is no defaulter
In view of this there shoulchot be anyprovision forSecurity Deposit Further, based on
the past pattern afonsumers, the Security Deposit should be based on reality and not
fixed for 45 days. The Stakeholder further added that interest payable by the Petitioner
should also be fixe

Petitionerdéds Response

4.46 The Petitioner submitted that Security Deposit including interest on Security Deposit is
charged as per the prevailing JSERC Electricity Supply Code Regulations, 2015 and
subsequent amendment thereof.

Views of the Commission

4.47 The Commission has gone through the submissions of the Stakeholder and the Petitioner.
The Commissions of the view that the Interest on Security Deposit is governed as per
JSERCElectricity Supply Code Regulations, 2015 and subsequent amentimeesbf
andall the Distribution Licensesare required to abide by it.

Effect of Depreciation

Public Comments/ Suggestions

4.48 The Stakeholder submitted that the consurhas paid the Petitionerfor power
connection, on -3 occasions. In spite of these, deprecrai®added taeterminetariff,
which is not justified and will nagive true picture.
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Petitionerdds Response

4.49 The Petitioner submitted that they do not claim any depreciation ors,asbéth are
created out of Consumer Contribution from consumer.

Viewsof the Commission

450 The Commission has gone through the submissions of the Stakeholder and the Petitioner.
The Commission has di with the issue in detail iBubsequer®ectiors of this Order
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A5 TRUE-UP FOR FY 2018-19

5.1 The Commission had approved the MYT Ordertfor 2" Control Period, i.e., from FY
201617 to FY 202e21 and determireeDistribution Tariff for FY 201617 vide its Order
dated February 28, 20baAsed on the principles specified in the Tariff Regulatid@§5.

5.2 On May 18 2018, the Commission had issued Order on Trupmgor FY 201516,
AnnualPerformanceReviewfor FY 201617, AnnualReviewRequiremenandTariff for
FY 201718.

5.3 The Commissiorapprovedhe Truing up for FY 201617 and FY 201718 vide its Order
datedMay 26, 2020.

5.4  The Petitioner has now sought approval forifiguup for FY 201819 based on the
AuditedAccouns taking into consideration the provisions of the Tariff Regulations, 2015
and the methodoby adopted by the Commission in the earlier Orders.

5.5 The Commission basemh the provisions of the TariRegulations, 2015 has now carried
out thetruing upfor FY 201819 taking irto account the following:

(a) Auditedaccounts for FY 20189;
(b) Tariff Regulatons, 2015%
(c) Methodology adopted by the Commission in its earlier Orders

56 The componenivi se description of the Petitioner?™
analysis on the same is provided in tipgoming paragraphs.

Consumers, Connected Load and Energy Sales

Petitionerés Submission

5.7 The Petitioner has submitted the detaif number of consumers, connected load and
energy sales for FY 20189 based on actuals.

Commi ssionbds Analysi s

5.8 The Commissionafter scrutinizing the information submitted by the itReter and
performing prudence checkapproves the actual number of consumers, connected load
and energy sales as submitted by the Petitiondf¥d201819, as summarised below
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Table 16: Number of Consumers, Connected Load and Sales as submitted by the Petitioner and
approved by the Commission for FY 2018-19

Domestic 35915 195962.72 204.27 35915 195962.72 204.27
Domestic- DSHT 131 55982.00 84.10 131 55982.00 84.10
Commercial 9722 57460.25 72.20 9722 57460.25 72.20
High Tension 132 436364.94 2081.14 132 436364.94 2081.14
Utilities/Street Light 349 19752.00 87.48 349 19752.00 87.48
Temporary Supply 143 129.00 2.44 143 129.00 2.44
Sale to JUSCO 1 70000.00 408.39 1 70000.00 408.39
Total Consumers 46393 835650.91 2940.02 46393 835650.91 2940.02

Energy Balance

Petitionero6s Submission

5.9 The Petitionehassubmitted that in order to meet its energy requirement, it has procured
power from different sources am efficient manner. The Petitioner further submitted the
actual Sales along with the actuaistribution Loss for FY 201819. The P#tioner
requested the Commission to approve the EnBajgnceas per thectuas for FY 2018
19 as shown below:

Table 17: Energy Balance for FY 2018-19 as submitted by the Petitioner (MU)

Energy Requirement

Sales to Other Licensee 337.95 408.39
Dist. Loss on Sales to Other Licensee (% 0.00% 0.00%
Dist. Loss on Sales to Other Licensee - -

Energy Req. for Sales to Other Licensee 337.95 408.39
Sales to Steel Works 100.00 171.51
Dist. Loss on Sales to Steel Works (%) 0.00% 0.00%
Dist. Loss on Sales to Steel Works - -

Energy Req. for Sales to Steel Works 100.00 171.51
Sales to LT consumers 423.36 366.39
Sales to Other HT consumers 2340.85 1993.73
Total Sales t@ther Consumers 2764.22 2360.12
Dist. Loss on Sales to Other Consumers 4.00% 3.02%
Dist. Loss on Sales to Other Consumers 115.18 73.46
Energy Req. for Sales to Other Consume 2879.39 2433.58
Overall Sales 3202.17 2940.02
Overall Distribution Los$6 3.47% 2.44%
Overall Distribution Loss 115.18 73.46
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Total Energy Requirement 3317.34 3013.47

Energy Available

TPCL (Unit Il and Unit Ill) 1608.34 1400.95

Damodar Valley Corporation 13&/ 289.16 393.07

Damodar Valley Corporation 4/ 1399.85 1073.34

TSW- Captive 20.00 19.14

Open Access/Other sources - 126.97

Total Pooled Energy Availability 3317.34 3013.47

Commi ssionds Anal ysis

5.10 The Commission hascrutinized the detalsubmitted by the Petitioner ahdsapproved
the Sales for FY 20189 as pethe Audited Accounts submitted by the Petitioner. The
Commission has further approved the power purchase quantum from each source after
scrutinising the energy billsaised by the Damodar Valley Corporation (DYQhata
Power Company Limited (TPCL) and other generators.

5.11 The Commissiorhas observed that the actual over8listribution Loss of 2.44% for
FY 201819 as claimed by the Petitioner is well withie level of 3.47%pprovedn the
MYT Order dated February 28017 though the sameis higher than the actual
Distribution Loss approved by the Commission for FY 2Q87 i.e., 2.30%, vide its
previous Order dated May 26, 2020. However, the Commission has approved the actual
overall Distribution Loss for FY 20189 as per Clause 5.23 of the Tariff Regulations,
2015 as reproduced below

5. 23 The Licensee shall file the distr
Period in the Business Plan commensurate with the capital investment plan for
each year of theantrol period for approval of the Commission after verification

and evaluation of the same.

The Licensee shall be allowed to operate at below 5% audited distribution loss
without any incentive/ penalty mechanis

5.12 The following table details the Energy Sal€sstribution Losses and power purchase
guantum as submitted by the Petitioner asdpproved by the Commission

Table 18: Energy Requirement for FY 2018-19 as approved by the Commission (MU)

Energy Requirement
Sales to Other Licensee | 337.95| 408.39]  408.39
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Dist. Loss on Sales to Other Licensee (%) 0.00%| 0.00% 0.00%
Dist. Loss on Sales to Other Licensee - - -

Energy Req. for Salgs Other Licensee 337.95| 408.39 408.39
Sales to Steel Works 100.00f 171.51 171.51
Dist. Loss on Sales to Steel Works (%) 0.00%| 0.00% 0.00%
Dist. Loss on Sales to Steel Works - - -

Energy Req. for Sales to Steel Works 100.00f 171.51 171.51
Sales to LT consumers 423.36| 366.39 366.39
Sales to Other HT consumers 2340.85| 1993.73 1993.73
Total Sales to Other Consumers 2764.22| 2360.12 2360.12
Dist. Loss on Sales to Other Consumers ( 4.00%| 3.02% 3.02%
Dist. Loss on Sales to Other Consumers 115.18 73.46 73.45
Energy Req. for Sales to Other Consumer 2879.39| 2433.58 2433.57
Overall Sales 3202.17| 2940.02 2940.02
Overall Distribution Loss (%) 3.47%| 2.44% 2.44%
Overall Distribution Loss 115.18 73.46 73.45
Total Energy Requirement 3317.34 | 3013.47 3013.47

Energy Available

TPCL (Unit Il and Unit IIl) 1608.34| 1400.95 1400.95
Damodar Valley Corporation 133/ 289.16| 393.07 393.07
Damodar Valley Corporation 400/ 1399.85| 1073.34] 1073.34
TSW - Captive 20.00 19.14 19.14
Open Access/tbersources - | 126.97 126.97
Total Pooled Energy Availability 3317.34 | 3013.47 3013.47

Power Purchase Cost

Petitioneroés Submissi

on

5.13 The Petitioner has submitted thiasource its power requiremenprimarily from TPCL
(Unit-Il & Unit-1ll) and DVC at 132 kV and 400 kV. In addition tbe above, the
Petitioner also procusgower fromTSW-Captive Unit as and when required.

5.14

The detas of Renewable Purchase ObligatiRPO) compliance as submitted by the
Petitioner for FY 20189 including the carry forward from previous Financial Year is

shown below

Table 19: Summary of RPO compliance for FY 2018-19 as submitted by the Petitioner (MU)

Non-Solar 4.50% 117.92 10.80 128.72 127.77 0.95

Solar 5.50% 144.12 147.42 291.55 281.93 9.62

Net RPO - 262.04 - 420.27 409.70 10.57
Jharkhand State Electricity Regulatory Commission 41|Page



o5
TSL - True-up for FY 201819, APR for FY 20920 and ARR & Tariff forFY 2020-21 %“-ﬁ:§
W,

5.15 The Petitioner requestl the Commission to consider the saraad allow subsequent
purchase as carry forward to next Financial feameeting thdRPOtarget.

5.16 The Petitionehassubmitted the actual power purchase expebssed on the Audited
Accouns and requested the Commission to consider the same while truing up for
FY 201819

Table 20: Power Procurement Cost for FY 2018-19 as submitted by the Petitioner (Rs. Crore)

Power Purchase Cost

TPCL Unit 2

Power Purchased (MU) 804.17| 698.18
Rate of Power Purchased (Rs./kWh) 4.00 5.25
Power Purchase Cost (Rs. Crore) 321.37| 327.54
Prior Period Adjustments (Rs. Crore) 0.00 39.28
Net Power Purchase Cost (Rs. Crore) 321.37 366.82

TPCL Unit 3

Power Purchased (MU) 804.17| 702.77
Rate of Power Purchased (Rs./kWh) 3.89 5.29
Power Purchase Cost (Rs. Crore) 312.73| 327.51
Prior Period Adjustments (Rs. Crore) 0.00 44.50
Net Power Purchase Cost (Rs. Crore) 312.73 372.01

DVC 132 kV

Power Purchased (MU) 289.16| 393.07
Rate of Power Purchased (Rs./kWh) 5.27 4.63

Power Purchase Cost (Rs. Crore) 152.30| 181.88

Prior Period Adjustments (Rs. Crore) 0.00| (0.02)

Net Power Purchase Cost (Rs. Crore) 152.30 | 181.86*

DVC 400 kV

Power Purchased (MU) 1399.85| 1073.34
Rate of Power Purchased (Rs./kWh) 3.83 4.80
Power Purchase Cost (Rs. Crore) 536.02| 515.47
Prior Period Adjustments (Rs. Crore) - -

Net Power Purchase Cost (Rs. Crore) 536.02 515.47

TSW (Captive)

Power Purchased (MU) 20.00 19.14
Rate of Power Purchased (Rs./kWh) 7.66 4.64
Power Purchase Cost (Rs. Crore) 3.83 8.88

Open Access/ Ul

Power Purchased (MU) - 126.97
Rate of Power Purchased (Rs./kWh) - 4.99
Power Purchase Cost (Rs. Crore) - 63.33

REC Purchased (Rs. Crore) 78.73 56.28

Total Power Purchase

Power Purchased (MU) 3317.34| 3013.47
Rate of Power Purchased (Rs./kwWh) 4.25 5.19
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Power Purchase Cost (Rs. Crore) 1408.81 | 1564.63*

* Revised in additional submission dated July 2220

Commi ssionds Anal ysis

5.17 In compliance tatheCo mmi ssi on*"s | etter dated June
letter datel July 22,2020, provided the detail of prior period adjustment for DVC K\32
and DVC 400 kV and revised the power procurement cost from BMG2kV to Rs.
181.86 Crordrom Rs. 182.29 Crore.

5.18 The Commission has scrutinized the Audited Acceantd monthly power procurement
bills of TPCL and DVC as submitted by the Petitioner. In case of power procured from
TPCL and DVC, the Commission approves the power procurement cost based on the
Audited Accouns, monthly bills submitted by the Petitionepproved Tariff by the
Commission and revisesibmissiorby the Petitioner vidés letter dated July 22, 2020.

5.19 As regards thgower procured fronTSW Captive, the Commission has approved the
Tariff equal tothe lowesttariff among all the other generat@gproved in the respective
Financial Year.

5.20 ThePetitionerhas claimeger unit rate as Rs. /&Wh for energy procured from Open
Market/Ul. The Commission vide its letter dated February 10, 2020, directed the
Petitioner to provide thgistification forpurchasequantumand its price.

5.21 The Retitioner submitted thait procures power from OperMarket only when there is
any breakdowrshutdown in longerm sourcesThe Petitioner submitted that thesere
fifty -four instanceswhen there were restrictions power supply fromDVC 400 kV
sourceduring FY 201819 andsubmitted thealetails of breakdown/shutdown of DVC 400
kV along withits reply dated March 11, 2020.

5.22 The Petitioner further submitted that the pricetie Open Marketlepends on demand
and supply at that particular time in t@gen Market and the Petitioner iao control
over the same and requested the Commission to consider the Han€ommission
observed that in case of breakdown/restriction in power supply frg@ 800 kV, the
Petitioner procured power from Opeévarket due to transmissioconstraints in the
Transmission Infrastructure connecting the 132 d¢ahnected loadsind the 400 kV
connected loads
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5.23 Further, the Commission in its Order dated May 26, 2628directed the Petitioner to
carry out necessary study astéps tanterconnecthe upstream transmission netwetto
improve itspower availability

5.24 The Commission after due scrutiny approves the power procurement cost from Open
Market/Ul as shown below

Table 21: Power Procurement Cost for FY 2018-19 as approved by the Commission (Rs. Crore)

TPCL Unit-11
Power Purchased (MU) 804.17 698.18 698.18
Rate of Power Purchaséds./kWh) 4.00 5.25 4.69
Power Purchase Cost (Rs. Crore) 321.37 327.54 327.54
Prior Period Adjustments (Rs. Crore) 0.00 39.28 39.28
Net Power Purchase Cost (Rs. Crore) 321.37 366.82 366.82
TPCL Unit-111
Power Purchased (MU) 804.17 702.77 702.77
Rateof Power Purchased (Rs./kWh) 3.89 5.29 4.66
Power Purchase Cost (Rs. Crore) 312.73 327.51 327.51
Prior Period Adjustments (Rs. Crore) 0.00 44,50 44.50
Net Power Purchase Cost (Rs. Crore) 312.73 372.01 372.01
DVC 132 kV
Power Purchased (MU) 289.16 393.07 393.07
Rate of Power Purchased (Rs./kWh) 5.27 4.63 4.63
Power Purchase Cost (Rs. Crore) 152.30| 181.88 18188
Prior Period Adjustments (Rs. Crore) 0.00 (0.02) (0.02)
Net Power Purchase Cost (Rs. Crore) 152.30 181.86* 181.86
DVC 400 kV
PowerPurchased (MU) 1399.85| 1073.34| 1073.34
Rate of Power Purchased (Rs./kWh) 3.83 4.80 479
Power Purchase Cost (Rs. Crore) 536.02 515.47 51397
Prior Period Adjustments (Rs. Crore) 0.00 - 1.51
Net Power Purchase Cost (Rs. Crore) 536.02 515.47 515.47
TSW (Captive)
Power Purchased (MU) 20.00 19.14 19.14
Rate of Power Purchased (Rs./kWh) 7.66 4.64 4.63
Power Purchase Cost (Rs. Crore) 3.83 8.88 8.86
Ul/Open Market
Power Purchased (MU) - 126.97 126.97
Rate of Power Purchased (Rs./kWh) - 4.99 4.99
Power Purchase Cost (Rs. Crore) - 63.33 63.33
REC Purchased (Rs. Crore) 78.73 56.28 56.28
Total Power Purchase
Power Purchased (MU) 3317.34| 3013.47| 3013.47
Rate of Power Purchased (Rs./kWh) 4.25 5.19 5.19
Power Purchase Cost (Rs. Crore) 1408.81 | 1564.65* 1564.63
* Revised in additional submission dated July 22, 2020
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Operation and Maintenance Expenses (O&M)

Petitionerés Submission
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5.25 The Petitionehassubmitted that it has segregated each component of O&M Expenses.

The Petitioner hasl@imedthe normative Employee Expenses for FY 2098based on
the normativeEmployee Expenses for FY 2018 claimedin its Petition for Truing up

for FY 201718 and escalatethe saméased on actual inflation factor of 4.92%dthe
load growth for FY R1819. Similarly, the Petitioner I8grojected the normative A&G
Expensesfor FY 201819 based on thenormative A&G Expenses for FY 20118,

inflation factor of 4.92% for FY 20189 and the impact of load growth.

5.26 The Petitioner hacalculated the normatv R&M Ex penses consi
4.80% as approved by the CommissiontheMYT Order dated February 28, 2017. The
Petitioner has factored in the inflation factor (4.92%) while calculating the normative

R&M Expenses for FY 20189.

Table 22: Normative O&M Expenses for FY 2018-19 as submitted by the Petitioner (Rs. Crore)

EmployeeExpenses 22.74 24.54
A&G Expenses 23.18 27.52
R&M Expenses 25.88 27.38
O&M Expenses 71.79 79.44

der i

5.27 Further, for calculation of sharing of gains/(loss) on O&M Expenses, the Petitioner ha
considered thactual value of Employee Expenses, A&G Expenses and R&M Expenses
as Rs. 25.30 Crore, Rs. 31.62 Crore and Rs. 30.97,Cespectivelyfor FY 201819 as

perthe Audited Accouns.

Table 23: Actual O&M Expenses for FY 2018-19 as submitted by the Petitioner (Rs. Crore)

Employee Expense 25.30
A&G Expenses 31.62
R&M Expenses 30.97
O&M Expenses 87.89

5.28 The Petitioner has additionally claimed Rs. 0.06 Crore towards increase in Petigon Fee
andCGRF Expenses (Rent &funerationpvernormative value under Change in Law.

5.29 The table below depicts the O&M Expensasclaimed by the E&titioner including

sharing of Gain/(bss)
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Table 24: O&M Expenses including sharing of Gain/Loss as submitted by the Petitioner (Rs. Crore)

Normative O&M Expense 79.44
Actual O&M Expenses 87.89
Gain/(Loss) (8.45)
Sharing of Gain/(Loss) -
Add: Change in Law 0.06
O&M Expenses Claimed 79.50

Commi ssionds Anal ysi s

5.30 The Commission has approved the actual O&M Expenses for FY-PDI&sed on the
Audited Accouns for FY 201819 as shown below

Table 25: Actual O&M Expenses as approved by the Commission (Rs. Crore)

EmployeeExpenses 25.30
A&G Expenses 31.62
R&M Expenses 30.97
O&M Expenses 87.89

5.31 The Commission in its Order dateday 26, 2020 has calculated the normative
Employee Expenses for FY 2016 and FY 201718 based orthe revised Employee
Expenses (Salaries and Wages and Staff Welfare Expenses) for FYLRHS per
AuditedAccounts, actual value of inflation factor (3%53or FY 201617 and 3.01% for
FY 201718) as perThe Tariff Regulatiors, 2015 and approved load growth for
respective years.

5.32 Following the same approach, the Commission has approved the Employee Expenses for
FY 201819 considering the actual value offlation factor (4.92%) as per thEariff
Regulations 2015 and approved load growth for FY 2018. The Petitionerhas
submitted the Employee Expenses including the terminal benefits in thermhshe
Commissionhas approvedthe Employee Expenses incladi terminal benefits. Hence,
adopting the same methodology, the Commission has approved the Employee Expenses
including terminal benefits fdFY 201819.

5.33 The Commission, for conversion of connection load from kW to kNWa#s considered the
PowerFactor as (85.
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Table 26: Normative Employee Expenses as approved by the Commission (Rs. Crore)

Employee Cost of Previous Year Rs. Cr. 21.81
Connected Load of Previous Year kVA 868051
EmployeeCost/kVA Rs./kVA 251.20
Inflation Factor % 4.92%
Employee Cost/kVA including Inflation Rs./kVA 263.56
Connected Load (kVA) for Current Ye{ kVA 883881
Normative Employee Cost Rs. Cr. 23.21

5.34 The Commission hs approvedhe normative A& Expenses for FY 20189, based on
the approved normative A&G Expenses for FY 2Q87(excluding Petition Filing Fee
andCGRF Expenses) durinfyue up for FY 201718 videits Order dated May 26, 2020
and the actual inflation factor as 4.92% for FY 2083

5.35 The Commission has considerdide Petition Filing Feeand CGRF Expensdsasedon

actud as the same are nascalable expenses

5.36 For the purpose of evaluating the normative R&M Expenses, the Commission has
considered the approved opening value of GrosedriAsset for FY 2018-19 and
multiplied it witht h e , kof 4.80% astapproved in the MYT Orddated February

28, 2017.

Table 27: Normative O&M Expenses as approved by the Commission (Rs. Crore)

Employee Expenses 23.21
A&G Expenses (excluding filing & CGRF Expenses) 26.48
R&M Expenses 2608
Normative O&M Expenses 75.76
Petition Filing Fee 0.05
CGRF Expenses (Rent & Remuneration) 0.32
Normative O&M Expenses including Filing Fee and CGRF Expenses 76.13

5.37 In view of the above, the O&M Expenses claimed by the Petitioner and approved by the

Commission including sharing of Gaintks) for FY 201819 is shown below

Table 28: O&M Expenses for FY 2018-19 as approved by the Commission
(Rs. Crore)

Normative O&M Expenses 79.44 75.76
Actual O&M Expenses 87.89 87.52*
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Gain/(Loss) (8.45) (11.79
Sharing of Gain/Loss - -
Expenses due to Chge inLaw/Filing Fee & CGRHEXpenses 0.06 0.37
O&M Expenses Approved 79.50 76.13

*Excluding Petition Filing Fees and CGRF Expenses

Capital Work in Progress (CWIP) and Gross Fixed Assets (GFA)
Petitionerds Submission

5.38 The Petitioner has submitted that it has considered the Opening and Closing Capital
Work in Progress (CWIP) as per the Balance Sheet for FY -2018The assets
transferred to Gross Fixed Asset (GFA) are considered bas#tkecAudited Accounts
The Petitimer furthersubmitted thathe capital expenditure and resultanpitalization is
carried out as peheplan approved by the Commission in its earlier Orders. The seheme
wise detail of capital gpenditure and capitalisatiamasenclosedalong with the Etition.

5.39 The Petitioner requested the Commission to review @apital Expenditure and
Capitalization for FY 20189 as submitted based on the Audited Accounts.

Table 29: CWIP and GFA for FY 2018-19 as submitted by the Petitioner (Rs. Crore)

Capital Works in Progress

Opening CWIP 15.06 4.00
Additional Capex 20.00 9.93
Less: Capitalisation 23.59 7.13
Closing CWIP 11.48 6.80
Gross Fixed Assets

Opening GFA 538.71 543.69
Net Addition 23.59 7.13
Closing GFA 562.30 550.83

Commi ssionds Anal ysi s

5.40 The Commissionhas scrutinised the schenwise deta of Capital Expenditure and
Capitalisationassubmitted by the Petitioner along with audited information for approval
of CWIP and GFA forFY 201819. On scrutiny of the information submitted by the
Petitioner, the Commission observed that the works carried out by the Petitioner were
towards the schems@pproved by the Commission in its MYT Order dakedbruary 28,

2017
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5.41 The Commission observed that tlpening Gross Fixed Asset for FY 2018 as
submitted by the Petitioner (Rs. 543.69 Crore) is different from closing Gross Fixed
Asset for FY 201718 (Rs. 543.24 Crore) and directed the Petitioner to provide the
reasons for same. In compliancetht@ Co mmi ssi on"“ s qu gideyefter t h e
dated July 22, 2028ubmitted that the Opening GFA for FY 2018 is Rs. 543.69 Crore
asper the Audited Aaaunts and requested the Commission to consider the same while
truing up.

5.42 The Commission howeveobserved thatni the Petition for Truing up for FY 20}18,
the Petitionerhas claimed the additional capitalization for FY 2018, without
consideing the adjustment/Transfer during thHmancial year,while calculathg the
closing GFA for FY 201718 Based onprudence checlof facts placed befor¢he
Commission bythe Petitionerthe Commissiorhad approvedthe Closing GFA for FY
201718 as Rs. 543.2@rore, without taking into accouatljustment/Transfer during the
financial yearas shown in the Audited Accounts for FY 201Fin its Order dated May
26, 2020.The Commission hatherefore considered thapprovedclosing GFAfor FY
201718in its Orderdated May 16, 2020 &pening GFA for FY 201809.

5.43 Further, the Petitionen its reply dated July 22, 202@as revised the net addition in
GFAtoRs. 6.80 Crore from Rs. 7.13 Crdog FY 201819.

5.44 Based on the informatiosubmitted by the Petitionesnd after prudence check, the
Commissionapprove the GFA, CWIP and capital expenditure incurred during the year
for FY 201819 assummarisedelow.

Table 30: CWIP and GFA for FY 2018-19 as approved by the Commission (Rs. Crore)

Capital Works in Progress

Opening CWIP 15.06 4.00 4.00
Additional Capex 20.00 9.93 9.93
Less: Capitalisation 23.59 6.80 6.80
Closing CWIP 11.48 7.13 7.13
Gross Fixed Assets

Opening GFA 538.71 | 543.69 543.24
Net Addition 23.59 6.80* 6.80
Closing GFA 562.30 | 550.49 550.04

* Revised in reply dated July 22, 2020
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Consumer Contribution

Petitioneros Submission

5.45 The Petitionerhas submitted the details of Consumer Contributi@(C) capitalised
during FY 201819 as shown below

Table 31: CC Capitalised for FY 2018-19 as submitted by the Petitioner (Rs. Crore)

CC capitalized during the Ye 3.15

Commi ssionds Analysis

5.46 The Commission vide its letter dated June 18, 2020, directed the Petitigmevitte the
detailed calculation of CC for FY 204 including Opening CC Closing CC,addition
during the yegrand reconcihation ofthe same withthe Audited Accouns. The Retitioner
in its reply dated July 22, 2020, submitted @€ received during the FY 2018 as Rs.
4.33 Crore. The Petitioner further added that out of @@including CC notcapitalized
in previous years, the Petitionerasable to capitalize only R€.87 Crore in FY 2018
19.

5.47 The Commission has scrutinized the dstsilbmitted by the Petitioner and approves the
CC received during FY 20189 asbelow as the same is considered for calculation of
Depreciation, Loan Addition and Equity Addition calculagoas per the methodology
adopted by the Commission in the previous Orders.

Table 32: Consumer Contribution as approved by the Commission (Rs. Crore)

ConsumeiContribution received durinthe Year 4.3%

* Revised in reply dated July 22, 2020

Depreciation
Petitioneroés Submission

5.48 The Petitioner has submitted that the Depreciation proportionate to the extent of Fixed
Assets funded througlC has been deducted from the totEpreciationin order to
arrive at the net Bpreciation
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5.49

5.50

The Petitionehassubmitted that the details of accumulated depreciation can be referred
in the Audited Accouns of FY 201819 and depreciation charged during
FY 201819 can be referred from Profiind Loss (P&L) Statement.

The Petitionesubmitted the depreciati@n assets funded through @€ shown below

Table 33: Depreciation on assets created out of CC as submitted by the Petitioner (Rs. Crore)

5.51

Closing GFA (A) 550.37
Closing Consumer Contribution capitalised (B) 64.33
Gross Depreciation (C) 31.15
Depreciation on Consumer Contribution (D=C/A* 3.64

Accordingly, the Petitioner IsalaimedNet Depreciation as summarised below:

Table 34: Depreciation as submitted by the Petitioner (Rs. Crore)

Gross Depreciation 35.78 31.15
Depreciation on Account of C{ 3.70 3.64
Net Depreciation 32.08 27.51

Commi s énalygsis0 s

5.52

5.53

5.54

5.55

The Commissiondirected the Petitioner tgorovide the detailed calculation of
depreciation orGFA and assatcreated out o€C for FY 201819. In compliance tohe
Commi ssi on"s (u eideyits replyndated Ry 122, 2020 reesed the
depreciatiorto Rs. 27.61 Crore from Rs. 27.51 Crore for FY 2088

The Petitioner further added that the depreciation on sasseated out ofCC is
calculated in proportioto gross depreciation and in the ratio of closib@ capitalised
out of total Gosing GFA for FY 201819.

The Commission observed that the Petitioner has calculated the depreciation ®n asset
created out oCC on closing value. Further, the Commission observed that the closing
CC considered by the Petitioner is not matchaignerwith the audited figure or revised
figure submitted by the Petitioner vide letter dated July 22, 2020.

Hence, he Commission has approved net depreciation after deducting the depreciation on
assets funded out &C from the Gross Depreciation for FY 2618. The Commission
has considered the average valu&6#A andCC instead of closing valuessconsidered
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by the Petitioner. The depreciation has been considered at the same Rate of Depreciation
as claimed by the Petitioner while approving the depreci&ioRY 201819.

5.56 The following table summarizes tlepreciation as submitted by the Petitioner and as
approved by the Commission for FY 2018

Table 35: Depreciation for FY 2018-19 as approved by the Commission (Rs. Crore)

Gross Depreciation 35.78 31.15 31.12
Depreciation on account of CC 3.70 3.54* 3.55
Net Depreciation 32.08 27.61 27.57

*Revised in reply dated July 22, 2020

Interest and Finance Charges
Petitionerds Submission

5.57 The Petitionehassubmitted thait has considered the same methodol@gyapproved by
the Commission irits previous Orderfor computing Interest and Finance Chargédse
deemed additions to the loan haween consideredt 70% of GFA additionduring FY

201819 after reducing assets created frdd€ during the year{(Total Asset Addition to
GFA during the yeaAsset Addition from Consumer Contribution during the year) x 70%}.

Table 36: Normative Loan & Normative Equity added during the Year (Rs. Crore)

Assets added during the Year 7.13
Less: CC received during the Year 3.15
Normative Amount Added during the Year 3.98
Equity Additionduring the Financial Yea® 30% 1.19
Debt Additionduring the Financial Yea® 70% 2.79

5.58 Further, in accordance with Clause 6.24 and Clause 6.25 of the Tariff Regulations, 2015,
the interest on normative loan has been calculated on the average normative loan for the
year. The rate ahterest for the year has been considered as SBI Base Rate as applicable
on April 01, 2018lus 200 basis points

Table 37: Interest and Finance Charges as submitted by the Petitioner (Rs. Crore)

Opening Loan (Normative) 105.19| 99.59
Add: Deemed Addition during the F 15.11 2.79
Less: Deemed Repayment 32.08 27.51
Closing Loan (Normative) 88.22 74.87
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Average Loan 96.70 87.23
SBI Base Rate plus 200bp 11.30%| 10.70%
Interest and Finance Charges 10.93 9.33

Commi ssionds Analysis

5.59 The Commission has considered the normative opening loan for FY-120a8the
closing valueapprovedor FY 201718 in its Order dated May 26, 2020.

5.60 In light of the Petitionér sdditional submission dated July 22, 2020, the Commission
has considered theC received during FY 20189 as Rs. 4.33 Crore for calculating the
normative loan and equity addition during FY 218

5.61 In accordance with the Tariff Regulations, 2015 and phieciples adopted in the
previousTariff Order, the Commission hasnsideredhe normative loan addition during
the year as 70% of the approved capitalization after deducting assets funded@ut of
The normative repayment is deemed to be equal to the appmevedpreciation during
the financial year.

5.62 Consideringthe abovemethodology interest on normative loan has been calculated on
the average normative loan outstanding during the year antiérest rate of SBI Base
Rate as on April 01, 2038us 200 basis points

Table 38: Normative Loan and Normative Equity added during FY 2018-19 (Rs. Crore)

Assets added during the Year 7.13 6.80
Less: CC received during the Year 3.15 4.33
Normative Amount Added during the Year 3.98 2.47
Equity Addition during the Financial Year @ 30 1.19 0.74
Debt Addition during the Financial Year @ 70% 2.79 1.73

5.63 The following tablesummariseshe Interest and Finance Charges (IFC) as submitted by
the Petitioner andsapproved by the Commission for FY 2018

Table 39: Interest and Finance Charges for FY 2018-19 as approved by the Commission (Rs. Crore)

Opening Loan (Normative) 105.19| 99.59 99.90
Add: Deemed Addition during the F 15.11 2.79 1.73
Less: Deemed Repayment 32.08] 27.51 2757
Closing Loan (Normative) 88.22 74.87 74.06
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Average Loan 96.70) 87.23 86.98
SBI Base Rate plus 200bp 11.30%| 10.70% 10.70%
Interest and Finance Charges 10.93 9.33 9.31

Interest on Security Deposits

Petitionerés Submission

5.64

5.65

The Petitioner furnished the detadf Interest onC o n s u @exurigy Deposi{CSD) as
per the Audited Accountsfor FY 201819. The Petitionehaspaid te Interest orCSD
after considéng the actual security deposit, period of security depbsili and
applicable interest rate.

The Petitioner furthesubmittedthatthe average securityegosit amount asnoyearend
of FY 201819 wasRs. 22.77 Cror@and the corresponding interest on security deposit
was Rs. 2.17 Crore.

Table 40: Interest on CSD for FY 2018-19 as submitted by the Petitioner (Rs. Crore)

Opening @nsumeiSecurity Deposit 17.81 22.90
ConsumeirSecurity DepositAddition 1.23 (0.26)
Closing @WnsumeiSecurity Deposit 19.04 22.64
Interest on Consumer Security Deposit 1.71 2.17

Commi ssionds Anal ysis

5.66

5.67

5.68

The Commission observdtiat the Petitioner has claimed negative Consumer Security
addition (Rs. (0.26) Crore) during FY 2018. The Commission vide its letter dated
February 10, 2020, directed the Petitioner to provide the reason for negative addition
during FY 201819. In repy, the Petitioner vide its letter dated July 22, 202bmitted

that while preparing the petition/accounts, security deposit from three consumers was
inadvertently missed out totalling to Rs. 4.09 Crore, which has led to reporting of lesser
net addition 6 security deposit ((0.26) Crore) and revised @&®D addition toRs. 3.84
Crore.

The Commission has considered the revised submission of the Petitioner, however,
directs the Petitioner to ensure utmeastewhile preparing the ition.

The Interest onCSD as submitted by the Petitioner and approved by the Commission for
FY 201819 is shown below
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Table 41: Interest on CSD for FY 2018-19 as approved by the Commission (Rs. Crore)

Opening CSD 17.81 22.90 22.90
CSD Addition 1.23 3.84 3.84
Closing CSD 19.04| 26.74 26.74
Interest on CSD 1.71 2.17 2.17

* Revised in reply dated July 22, 2020

Return on Equity
Petitionerés Submission

5.69 The Petitionersubmitted that ithas considered the same methodology for computing
equity addition as approved by the Commission in its earlier Orders. Tdraede
addition to the equity tsbeen considered @30% of tofaFA addition after reducing
asset addition frorl@C amount received durgnthe year{(Total Addition to GFA during the
yearAsset Addition from Consumer Contribution during the yr&0)%}.

5.70 The Petitioner submitted that it has paid theomeTax (IT) as per normalT rate and
accordingly Return on EquityRoE) has beengrossedup by corporatdT rate. The
Income Tax paidchallan copys enclosedalong with the Btition.

Table 42: Return on Equity as submitted by the Petitioner (Rs. Crore)

Opening EquityNormative) 144.78| 144.89
Equity Addition(Normative) 6.48 1.19
Closing Equity (Normative) 151.26| 146.08
Average Equity 148.02| 145.48
Rate of Return 15.50%| 15.50%
Return on Equity 22.94| 22.55
Income Tax Rate - | 34.94%
Income Tax - 12.11
Return on Equity including Income Tax 22.94 34.66

Commi ssionbds Anal ysi s

5.71 In accordance with the Tariff Regulations, 2015, the Commission has considered the
Opening Equity bastor FY 201819 asthe Closing Equity basapprovedor FY 2017
18vide its Order dated May 26, 2020

5.72 The Commission has allowed a rate of return of 15.5% (post tax) on equity, which is as
perClause6.17 oftheTariff Regulations, 2015.
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5.73

5.74

5.75

The Commission observed that as per Income Tax REILR) Acknowledgement, Tata
Steel Limited had paidT of Rs. 4128.22 Crore against the estimated value of Rs.
3585.40 Crore for FY 20189. The Commission vides letter dated February 10, 2020,
directed the Petitioner to clarify the difference in the amount. Further, the Petitiaser
alsodirectedto substantiate thencomeTax associatedith power distribution business.

The Petitioner in its reply datédarch 11, 2020, submitted thiathaspaid the totalT of

Rs. 4128.22 Crore in FY 2018, but later the same was estimated as
Rs. 3585.40 Crore only. So, a refund was claimed accordsngte,advancedT is paid
quarterly on the estimated income of the Compang theCompany usually deposit
advancdT on a higher side to reduce the incidence of interest u/s 234B and 234 of t
IT Act. During the year under consideration, the Company has claimed certain
deductionswhich were not envisaged at the time of Advaliceomputation. This is the
primary reason for reduction of tax liability of tli@mpany resulting in refund. The
Pditioner further added that no separéteomeTax is calculated and paid fé&ower
Distribution Business byfSL andIT is paid for theCompany as a whole.

Based on théTR challan copysubmitted by the Petitionehe Commission hasbserved
that the TaxAssessedRs. 3585.40 Crorels ~21.55%o0f total income (Rs. 16638.54
Crore) Hence, the Commission happrovel the Income Tax at 21.55%n RoE for FY
201819.

Table 43: Return on Equity for FY 2018-19 as approved by the Commission (Rs. Crore)

Opening Equity (Normative) 144.78| 144.89 144.89
Equity Addition (Normative) 6.48 1.19 0.74
Closing Equity (Normative) 151.26| 146.08 145.63
Average Equity 148.02| 145.48 145.26
Rate ofReturn 15.50%| 15.50% 15.50%
Return on Equity 22.94 22.55 22.52
Income Tax Rate - | 34.94% 21.55%
Income Tax - 12.11 6.18
Return on Equity including Income Tax 22.94 34.66 28.70

Interest on Working Capital

Petitioneros Submission

5.76

The Petitionesubmitted that ihasarrived at the Working Capital requirement based on
the Tariff Regulations, 2015. The SBI Base rate as on April 01, 2018 plus 350 basis
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points has been considered for computation of Interest on Working CApWéC) as
given below.Further, the Petitioner has claimed the Funding cost of BdBgyment
Surcharge (DPS) as Rs. 2.17 Crore as shown below

Table 44: Interest on Working Capital for FY 2018-19 as submitted by the Petitioner (Rs. Crore)

Receivables (2 months) 259.96| 291.54
O&M Expenses (1 month) 5.98 7.33
Maintenance Spares (1% of Opening GF 5.39 5.44
Less: Security Deposit 18.43 22.77
Less: Power Purchase Cost (1 month) 117.40| 130.42
Total WorkingCapital 144.76| 151.12
Interest Rate 12.80%| 12.20%
Interest on Working Capital 17.34 18.44
Funding Cost of DPS - 2.17
1oWC including Funding Cost of DPS 17.34 20.61

Commi ssionds Anal ysi s

5.77

5.78

5.79

5.80

The Commissionobserves that the Petitioner has calculated réoeivables for two
months based on actual revemaeeived in that particular financial yeass against the

ARR. However, the Commission has calculated tieeeivables based on Annual
Revenue Requirement instead of actual revesuthe Commission has@pved a large
amount of surplus to be recovered at the existing Tariff. The Commission has adopted the
same approach in its previous Tariff Orders

The Petitionefurthersubmitted thasincethe Commissiofasconsideed DPSas part of
Non-Tariff Income (NTI) to computethe net Annual RevenueRequirement(ARR), in
light of Judgment ofH o n " AppekateTribunal for Electricity (APTEL) dateduly 12,
2011 in Appeal No.142and147 of 2009thefunding cost of DPS should be additidgal
allowed in normatie working capital

The Commission observed that the Petitioner has received an amount of Rs. 3.20 Crore as
Delayed Payment Surcharge in FY 2018. The Commission has considered the revenue
received from DPS under Nerariff Income and hence, approves theenses required

to finance the samat the rate approved féeoWC. The Commission has considered the

rate forDPSas 18.00% per annum for calculation of corresponding receivables against
DPS

The Commission hescrutinized the details submitted by thdifRener and approves the
loWC on normative basiscluding funding cost of DP&s shown below
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Table 45: Interest on Working Capital for FY 2018-19 as approved by the Commission (Rs. Crore)

Receivables (2 months) 259.96| 291.54 286.39
O&M Expenses (1 month) 5.98 7.33 6.34
Maintenance Spares (166 Opening GFA) 5.39 5.44 5.43
Less:C 0 n s u Rexurity Deposit 18.43 22.77 24.82
Less: Power Purchase Cost (1 month) 117.40| 130.42 130.39
Total Working Capital 144.76| 151.12 142.96
Interest Rate 12.80%| 12.20% 12.20%
Interest on Working Capital 17.34 18.44 17.44
Funding Cost of DPS - 2.17 2.17
1o0WC including Funding Cost of DPS 17.34 20.61 19.61

Non-Tariff Income
Petitionerés Submission

5.81 The Petitionehasclaimed Rs. 4.65 Crore towardsl'l for FY 201819. The Petitioner
further submitted thathe NTI includes Interest Miscellaneous Chargestc, and
substantiated thBITI with the Audited Accourst for FY 201819 submitted along with

the Petition.

Table 46: Non-Tariff Income for FY 2018-19 as submitted by the Petitioner (Rs. Crore)

Non-Tariff Income 5.86 4.65

Commi ssionds Anal ysi s

5.82 TheCommissionobserved that the Petitioner has considered the DPS and Régtem
Revenue from Sale oPower instead ofNTI. The Commissiorhas scrutinized the
Audited Accouns and based on the methodology adopted in the previous Qrders
approves théNTI including the income from DP$Rs. 3.20 Crore) anMeterRent (Rs.
1.67 Crore)as shown below

Table 47: Non-Tariff Income as approved by the Commission (Rs. Crore)

Non-Tariff Income 5.86 4.65 9.79

Revenue
Petitioneroés Submission

5.83 The Petitioner subrtied the Revenue frompg@rations as Rs. 1841.77 Croneluding
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DPS andVieterRentbased on Audited Accowstfor FY 201819.
Commi ssionds Anal ysi s

5.84 The Commission hascrutinized the Audited Accountsisuitted by the Petitioner along
with the Petition. The Commission has considered the income other Reaenue from
Operationsviz., Meter Rent and Income from DR@derNTI. Hence, such income is
deducted from here, tarrive atthelncome fromOperations asummarisedbelow.

Table 48: Revenue as approved by the Commission (Rs. Crore)

Revenue 1841.77] 1836.62

Summary of Annual Revenue Requirement and Gap/(Surplus)
Petitionerds Submission

5.85 The Petitionethas projectec Surplus of Rs. 99.79 Crore for FY 2018 based on the
Audited Accouns.

Commi ssionds Anal ysi s

5.86 The following table summarisethe ARR and Gap/(Surplus) for FY 2018 as
submitted bythe Petitioner visvis the valuesapproved by the Commission

Table 49: Summary of ARR as approved by the Commission for (Rs. Crore)

Power Purchase Cost 1408.81| 1565.08| 1564.63
O&M Expenses 71.79 87.95 76.13
Depreciation 32.08 2761 2757
Interest & Finance Charges 10.93 9.33 9.31
Interest on CSD 1.71 2.17 2.17
loWC including Funding Cost of DPS 17.34 20.61 19.61
Return on Equity 22.94 34.66 28.70
Less: NonTariff Income 5.86 4.65 9.79
Annual Revenue Requirement 1559.75 | 1742.76 1718.32
Revenue Billed - | 1841.77| 1836.62
Gap/(Surplus) - | (99.01) (118.30)

5.87 TheCommissionhasapprovedhe treatment of th&ap/(Surplug in Section A 8 of this

Order.
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A6 ANNUAL PERFORMANCE REVIEW FOR FY 2019-20
6.1 As per Clause 9.2 of the Tariff Regulations, 2015

9.2 The Licensee shalll submit the Annu
annual review on actual performance as per the timelines specified in the Section

11 of these Regulations to assess the performaneewssthe targets approved

by the Commission at the beginning of the Control Period. This shall include
annual statemds of its performance and accounts including audited/
authenticated accounts and the tariff worked out in accordance with these
Regul ations; 0o

6.2 The Petitionesubmitted the Annual Performance ReviedPR) for FY 201920 based
ontheactual for first six morts (H1) and estimated for the balascemonths (H2)

6.3 The Commissioinas approved th&PR for FY 201920taking into consideration:

1 Tariff Regulations, 2015;
1 Information made available by the Petitioner;
1 Methodology adopted by the Commission in its pyes Orders.

6.4 The componentvi se description of the Petitioner®
analysis thereof is provided hereunder.

Consumers, Connected Load and Energy Sales
Petitionerds Submission

6.5 The Petitioner hasubmittedcategorywise detail of number of consumers, Connected
LoadandEnergySalesfor FY 2019-20.

6.6  The Petitioner further submitted that several consumbese optimised their Contract
Demandand that lhe energy consumption is lower thanattapproved in MYT Order
datedFebuary 28, 2017due to proliferation of energy efficient appliances and devices
across all categories of consumers.

Commi ssionbds Analysi s

6.7 The Commission observed thatketPetitioner haprojected no increase in number of
consumers and connected load in the second half (H2) of FY-ZD&dd directed the
Petitioner to justify the same.

Jharkhand State Electricity Regulatory Commission 60|Page



TSN

TSL - True-up for FY 201819, APR for FY 2@9-20 and ARR & Tariff for FY 2020-21 %‘“?;g

6.8

6.9

The Petitioner vide its reply dated March 11, 20Zubmitted that no significant
consumer addibn is pected in H2 of FY201920 and also, any small addition in
Domestic Category Consumers would be overweighed by reduct@antract Demand
by Industrial Lhits due to optimigtion of load pattern. In view of the same, for the
purpose of projections, date expected number of consumers and Connectetllwere
projected to remain at similar levels as 6fIFFY 201920.

The Commission tsscrutinized the projecti@made by the Petitioner. The Commission
after prudence chedpproves theumber ofconsumersgonnected load and energy sales
as proposed by the Petitiorfer FY 2019-20 as shown below

Table 50: Consumers, Connected Load and Sales as submitted by the Petitioner and approved by
the Commission

Domestic 36972 199928 224.31 36972 199928 224.31
Domestic- DSHT 139 59311 84.84 139 59311 84.84
Commercial 10011 63354 77.35 10011 63354 77.35
High Tension 134 426504 1896.07 134 426504 1896.07
Utilities/Street Light 398 18575 84.44 398 18575 84.44
Temporary Supply 114 129 1.12 114 129 1.12
Sale to JUSCO 1 70000 348.95 1 70000 348.95
Total Consumers 47769 837801 2717.10 47769 837801 2717.10

Energy Balance

Petitioneros Submission

6.10

6.11

The Petitionersubmitted thain order to meet its energy requiremeihtis planning to
procure powefrom Tata Power Jojobera pla@nit-Il & Unit-111), DVC 132kV source
and DVC 40kV source. In addion to above, the Petitiondasalso planedto procure
power from Open Mrket and TSL captive plant during the outage of DVC K00

source.

The Retitioner ha considered H1 perfmance and estimated the energy requirenant f
the remaining six months dfY 201920. The power purchasguantumfor H2 is
assumed in line with H1 powgurchase from same sourddne Petitioner haprojected
the loss at 2.50% for FY 201920 and proposedhe Energy Balance as summarised
below.
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Energy Requirement

Table 51: Energy Balance for FY 2019-20 as submitted by the Petitioner (MU)

Sales to Other Licensee 337.95| 348.95
Dist. Loss on Sales to Other Licensee (%) 0.00%| 0.00%
Dist. Loss on Sales to Other Licensee 0.00 0.00
Energy Req. for Sales to Other Licensee 337.95| 348.95
Sales to Steel Works 100.00f 121.35
Dist. Loss on Sales to Steel Works (%) 0.00%| 0.00%
Dist. Loss on Sales to Steel Works 0.00 0.00
Energy Req. for Sales to Steel Works 100.00f 121.35
SaleSurplus in PX - 25.09
Sales to LT consumers 434.44| 387.23
Sales to Other HT consumers 2410.45| 1859.57
Total Sales to Other Consumers 2844.90| 2246.80
Dist. Loss on Sales to Other Consumers (% 4.00%| 3.03%
Dist. Loss on Sales to Other Consumers 118.54| 70.20
Energy Req. for Sales to Other Consumers 2963.43| 2317.00
Overall Salesncluding Surplus 3282.85| 2742.19
Overall Distribution Loss (%) 3.48%| 2.50%
Overall Distribution Loss 118.54| 70.20
Total Energy Requirement 3401.38 | 2812.39
Energy Available

TPCL (Unitll and Unitlll) 1608.34| 1404.58
Damodar Valley Corporatiofl32kV) 373.20( 341.92
Damodar Valley Corporatiof#00kV) 1399.85] 994.75
TSW - Captive 20.00 9.59
RenewableEnergy - -
Open Access/@her sources 0.00 61.55
Total Pooled Energy Availability 3401.38 | 2812.39

ssionds Analysis

il

B N
%;ﬁﬁf

6.12 The Commission hascrutinized the details submitted by the Petitioner. The Commission

observed that the pertedSales for FY 20120 are significantly lower thathe value
approved in thé1YT Order dated February 28, 2017.

6.13 The Petitioner hmestimated the distribution loss as 3.79% in second half of FY-2019

against the actual value of 2.51% for first half of FY 2@0D9 TheCommisson direced
the Petitioner to provide the reason for projecting higher distributionihols2.

6.14 The Petitioner in its reply dated March 11, 2020bmitted that theverall loss forFY
201920 is expected to be between @% to 3.006 and requestd the Commission to
consider the same valas projectedior the purpose oAPR subject to final truaip.
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6.15 TheCommissiorhas approved the Distribution logstlae level approved for FY 2@19
based on actuals this Order subject to prudence check at tirae of truing up

6.16 The Commissiombserveghat the Petitioner has proposedédl the surplugpowerin the
Open MarketThe Commission is of the view that the Power Purchase Cost is one of the
major cost components in t#e&RR. Further, in case of Pather, Power Purchase Cost
has increase drasticalbyerthe pas®-3 Financial ¥ears Hence, the Commission directs
the Petitioner to ensureptimal power procurementonsideringits purchase cost. For
APR, the Commission is not approviegleof any surjus powerandhas proportionally
reducel quantumpurchasd from thecostliest source.

6.17 The following table details thé&nergy SalesDistribution Loss and power purchase
guantum as submitted by the Petitioner and approved by the Commission

Table 52: Energy Balance for FY 2019-20 as approved by the Commission (MU)

Energy Requirement

Sales to Other Licensee 337.95| 348.95 348.95
Dist. Loss on Sales to Other Licensee (%) 0.00%| 0.00% 0.00%
Dist. Loss on Sales to Other Licensee - - -

Energy Req. for Sales to Other Licensee 337.95| 348.95 348.95
Sales to Steel Works 100.00f 121.35 121.35
Dist. Loss on Sales to Steel Works (%) 0.00%| 0.00% 0.00%
Dist. Loss on Sales to Steel Works - - -

Energy Req. for Sales to Steel Works 100.00f 121.35 121.35
SaleSurplus in PX - 25.09 -

Sales to LT consumers 434.44| 387.23 387.23
Sales to Other HT consumers 2410.45| 1859.57| 1859.57
Total Sales to OthaConsumers 2844.90| 2246.80| 2246.80
Dist. Loss on Sales to Other Consumers (% 4.00%| 3.03% 3.02%

Dist. Loss on Sales to Other Consumers 118.54| 70.20 69.93
Energy Req. for Sales to Other Consumers 2963.43| 2317.00| 231673
Overall Sales 3282.85| 2742.19| 2717.10
Overall Distribution Loss (%) 3.48%| 2.50% 2.51%

Overall Distribution Loss 118.54 70.20 69.93
Total Energy Requirement 3401.38 | 2812.39 2787.03

Energy Available

TPCL (Unit Il and Unit 111) 1608.34| 1404.58 1404.58
Damodar Valley Corporatioff32kV) 373.20| 341.92 316.56
Damodar Valley Corporatio@#00kV) 1399.85| 994.75 994.75
TSW - Captive 20.00 9.59 9.59
Renewable Energy - - -

Open Access$lther Sources 0.00 61.55 61.55
Total Pooled Energy Availability 3401.38 | 2812.39 2787.03

* Wronglycalculated by the Petitioner
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Power Purchase Cost

Petitionerés Submission

6.18

6.19

6.20

6.21

6.22

The Petitioner submitted that ithas projected the Power Purchasestfrom TPCL

(Unit-1I' & Unit-111) and DVC 400 kVbased on thectuas for the period from Apf

2019-Sepgember2019 (H1) and estimat for the balance six months.e., October 2A.9-

March 2@®0 (H2). The power purchase cost freachsource for Hof FY 201920 ha

been considered in line with actuals of H1 FY 2@D9%exceptfor DVC 132 kV source.
For DVC 132 kV sotce,the Petitioner haestimatedhe saméasedon actualavailable
with the Petitioner angrojected foithe remainingnonths

The Petitioner hasstimatedenergy requirement 6f9.59MU from TSW Captive plant
with power procurementcost of Rs. 450 Core which works out to be
~Rs. 4.68kWh. The Petitioner further stated that trete in this Petition has been
assumed based on actual of H1 and the lowest cost of all the saorddde considered
at the time of true up.

In compliance with JSERC (Renavable Purchase Obligation and its Compliance)
Regulations, 2016, the Petitionsubmitted that ithas purchased éhewableEnergy
Certificates(RECs)amounting to Rs28.79 Corefor Solar and No+BolarCategoriesn

H1 of FY 201920 and plans to procuredibalanceRECsrequired during H2 of FY
201920. Based on prevailing REC pricasd balance RPO to be met, thetifoner has
estimated to incur R$2.21 Core for procurement dRECsin H2 of FY 201920.

In addiion to the abovepower procurementhe Retitioner hasalso projected to procure
61.55 MU of enggy from OperMarketatan averag@er unitrate of Rs. 3.39/kWh.

The Petitionerrequested the Commission to approRs. 1433.13 Crore apower
purchase cos{excluding revenue from Sale of Surplus Powken) FY 201920 as
summarisedbelow.

Table 53: Power Procurement Cost as submitted by the Petitioner (Rs. Crore)

TPCL Unit-11

PowerPurchased (MU) 804.17| 689.70
Rate of Power Purchased (Rs./kWh) 4.03 4.94
Power Purchase Cost (Rs. Crore) 324.12| 341.01
Prior Period Adjustments (Rs. Crore) - -
Net Power Purchase Cost (Rs. Crore) 32412 | 341.01
TPCL Unit-111
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Power Purchased (MU) 804.17| 714.88
Rate of Power Purchased (Rs./kWh) 3.92 4.78
Power Purchase Cost (Rs. Crore) 315.25| 341.38
Prior Period Adjustments (Rs. Crore) - -

Net Power Purchase Cost (Rs. Crore) 315.25 | 341.38

DVC 132 kV

Power Purchased (MU) 373.20| 341.92
Rate ofPower Purchased (Rs./kWh) 4.91 5.49
Power Purchase Cost (Rs. Crore) 183.08| 187.82
Prior Period Adjustments (Rs. Crore) - -

Net Power Purchase Cost (Rs. Crore) 183.08 | 187.82

DVC 400 kV

Power Purchased (MU) 1399.85| 994.75
Rate of Power Purchaséds./kwh) 3.87 4.59
Power Purchase Cost (Rs. Crore) 541.78| 456.59
Prior Period Adjustments (Rs. Crore) - -

Net Power Purchase Cost (Rs. Crore) 541.78 | 456.59

TSW (Captive)

Power Purchased (MU) 20.00 9.59
Rate of Power Purchased (Rs./kWh) 7.74 4.68
Power Purchase Cost (Rs. Crore) 3.87 4.49

Open Access/UI

Power Purchased (MU) - 61.55
Rate of Power Purchased (Rs./kWh) - 3.39
Power Purchase Cost (Rs. Crore) - 20.84

REC Purchased (Rs. Crore) 92.13 81.00

Sales of Surplus Power

Power Sold (MU) - 25.09

Rate of Power Sold (Rs./kWh) - 3.86
Revenue from Surplus Sales (Rs. Crore) - 9.68

Total Power Purchase

Power Purchased (MU) 3401.38| 2812.39
Rate of Power Purchased (Rs./kWh) 4.30 5.06
Power Purchase Cost (Rs. Crore) 1464.11 | 1423.45

Commi ssionds Anal ysi s

TN

B 3

i

6.23 The Commission hascrutinized the detalsubmitted by the Petitioner regarding the

6.24

sourcewise Power Purchase Cost and Quanttiime Commission hasarried out the
APR of Tata Power Company Limite@PCL) for FY 2019-20 vide itsOrder dated
SeptembeB9, 2020 The Commission has considered t#eff for electricity supplied by
TPCL Units as approved PR Orderfor FY 201920.

As regard purchase fronDVC 132 kV, theCommission observed that the Petitioner

while projecting the power purchase chasalso includd provision ofRs. 10.65 Crore
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6.25

6.26

6.27

6.28

made in booksThe Commission has reassessed the per unit rate cost based on the actual
bill for the first six months without ewsidering the provision of Rs. 10.65 Crore made by

the Petitioneandprovisionally approvethe Power Purchase cost from DVC 132 kV for

FY 201920, subject to truing up based on the actuals.

The Commissiorhas scrutinized the power procurement cost from DY@ kV and
approves theost as proposed by tiRetitioner subject to prudence check at the time of
truing up.

In line with the methodologyadopted by the Commission in itarlier Orders, the
Commission haapproved theower procurement from TSW Captive plant atltheest
rate amongll the othermpproved sourse

Further, the Commission observed that the tariff clailgdhe Petitioner for power
procured fromOpen Marketis on higher side and approves thdff at weighted average
price discovered in Indian Energy Exchange (IEX) applicable for Jharkhand redin in
201920, subject to prudence check at the time of truingSipce, the Commission has
not approved angale ofsurplus power for FY 20120, thereshallbe noRevenue from
Sale ofSurplusPower inthe Open Market.

The Commissiofnas scrutinized the actual RE@nd invoice submitted by the Petitioner
andapproves theostfor purchase of RE@ased on actual available invoice/bais~Rs.
1900 per REincluding GST and other associated chargegject tgorudence check at
the time oftruing up

Table 54: Summary of RPO compliance as approved by the Commission (MUSs)

Non-Solar 5.00% 123.52 0.95 124.48
Solar 6.55% 161.82 9.62 171.43 -
Net RPO - 285.34 - 295.91 56.22
6.29 In view of the above, the Power Procurement Cost from each source as submitted by the

Petitioner and approved by the CommissionRgr201320is tabulated below

Table 55: Power Procurement Cost for FY 2019-20 as approved by the Commission (Rs. Crore)

TPCL Unit-11

Power Purchased (MU) | 804.17| 689.70]  689.70
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Rate of Power Purchased (Rs./kWh) 4.03 4.94 4.67
Power Purchase Cost (Rs. Crore) 324.12] 341.01 32219
Prior PeriodAdjustments (Rs. Crore) - - 3.01
Net Power Purchase Cost (Rs. Crore) 32412 | 341.01 325.20
TPCL Unit-111
Power Purchased (MU) 804.17| 714.88 714.88
Rate of Power Purchased (Rs./kWh) 3.92 478 451
Power Purchase Cost (Rs. Crore) 315.25| 341.38 32265
Prior Period Adjustments (Rs. Crore) - - 3.08
Net Power Purchase Cost (Rs. Crore) 31525 | 341.38 325.74
DVC 132 kV
Power Purchased (MU) 373.20] 341.92 316.56
Rate of Power Purchased (Rs./kWh) 491 5.49 513
Power Purchase Cost (Rs. Crore) 183.08| 187.82 162.33
Prior Period Adjustments (Rs. Crore) - - -
Net Power Purchase Cost (Rs. Crore) 183.08 | 187.82 162.33
DVC 400 kV
Power Purchased (MU) 1399.85| 994.75 994.75
Rate of Power Purchased (Rs./kWh) 3.87 4.59 4.59
Power Purchase Cost (Rs. Crore) 541.78| 456.59 456.59
Prior Period Adjustments (Rs. Crore) - - -
Net Power Purchase Cost (Rs. Crore) 541.78 | 456.59 456.59
TSW (Captive)

Power Purchased (MU) 20.00 9.59 9.59
Rate of Power Purchased (Rs./kWh) 7.74 4.68 451
Power Purchase Cost (Rs. Crore) 3.87 4.49 4.33
Open Market/Ul

Power Purchased (MU) - 61.55 61.55
Rate of Power Purchased (Rs./kWh) - 3.39 3.00
Power Purchase Cost (Rs. Crore) - 20.84 18.49
REC Purchased (Rs. Crore) 92.13 81.00 56.22
Sales of Surplus Power

Power Sold (MU) - 25.09 -
Rate of Power Sold (Rs./kWh) - 3.86 -
Revenue from Surplus Sales (Rs. Crore) - 9.68 -
Total Power Purchase

Power Purchased (MU) 3401.38| 2812.39] 2787.03
Rate of Power Purchased (Rs./kWh) 4.30 5.06 484
Power Purchase Cost (Rs. Crore) 1464.11 | 1423.45 1348.89

Operation and Maintenance (O&M) Expenses
Petitionerds Submission

6.30 The Petitionerrequested the Commission to revise the normative figures of O&M
Expenses for FY 20120 based on the following parameters:
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1 Employee Expenses consideringad Growth & Inflation;
1 A&G Expenses considering Load Growth & Inflation;

T R&EM Expenses considering the ,k°

Table 56: Normative O&M Expenses as submitted by the Petitioner (Rs. Crore)

EmployeeExpenses 24.03 25.86
A&G Expenses 24.19 29.00
R&M Expenses 27.01 27.72
O&M Expenses 75.23 82.58

Commi ssionds Anal ysi s

factor

6.31 The Commission in this Ordehas approvedthe normative Eployee Expensesfor
FY 201920 based on approvewrmativeEmployee Expenses for FY 2018, inflation
factor calculatedfor FY 201920 as perTariff Regulatios, 2015and appreed load
growth for FY 201920. The Petitionehad submitted the Employee Expenses including
the teaminal benefits in the pagPetitions and the Commissionhad approve the
Employee Expenses including terminal benefitshe pastand also in the MYT Order
dated February 28, 201lwhile approving theBasevalue Hence, adopting the same
methodology, th&€ommission has approved the Employee Expenses including terminal

benefits for FY 202-20.

6.32 The Commission has considered the multiplying factor as 0.85 for conversion of

Connected Load ém kW to kVA.

Table 57: Normative Employee Expenses as approved by the Commission (Rs. Crore)

Employee Cost of Previous Year Rs. Cr. 23.21
Connected Load of Previous Year kVA 883881
Employee Cost/kVA Rs./kVA 262.55
Inflation Factor % 4.90%
Employee Cost/kVAncluding Inflation | Rs./kVA 27540
Connected Load (kVA) for Current Ye{ kVA 887563
Normative Employee Cost Rs. Cr. 24.44

6.33 The Commission haapprovedthe norméive A&G Expenseséxcluding Petition Filing

Fees and CGRF Expenses) based on the norma#ipproved value oA&G Expenses
(excludingPetition Filing Fee and CGRF Expensedpr FY 201819 in this Orderand

inflation ratecalculatedor FY 201920.
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6.34 The Commission haspproved thePetition Filing Fee and CGRF Expenses for
FY 201920 at the same iel as approved fdFY 201819, basedn actuad in this Order,
subject to truing up

6.35 For the purpose of evaluating the normative R&M Expenses, the Commission has
considered the approved opening valu&BA for FY 2019-20 and multiplied it with the
» K “ctorfofad.80% as approved in the MYT Order dated February 28, db&table
belowsummarizes the O&M Expenses as apprblsy the Commissiofor FY 201920:

Table 58: Normative O&M Expenses for FY 2019-20 as approved by the Commission (Rs. Crore)

Employee Expenses 24.4
A&G Expenses (excluding filing & CGRF Expenses) 27.78
R&M Expenses 26.40
Normative O&M Expenses 78.62
Petition Filing Fee 0.05
CGRF Expenses (Rent & Remuneration) 0.32
Normative O&M Expenses including Filing Fee & CGRF Expenses 78.99

Capital Work in Progress (CWIP) and Gross Fixed Asset (GFA)
Petitionerds Submission

6.36 The Petitionersubmitted that it hasonsideredhe Opening CWIP for FY 20120 as
Closing CWIP of FY 20189 from the Balance Ig&etof FY 201819. The Capital
Expenditure and Capitalization for FY 2029 have beeronsidered byhe Petitioneas
per actual performance of first six months gmebjected for the@emainingsix months.
The Retitioner furthersubmitted the schemeise details of Capital Expenditure and
Capitalisation along with thigetition.

6.37 The Petitionerrequested the Commission to approve the Cajitgdenditure and
Capitalization for FY 20120 as proposed by the Petitiemfor APR, subject to truing up
based on actuals

Table 59: CWIP and GFA for FY 2019-20 as submitted by the Petitioner (Rs. Crore)

Capital Works in Progress

Opening CWIP 11.48 6.80
Additional Capex 42.00 71.72
Less: Capitalisatiol 27.60 51.26
Closing CWIP 25.88 27.26
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Gross Fixed Assets

Opening GFA 562.30 | 550.49
Net Addition 27.60 51.26
Closing GFA 589.90 | 601.75

Commi ssionds Anal ysis

6.38 The Commissiondirected the Petitioner t@rovide the schemwise physical and
financial status of projectedapitalisationof Rs. 51.26 Crore for FY 20120. In
compliance to the Commissibrelirection based on the actual stattise Petitionethas
revised the value tRs.42.76 Core, citingthe reasosof paucity offunds and regulatory
assets.

6.39 The Commissioln the truing upSection for FY 201819 hasobserved that the Petitioner
in its additional submission dated July 22, 2020, revisedC#mtalisationfor FY 2018
19 to Rs. 6.80 Crore fim Rs. 7.13Crore, howeverthe Petitionerdid not update the
CWIP calculationfor FY 201320. The Commission has recalculated the CWIP based on
therevisedCapitalisation submitted by the Petitioner for FY 2a18

6.40 The Commissiorhas carried ouprudence check of theevisedsubmission made by the
Petitioner and approves the CWIP and GFA for FY®2PQ as shown beloysubject to
truing up

Table 60: CWIP and GFA for FY 2019-20 as approved by the Commission (Rs. Crore)

Capital Works in Progress

Opening CWIP 11.48 6.80 7.13
Additional Capex 42.00 71.72 71.72
Less: Capitalisatiol 27.60| 42.76 42.76
Closing CWIP 25.88 35.76 36.09
Gross Fixed Assets

Opening GFA 562.30 | 550.49 550.04
Net Addition 27.60| 42.76 42.76
Closing GFA 589.90 | 593.25 592.80

* Revised in reply dateilarch 11, 2020
Consumer Contribution
Petitioneroés Submission

6.41 The Petitionesubmitted thait hasadoptedsimilar approachasadoptedor the previous
financial yeas to calalate theCC. The Petitioner haprojected the addition It€C
capitalizedfor FY 201920as Rs4.05Crore
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Table 61: Consumer Contribution for FY 2019-20 as submitted by the Petitioner (Rs. Crore)

CC capitalizedduring the Yea 4.05

Commi ssionds Analysis

6.42 The Petitionervide its reply dated July 22, 2020 revised tG€ received during the
financial year as Rs. 2.24 Crore ab0@ capitalized duringhe financial year as Rs. 9.86
Crorebased on the latest available data

6.43 The Commissionafter scrutinizing the revised submission made by the Petitioner
approves theddition inCC as Rs.2.24 Crore as per the methodology adopted by the
Commission in the previous Ordexgbject to prudence check at the time of truing up.

Table 62: Consumer Contribution as approved by the Commission (Rs. Crore)

Addition in CCduring the Yeall 2.24 2.24
* Revised in reply dated July 22, 2020

Depreciation
Petitionerés Submission

6.44 The Petitionehas projected th&ross Rpreciation based on weighted average rate of
previous yeari.e, FY 201819, subject to tring up based o actualsand Tariff
Regulations, 2015

Table 63: Depreciation on assets created out of CC for FY 2019-20 as submitted by the Petitioner

(Rs. Crore)
Closing GFA (A) 601.75
Closing Consumer Contribution capitalised (B) 68.38
Gross Depreciation (C) 32.79
Depreciation on Consumer Contribution (D=C/A* 3.73

Table 64: Depreciation as submitted by the Petitioner (Rs. Crore)

Gross Depreciation 37.44 32.79
Depreciation on Account of Cf 3.81 3.73
Net Depreciation 33.62 29.06
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Commi ssionds Anal ysis

6.45 The Commissiondirected the Petitioner tprovide the detafld excel calculation of
depreciation orGFA and assatcreated out o€C for FY 2019-20. In compliance tdhe
Commi ssion"®s qguery, t he Pet,isubmitbed ¢hatthei n i
depreciation on asset created ouCdf is calculate in proportion of Gross depreciation
and in the ratio of closinGC capitalised out of total Closing GFA for FY 2029.

6.46 The Commissioras carried out prudence cheok the reply submitted by the Petitioner
and approves the Gross Deprecation based ormteeigverage rate depreciation trued
up in this Order foFY 201819.

6.47 The Commissiomasrecalculated the value of depreciation on asset created Q@ iof
proportion of Gross depreciation and in the ratio of avetQeeceivedout of average
GFA forFY 201920.

6.48 The following table summarizes tltepreciationas submitted by the Petitioner and as
approved by the Commission fel 2019-20:

Table 65: Depreciation for FY 2019-20 as approved by the Commission (Rs. Crore)

Gross Depreciation 37.44| 32.79 3254
Depreciation on asset created oLC& 3.81 3.73 3.74
Net Depreciation 33.62 29.06 28.79

Interest and Finance Charges
Petitionerdéds Submission

6.49 The Petitionesubmitted thatt hasconsidered theame methodology as approved by the
Commission ints previous Orderfor computing the Interest and Finance Chargés
deemed additioto the loan habeenconsideredat 70% of GFA addition afte reducing
assets created fro@C.

Table 66: Normative Loan & Normative Equity added during FY 2019-20 (Rs. Crore)

Assets added during the Year 51.26
Less: CC received during the Year 4.05
Normative Amount Added during the Year 47.21
Equity Additionduring the Financial Yea® 30% 14.16
Debt Additionduring the Financial Yea® 70% 33.05
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6.50 Further, in accordance witblause6.24 andClause6.25 ofthe Tariff Regulations, 2015,

the intereston normative loan habeen calculated by the Petitionen the average
normative loaroutstanding duringrY 201920. Therate of interest for the year hasen
considered as SBI Base Rate as applicablapril 01, 2019plus 200 basis points

Table 67: Interest and Finance Charges as submitted by the Petitioner (Rs. Crore)

Opening Loar{(Normative 88.22 74.87
Add: Deemed Addition during the F 17.92| 33.05
Less: Deemed Repayment 33.62 29.06
ClosingLoan (Normative 72.51 78.85
Average Loan 80.37 76.86
SBI BaseRate plus 20@p 11.30%]| 10.95%
Interest and Finance Charges 9.08 8.42

Commi ssionds Anal ysis

6.51

6.52

6.53

In accordance with the Tariff Regulations, 2015 and the principles adopted in the
previousTariff Orders, the Commission has computed the normative loan addition during
the yearas70% of the approved capitalizatioluring FY 201920 after deducting assets
funded out ofCC as shown below

Table 68: Normative Loan & Normative Equity added during the Year (Rs. Crore)

Assets added during the Year 51.26 42.76
Less: CC received during the Year 4.05 2.24
Assets added net of CC 47.21 40.52
Equity aldition during the Financial Yea® 30% 14.16 12.16
Debt aldition during the Financial Yea® 70% 33.05 28.37

The Commission observed that the rate of Interest claimed by the Petitioner is not
matching with thenterest rate of SBI Base Rate as on April 01, 2pl& 200basis
points, as claimed by the Petitioner. Henae,accordance with th&ariff Regulations,

2015 the Commission has approvétterest on normative loabased orthe average
normative loaroutstanding during thEinancial Year at the interest rate of SBI Base Rate

as on April 01, 201%lus 200basis pointsThe normative repayment is deemed to be
equal to the approved net depreciation during the Financial Year.

The following tablesummariseshe Interest and Finance Charges (IFC) as submitted by
the Petitioner and approddy the Commission for FY 20-20:
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Table 69: Interest and Finance Charges for FY 2019-20 as approved by the Commission (Rs. Crore)

Opening Loar{Normative 88.22 74.87 74.06
Add: Deemed Addition during the F 17.92 33.05 28.37
Less: Deemed Repayment 33.62 29.06 2879
ClosingLoan (Normative 72.51 78.85 73.63
Average Loan 80.37 76.86 73.85
SBI BaseRate plus 200p 11.30%| 10.95%| 11.05%
Interest and Finance Charges 9.08 8.42 8.16

* Higher interestrate due to considering the Base Rate a®b194.2019 as per the Regulations

Interest on Consumer Security Deposit
Petitionerds Submission

6.54 The Petitioner submitted that it hasstimated theaddition toCSD for FY 201920 as
Rs.1.00 Crore The tablebelow provides the details ofiterest onCSD claimedby the
Petitionerbased orsBI BaseRateason April 01, 2019

Table 70: Interest on CSD for FY 2019-20 as submitted by the Petitioner (Rs. Crore)

Opening @nsumeiSecurity Deposit 19.04| 22.64
Consumer Security Depogiddition 1.17 1.00
Closing Consumer Security Deposit 20.21 23.64
Interest on Consumer Security Deposit 1.83 2.53

Commi ssionds Anal ysi s

6.55 The Petitioner in its additional submission vide dated July 22,,26213ed theprojected
CSDaddition during FY 20120as Rs. 3.05 Crore from Rs. 1.00 Crore.

6.56 The Commissionhas considered the revised submission of the Petitioner thed
reasoimg that Interest onCSD is calculated based on the opening balanc€ 8D,
amount ofCSD expecté to be received during FY 20-20 and the applicable interest
rate i.e., SBl BaseRate

6.57 The Commission haprovisionally approved thdnterest onCSD for FY 201920 as
shown below subject to truing up based on astual

Table 71: Interest on CSD for FY 2019-20 as approved by the Commission (Rs. Crore)

Opening Consumer Security Deposit 19.04| 26.74 26.74
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Consumer Security Deposit Addition during the 1.17 3.05* 3.05
Closing Consumer Security Deposit 20.21 29.79 29.79
Interest on Consumer Security Deposit 1.83 2.53 2.56

* Revised in reply dated July 22, 2020

Return on Equity

Petitionerés Submission

6.58 The Petitionersubmitted that ithas consideredthe same methodology for computing
equity addition as approved by the Commission in its earlier Ordérs. deemed
addition to the equity has been consideat®B0% of total fixed asset addition after
reducingthe assetexpected to be funddcom CC.

The Petitioner also submitted that ihas considered thencome Tax at Minimum
Alternate Tax MAT) ratefor grossing ugRoEfor FY 2019-20 as shown below

6.59

Table 72: Return on Equity as submitted by the Petitioner (Rs. Crore)

Opening Equity (Normative) 151.26| 146.08
Equity Addition 7.68 14.16
Closing Equity (Normative) 158.94| 160.24
Average Equity 155.10| 153.16
Rate of Return 15.50%| 15.50%
Return on Equity 24.04 23.74
IncomeTax Rate - | 25.17%
Income Tax - 7.98
Return on Equity including Income Tax 24.04 31.72

Commi ssionds Anal ysi s

6.60

6.61

In accordance with the Tariff Regulations, 2015, the Commission has considered the
Opening Equity baséor FY 201920 as dosing base of FY2018-19. The Commission

has cosidered the approved normativeyuity addition approved foFY 201920 to
calculate the Closing Equity bafe FY 201920.

The Commissiorhas considered thd at the rate of 25.1%6 (based on the prevailing
CorporatelT Rateu/S 115BAA of thelT Act) for grossing up th&®oE for FY 201920
subject to prudence check at the time of Truing up.
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6.62 The table below details thRoE as submitted by the Petitioner and approved tbhg

Commission for FY 209-20:

Table 73: Return on Equity for FY 2019-20 as approved by the Commission (Rs. Crore)

Opening Equity (Normative) 151.26| 146.08 145.63
Equity Addition 7.68 14.16 12.16
Closing Equity (Normative) 158.94| 160.24 157.79
Average Equity 155.10f 153.16 151.71
Rate of Return 15.50%| 15.50% 15.50%
Return on Equity 24.04 23.74 23.52
Income Tax Rate - | 25.17% 25.1%%
Income Tax - 7.98 7.91
Return on Equity including Income Tax 24.04 31.72 31.42

Interest on Working Capital

Petitionerés Submission

6.63 The Petitionesubmitted that ihasarrived at Working Capitalequiremenbased on the
Tariff Regulations, 2015The SBI Base Rate as on Aprif'df respective financial year
plus 350 basis pointsasbeen considered famomputatiorof loWC as given below

Table 74: Interest on Working Capital for FY 2019-20 as submitted by the Petitioner (Rs. Crore)

Receivables (2 months) 270.00| 301.95
O&M Expenses (1 month) 6.27 6.88
Maintenance Spares (1% of Opening GH 5.62 5.50
Less: Security Deposit 19.63 23.14
Less: Power Purchase Cost (1 month) 122.01| 119.43
Total Working Capital 150.29| 171.76
Interest Rate 12.80%| 12.45%
Interest on Working Capital 17.95 21.39

Commi ssionds Anal ysi s

6.64 The Commission observed that the rate of Interest claimed by the Petitioner is not
matching with thenterest rate of SBI Base Rate pl8S0 basis pointsas on April 01,
2019as claimed by the Petitioner. Hence, the Commission in accordance with the Tariff
Regulations2015, approvethe Interest rate &SBI Base Rate as on April 01, 20pRis
350 basis points
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6.65 The Commission tescrutinized the details submitted by the Petitioner and approved the
loWC on normative basis as shown below

Table 75: Interest on Working Capital for FY 2019-20 as approved by the Commission (Rs. Crore)

Receivables (2 months) 270.00f 301.95 251.24
O&M Expenses (1 month) 6.27 6.88 6.58
Maintenance Spares (1% of Opening GF/ 5.62 5.50 5.50
Less: Security Deposit 19.63 23.14 28.26
Less: Power Purchase Cost (1 month) 122.01| 119.43 11241
Working Capital 150.29| 171.76 12266
Interest Rate 12.80%| 12.45%| 12.55%
Interest on Working Capital 17.95 21.39 15.39

* Higher interestrate due to considering the Base Rate as on 01.04.2019 as per the Regulations

Non-Tariff Income
Petitionerés Submission

6.66 The Petitioner requested the Commission to consider the NTI for F¥-2D48Rs. 5.00

Crore against the value of Rs. 5.86 Crapprovedn the MYT Order dated February 28,
2017.

Table 76: Non-Tariff Income for FY 2019-20 as submitted by the Petitioner (Rs. Crore)

Non-Tariff Income 5.86 5.00

Commi ssionds Anal ysi s

6.67 The Commission observed that the Petitioner has claimed income of Rs. 1.76 Crore from
Meter Rent and considered the saméra@venue from Operations. However, as fher
Tariff Regulations 2015 the income from Meter Rerghould bepart of NTI and

therefoe the Commission has considered the same while approvingNtheor FY
201920.

6.68 The Commissiorhas provisionallyapprovel the NTI for FY 201920 as Rs.6.76 Crore
including Meter Rentsubject to truing up based on actual

Table 77: Non-Tariff Income for FY 2019-20 as approved by the Commission (Rs. Crore)

Non-Tariff Income 5.86 5.00 6.76
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Revenue
Petitionerés Submission

6.69 The Petitionesubmitted that ihasclaimedthe revenue from 8le ofenergyfor first six
months H1) of FY 201920 basedon actuals. The Petition&urther stated thahe Tariff
Petition for FY 201920 wassubmitted before the Commissiéor scrutiny Considering
that theProposedTariff shall be effective for at leastwo months in FY 20120, the
Petitioner has projected the revenue for balance six moH&)sh{gher by 0.67% over
H1 revenue. The revenue from saleeokrgyas projected by the Petitioner for FY 2019
20 is shown below

Table 78: Revenue for FY 2019-20 as submitted by the Petitioner (Rs. Crore)

Revenue -| 1811.67

Commi ssionds Anal ysi s

6.70 The Commission observed that the Petitioner has considered the income from Meter Rent
(Rs. 1.76 Crore) irRevenuefrom Operatios. The same should be part of Noariff
Incomeas per the Tariff Regulations, 2Q018ence, the Commission has considered the
Meter Rent adNTI insteadof Revenue fronOperations.

6.71 The Petition€r projection that due to issuance of Tariff Order for FY 2Q09 the
Petitioner will realise additional revenue of Rs. 5.88 Crore in two modtles to
implementation ofrevisedtariff doesnot hold good as the tariff was not revised in
FY 201920. Hence, the Commission ha®t considered the additional revenue of
Rs. 5.88 Crore while considering the revenue for FY 22 %Hence, the Commission
accordinglyapproves th&evenue as shown losv:

Table 79: Revenue as approved by the Commission (Rs. Crore)

Revenue - | 1811.67| 1804.03

Summary of ARR and Gap/(Surplus)

Petitioneroés Submission

6.72 The Petitionethasprojected surplus of R207.54Crore for FY 209-20 based on the
projectedARR of Rs. 1604.13 Crore aneixpectedrevenue of Rs. 1811.67 Crofer
FY 201920.
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Commi ssionds Anal ysis

6.73 The Commission has approved the Gap/(Surplus) based on the approvedi&RR
and Revenue for FY®9-20. The following table summarises tAdRR for FY 2019-20
as submittedby the Petitionevis-a-vis approved by the Commission

Table 80: Summary of ARR as approved by the Commission for FY 2019-20 (Rs. Crore)

Power Purchase Cost 1464.11] 1433.13] 1348.89
O&M Expenses 75.23 82.58 78.9
Depreciation 33.62 29.06 28.79
Interestand Finance Charges 9.08 8.72 8.16
Interest on Consumer Security Depo 1.83 2.53 2.56
Interest on Working Capital 17.95 21.39 1539
Return on Equity 24.04 31.72 31.42
Less: NonTariff Income 5.86 5.00 6.76
Annual Revenue Requirement 1620.01 | 1604.13 1507.45
Revenue from Sales - | 1811.67| 180403
Gap/(Surplus) - | (207.54) (296.58)

6.74 The Commissionhasapprovedhe treatment of th&ap/(Surplug in Section A 8 of this
Order.
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A7 ANNUAL REVENUE REQUIREMENT & TARIFF FOR
FY 2020-21

7.1  The Petitioner submittethe projectionof ARR for FY 202021 based on th&ruing up
for FY 201819 andAPR for FY 201920. While projectirg the ARR for FY 2020-21, the
Petitionerhasrevised the Energyaesforecastbased oractualsduring the first half of
FY 2019-20 as against the values approved in the MYT OrQee to this revised sales
estimatesthe Petioner submitted that theevenue and power purchase cesiuld
undergo changas the same constitutes ~88%ladf ARR

7.2 The Commission has approved the ARR and Tariff ff 2020-21 taking into
consideration:

1 Tariff Regulations, 2015;
1 Information placedn record.
1 Methodology adopted by the Commission in its earlier Orders.

Consumers, Connected Load and Energy Sales
Petitionerds Submission

7.3  The Petitionersubmitted that as pdatestinformation available with the Licensee, no
addiional industrial Uit is planning to come upithin the LicensedArea andalso the
existing industries are optimising their power demand by various energy saving
initiatives and installation of solar rooftops. Hence, EhergySales for all the categories
have been retained aame level asn FY 201920 except for DomestEIT and HT
IndustrialServices

7.4  The Petitionersubmitted that ihasprojectedminimal increase in numbaf consumers
and Connected Load @fomestic HTcategory onsumer.

7.5 ForHT Industrial Serviceshe Pationer submitted that ihas estimatedhat sales would
pick-upand &les may increadey 5% over previouginancialYear i.e., ~94.80 MU.

7.6  The Petitionersubmitted that ihasprojected thenumber ofconsumers an@€onnected
Load to be constait thepreviows yeaf kEvel.

Commi ssionds Anal ysi s

7.7  The Commission hescrutinized therojectiors made by the Petitionefhe Commission
is of the view that the Petitioner has projected minimal increase in the aforesaid
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7.8

7.9

parameters as compared to FY 2@

The Petitioner during the Public Hearinlgassubmitted a value of 2250 MU as projected
salesfor FY 202021 after factoring inthe impact of COVIBD19. However the Petitioner
has notprovided thedetailed submission and its impaotgarding the same the ARR.
Hence, the Commissiohas consideredhe Sales as projected in the Petition as the
revised details were not available for comments from the StakeholdersPetitioner
may approach th€ommission with the revised Sales while APR/Truing up Petftion

FY 202021.

The Commission at thisaje has considered the projectiomasle by the Petitionen
the Petitionandapproves theumber of Consumers, Connected Load and sales as shown
below, subject to truing up based on actual

Table 81: Consumers, Connected Load and Sales for FY 2020-21 as submitted by the Petitioner and
approved by the Commission

Domestic 36972 199928 224.31 36972 199928 224.31
Domestic- DSHT 144 60311 85.84 144 60311 85.84
Commercial 10011 63354 77.35 10011 63354 77.35
High Tension 134 426504 1990.88 134 426504 1990.88
Utilities/Street Light 398 18575 84.44 398 18575 84.44
Temporary Supply 114 129 1.12 114 129 1.12
Sale to JUSCO 1 70000 348.95 1 70000 348.95
Total Consumers 47774 838801 2812.89 47774 838801 2812.89

Energy Balance

Petitionerés Submission

7.10

7.11

The Petitionersubmitted that iis planning tofulfil its energy requirement from Tata
Power Jojobera plafunit-1l & Unit-111), DVC 132kV source and DVC 408V source.
In addition to the aboveproposedsources ofpower purchasethe Petitioneisubmitted
that it hasalso planedto procure power from®penMarket and TSL captivplantduring
the outage of DVC 40KV source.

The Petitioner submitted thatshall maintain the overall Distribution Loss at 3.00% and
within the approved level of 3.50% in tMY'T Order.

Jharkhand State Electricity Regulatory Commission 8l|Page



TSL - True-up for FY 201819, APR for FY 209-20 and ARR & Tariff forFY 2020-21

il

B N
%;ﬁﬁf

7.12 The Petitioneralso submitted that itries to optimise its power purchase cost based on

incremental cost analysis on rdimhe basis. However, at the same tjmaiability and
availability of power is als@o beensuredTherefore, during theutage, thePetitioner
has projected to meet the energy requirement from Power Exchange/Open Market.

7.13 The Petitionerfurther submitted thatin compliancewith the Commissiofi sdviceto

optimiseits power purchase cqghe Retitioneralso pans to sell surplus power in Open
Market subject to load flows and technicabnsiderationsThe Energy Balance as

submitted by the Petitioner is summarised below:

Commi

7.14 The Commissiomasscrutinized the detalsubmitted by the Petitioner. The Commissi
observed that the &es for FY 2@Q0-21 are projected taeducesignificantly when

Table 82: Energy Balance for FY 2020-21 as submitted by the Petitioner (MU)

Energy Requirement

Sales to Other Licensee 337.95| 348.95
Dist. Loss on Sales to Other Licensee (%) 0.00%| 0.00%
Dist. Loss on Sales to Other Licensee - -

Energy Req. for Sales to Other Licensee 337.95| 348.95
Sales to Steel Works 100.00| 121.35
Dist. Loss on Sales to Steel Works (%) 0.00%| 0.00%
Dist. Loss on Sales to Steel Works - -

Energy Req. for Sales to Steel Works 100.00f 121.35
SalesSurplus in PX - 25.09
Sales to LT consumers 445.55| 387.23
Sales to Other HT consumers 2481.94| 1955.37
Total Sales to Other Consumers 2927.49| 2342.60
Dist. Loss on Sales to Other Consumers (% 4.00%| 3.75%
Dist. Loss on Sales to Other Consumers 121.98| 87.77
Energy Req. for Sales to Other Consumers 3049.46| 2430.37
Overall Sales 3365.43| 2837.99
Overall Distribution Loss (%) 3.50%| 3.00%
Overall Distribution Loss 121.98| 87.77
Total Energy Requirement 3487.41 | 2925.77

Energy Available

TPCL (Unit Il and Unit 111) 1608.34| 1404.58
Damodar Valley Corporatioh32kV 459.23| 341.92
Damodar Valley Corporation 4008/ 1399.85| 994.75
TSW - Captive 20.00 9.59
RenewableEnergy - -

Open Access/er sources - | 174.93
Total Pooled Energy Availability 3487.42 | 2925.77

ssionbdés Analysis
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7.15

7.16

7.17

7.18

7.19

compared to the valuspproved in thé1YT Order dated February 28, 2017.

The Commission observed thdbet Petitioner has estimated theDistribution Loss
(excluding sales to Steel Works and JUS@IB.75% when compared to actualss of
3.02% for FY 201819 and estimated.oss of 3.03% for FY 20120. Hence, the
Commission directethe Petitioner to provide ¢hbasis for projecting high&istribution
Loss for FY 202€p1.

The Petitioner in its reply dated March 11, 2020, submitted that the oveaiaBrfission

& Distribution (T&D) loss for FY 2@0-21 is expected to be3%. However,3.75% loss
levelis excludirg sale to steel works and JUSCIDe Petitioner further added thatries

to keep the T&® losses at lowest possible levedubject to social, administrative and
technical constraintandrequestdthe Commission to consider the same value subject to
final true-up.

The Commission has approved the Distributiarss as approved for FY 2819 based
on actuals, subject to prudence check at the time of truing up.

The Commissionhasnotedthat the Petitioner has proposedstil the surplugpowerin

the Open Meet. The Commissionin its Orderis not approving any surplufor

FY 202021 and has reducel the proportional quantumof power purchase from the
costliest sourcat this juncture However, the Petitioner is encouraged to sell surplus
power provided thathe same results imeducing thefixed charge burden on the
consumers

The following tablesummariseshe Energy Sales,Distribution Loss and power purchase
guantum as submitted by the Petitioner dradapproved by the Commission.

Table 83: Energy Requirement for FY 2020-21 as approved by the Commission (MU)

Energy Requirement

Sales to Other Licensee 337.95| 348.95 348.95
Dist. Loss on Sales to Other Licengée 0.00%| 0.00% 0.00%
Dist. Loss on Sales to Other Licensee - - -
Energy Req. for Sales to Other Licensee 337.95| 348.95 348.95
Sales to Steel Works 100.00| 121.35 121.35
Dist. Loss on Sales to Steel Works (%) 0.00%| 0.00% 0.00%
Dist. Loss on Sales to Steel Works - - -
Energy Req. for Sales to Steel Works 100.00| 121.35 121.35
SaleSurplus in PX - 25.09 -
Sales to LT consumers 445.55| 387.23 387.22
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Sales to Other HT consumers

2481.94

1955.37 1955.37

Total Sales to OthégZonsumers

2927.49

2342.60, 2342.59

Dist. Loss on Sales to Other Consumers (% 4.00%| 3.75% 3.02%
Dist. Loss on Sales to Other Consumers 121.98| 87.77 72.91
Energy Req. for Sales to Other Consumers 3049.46| 2430.37| 241550

Overall Sales

3365.43

2837.99| 281289

Overall Distribution Loss (%) 3.50%| 3.00% 2.5
Overall Distribution Loss 121.98| 87.77 72.91
Total Energy Requirement 3487.41 | 2925.77 2885.80

Energy Available

TPCL (Unit Il and Unit IIl) 1608.34| 1404.58| 1404.58
Damodar Valley Corporation 13/ 459.23| 341.92 301.9%5
Damodar Valley Corporation 4/ 1399.85| 994.75 994.75
TSW - Captive 20.00 9.59 9.59
Renewable Energy - - -
Open Access/ Other Sources - | 174.93 174.93
Total Pooled Energy Availability 3487.42 | 2925.77 2885.80

Power Purchase Cost

Peti

tionero6s Submission

7.20 ThePetitionersubmitted that ihas projected the power purchasstefor FY 202021 at

7.21

7.22

7.23

the same level as estimated for FY 2@DBexcept for PenMarketPower Exchange

For TSW Captive plant, the Petitionersubmitted that ithas adopted the same
methodology as approved by the Commission in its earlier Orders and considered the
power procurement rate as lowest amtrggothersource.

The Petitioner submitted thdta power purchase rate for Open Market/Power Exchange
is assumeds Rs. 4.00/kWh based on trend of las08nonths.

The Petitioner projectedost of Rs. 92.13 Crordor purchase of REC®r meeting the
RPOfor FY 202021

Table 84: Power Procurement Cost for FY 2020-21 as submitted by the Petitioner (Rs. Crore)

TPCL Unit-11

Power Purchased (MU)

804.17| 689.70

Rate of Power Purchased (Rs./kWh)

4.07 4.94

Power Purchase Cost (Rs. Crore)

326.94| 341.01

Prior Period Adjustments (Rs. Crore)

Net Power Purchase Cost (Rs. Crore)

326.94 | 341.01

TPCL Unit-111
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Power Purchased (MU) 804.17| 714.88
Rate of Power Purchased (Rs./kWh) 3.95 4.78
Power Purchase Cost (Rs. Crore) 317.83] 341.38
Prior Period Adjustments (Rs. Crore) - -
Net Power Purchase Cost (Rs. Crore) 317.83 | 341.38
DVC 132 kV

Power Purchased (MU) 459.23| 341.92
Rate of Power Purchased (Rs./kWh) 4.67 5.49
Power Purchase Cost (Rs. Crore) 214.60( 187.82
Prior Period Adjustments (Rs. Crore) - -
Net Power Purchase Cost (Rs. Crore) 214.60 | 187.82
DVC 400 kV

Power Purchased (MU) 1399.85| 994.75
Rate of Power Purchased (Rs./kWh) 3.91 4,59
Power Purchase Cost (Rs. Crore) 547.69| 456.59
Prior Period Adjustments (Rs. Crore) - -
Net Power Purchase Cost (Rs. Crore) 547.69 | 456.59
TSW (Captive)

Power Purchased (MU) 20.00 9.59
Rate of Power Purchased (Rs./kWh) 3.92 4.59
Power Purchase Cost (Rs. Crore) 7.83 4.40
Open Access/UI

Power Purchased (MU) - 174.93
Rate of Power Purchased (Rs./kWh) - 4.00
Power Purchase Cost (Rs. Crore) - 69.97
REC Purchased (Rs. Crore) 92.13 92.13
Sales of Surplus Power

PowerSold (MU) - 25.09
Rate of PoweBold(Rs./kWh) - 4.00
Revenue from Surplus Sales (Rs. Crore) - 10.04
Total Power Purchase

Power Purchased (MU) 3487.42| 2925.77
Rate ofPower Purchased (Rs./kWh) 4.32 5.07
Power Purchase Cost (Rs. Crore) 1507.02 | 1483.26

Commi ssionds Anal ysi s

7.24

7.25

7.26

The Commission hasonsideredhe powerprocurementate from TPCL Jojobera Plant

N

Lowr 3

T

(Unit-11 & Unit-1ll'), DVC 132kVand DVC 400kV sourcet the sameate as approved in
this Order for FY 20120, subject to final truing up based on actuals.

The power procurement fromSW Captive plant is approved at tleevestrateamongall

the otherapproved sourcse

The Commission has considered RPAie as Rs. 1000/MWh for both Ne®olar and
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Solar RECbased on Forbearance Price approved by CERC vide its Order dated March
31, 2020(CaseNo. 05/SM/2020, subject to truing up after prudence check

7.27 The Commission directed the Petitioner to provide the justificafor projecting a high
rate of Rs. 4.00/kWh fopower procurement fronOpen MarkefPower Exchange.In
reply to the Commissidn gjuery, the Btitioner submittedthat assuming power to be
available at daily/weeklywionthly average price wadinot becorrect. The price in Power
Exchange(PX) is purelydepending on thenatter of demand and supply at fherticular
time in theOpenMarket

7.28 The Retitionersubmitted thait has projected power from Opexarket only when there
is any breakdowshutdown inlong-term sourcesThere were fiftyfour instancesvhen
there were restrictions in power supply fraawvC 400 kV sourceduring FY 201819.
The Petitioner submitted that these cases, power is sourced fiéower Exchange in
Term Ahead Mrket (TAM), which have pricegenerally 25%higherthanthat in Day
Ahead Market(DAM).

7.29 The Commissiorhas gone through the submissions of the Petitionerdaredts the
Petitioner to carry out a detailed study to expand its existing infrastructure and
steps to interconnect its upstream transmission network to improve its power
availability and submit the Detailed Project Report (DPR) within 3 months from the
date of this Order. Such interlinking will increase the reliability pbwer supply fothe
Petitioner,and access to othepower sources available in the Operarkkt within and
outside the Stateand also help in optimizing its power procurement cdsie
Commission approves thpower procurement from Ul/Open dvket at the average
Power Exchange price for FY ZD-21 ( J a f5"e 20, salfjert to prudence check at the
time of truing up

7.30 As regards thdetitionef groposal to dé the surplus powerthe Commissiorhas not
approvel any surplus powsdior FY 202021 in this Ordeandreduced proportionky the
EnergyPurchase from the costiiesourcein line with theEnergy Requirement

731 The Commi ssion has approved the Cost of
Forbearance Price for FY 2021.

7.32 The power purcha&scost approved for FY 20201 is provisional bal on the details
submitted by the Petitioner and prudence check carried out by the Comnsssif@tt to
truing up.

Jharkhand State Electricity Regulatory Commission 86|Page



(X
TSL - True-up for FY 201819, APR for FY 209-20 and ARR & Tariff forFY 2020-21 %@“’-ﬁ:‘g%

7.33 The Power Procurement Cogbiin each source as submitted by the Petitioner and
approvedby the Commission for FY 20-21is tabulated belw:

Table 85: Power Procurement Cost for FY 2020-21 as approved by the Commission (Rs. Crore)

TPCL Unit-11

Power Purchased (MU) 804.17| 689.70 689.70
Rate of Power Purchasé@s./kWh) 4.07 4.94 4.67
Power Purchase Cost (Rs. Crore) 326.94| 341.01 32219
Prior Period Adjustments (Rs. Crore) - - -
Net Power Purchase Cost (Rs. Crore) 326.94 | 341.01 322.19
TPCL Unit-111

Power Purchased (MU) 804.17| 714.88 714.88
Rate of PowePurchased (Rs./kWh) 3.95 4.78 451
Power Purchase Cost (Rs. Crore) 317.83| 341.38 32265
Prior Period Adjustments (Rs. Crore) - - -
Net Power Purchase Cost (Rs. Crore) 317.83 | 341.38 322.65
DVC 132 kV

Power Purchased (MU) 459.23| 341.92 301.95
Rate ofPower Purchased (Rs./kWh) 4.67 5.49 513
Power Purchase Cost (Rs. Crore) 214.60| 187.82 154.83
Prior Period Adjustments (Rs. Crore) - - -
Net Power Purchase Cost (Rs. Crore) 21460 | 187.82 154.83
DVC 400 kV

Power Purchased (MU) 1399.85| 994.75 994.75
Rate of Power Purchased (Rs./kWh) 3.91 4.59 4,59
Power Purchase Cost (Rs. Crore) 547.69| 456.59 456.59
Prior Period Adjustments (Rs. Crore) - - -
Net Power Purchase Cost (Rs. Crore) 547.69 | 456.59 456.59
TSW (Captive)

Power Purchased (MU) 20.00 9.59 9.59
Rate of Power Purchased (Rs./kWh) 3.92 4.59 451
Power Purchase Cost (Rs. Crore) 7.83 4.40 4.33
Open Market/Ul

Power Purchased (MU) - 174.93 174.93
Rate of Power Purchased (Rs./kWh) - 4.00 2.55
Power Purchase Cost (Rs. Crore) - 69.97 44.67
REC Purchased (Rs. Crore) 92.13 92.13 34.31
Sales of Surplus Power

Power Sold (MU) - 25.09 -
Rate of Power Sold (Rs./kWh) - 4.00 -
Revenue from Surplus Sales (Rs. Crore) - 10.04 -
Total Power Purchase

Power Purchased (MU) 3487.42| 2925.77 2885.80
Rate of Power Purchased (Rs./kWh) 4.32 5.07 464
Power Purchase Cost (Rs. Crore) 1507.02 | 1483.26 1339.56
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O&M Expenses
Petitionerés Submission

7.34 The Petitioner submittethat the Inflation factoof 4.92% (actual for FY 208-19) has
been considered as escalation factor while projecting the O&M Expendes
FY 202021.

7.35 The Petitioner requested the Commission to revise the normative figures of O&M
Expenses for FY 20221 based on the following parameters
1 Employee Expenses considering Load Growtm8akion;
1 A&G Expenses considering Load Growth & Inflation;
1 R&M Expenses considemn t he , kInflaioa.ct or and

Table 86: Normative O&M Expenses for FY 2020-21 as submitted by the Petitioner (Rs. Crore)

EmployeeExpenses 25.33| 27.16
A&G Expenses 25.24 30.46
R&M Expenses 28.34 30.31
0O&M Expenses 78.91 87.92

Commi ssionds Anal ysi s

7.36 The Commissiorhasapprovedhe normative EnployeeExpensedor FY 202621 based
on approvedralue ofEmployee Expenses for FY 2029, inflation factorcalculatedfor
FY 201920 subject to truing up based on actual inflation for FY 2020and approved
load growth for FY 202@21. The Petitionerhad submitted the Employee Expenses
including the terminabenefits in the paftetitions and th€ommissiorhad approvethe
Employee Expenses including terminal benefitshe past and also in the MYT Order
dated February 28, 2017 while approving the Base vadligmce, adopting the same
methodology, the Commiss has approved the Employee Expenses imetuterminal
benefits for FY 2021.

7.37 The Commission has considerd¢dde multiplying factor as 0.85 forconversion of
Connected Loaddm kW to kVA.

Table 87: Normative Employee Expenses for FY 2020-21 as approved by the Commission (Rs.

Crore)
Employee Cost of Previous Year Rs. Cr. 24.44
Connected Load of Previous Year kVA 887563
Employee Cost/kVA Rs./kVA 27540
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Inflation Factor % 4.90%
EmployeeCost/kVA including Inflation | Rs./kVA 28839
Connected Load (kVA) for Current Yei kVA 888563
Normative Employee Cost Rs. Cr. 25.67

7.38 The Commission haapprovedthe norméive A&G ExpensesdxcludingPetition Filing
Fees and CGRF Expenses) based on the normative approaée of A&G Expenses
(excludingPetition Filing Fees and CGRF Expensedpr FY 201920 in this Ordernd
inflation ratecalculatedfor FY 201920, subject to truing up based on actual inflation for
FY 202021

7.39 The Commission haspproved thePetition Filing Fees and CGRF Expenses for
FY 2020-21 based on actusifor FY 201819, subject to truing up

7.40 For the purpose of evaluating the normative R&M Expenses, the Conuonidsas
considered the approvepering value ofGFA for FY 2020-21 and multiplied it with the
., k® factor of 4.80% as approved in the MYT

Table 88: Normative O&M Expenses as approved by the Commission (Rs. Crore)

Employee Expenses 25.67
A&G Expenses (excludinBetition Hling Fee& CGRF Expenses) 29.14
R&M Expenses 28.45
Normative O&M Expenses 83.26
Petition Filing Fee 0.05
CGRF Expenses (Rent & Remuneration) 0.32
Normative O&M Expenses including Filing Fee and CGRF Expenses 83.63

Capital Work in Progress (CWIP) & Gross Fixed Asset (GFA)
Petitionerds Submission

7.41 The Petitionerhas submitted the projected schemewise Capital Expenditure and
Capitalisation planned for F202021 along with thePetition. Based on the estimated
Closing CWIP and closing GFfor FY 201920, the Petitioner rmestimated th€apital
Expenditure oRs. 37.52 Crore andapitalization of Rs. 64.00 Crore for FY 202Q.
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Table 89: CWIP and GFA for FY 2020-21 as submitted by the Petitioner (Rs. Crore)

Capital Works in Progress

Opening CWIP 25.88 27.26
Additional Capex 34.50 37.52
Less: Capitalisatiol 33.85 64.00
Closing CWIP 26.53 0.78
Gross Fixed Assets

Opening GFA 589.90 | 601.75
Net Addition 33.85 64.00
Closing GFA 623.75 | 665.75

Commi ssionds Analys

i s

7.42 The Commissionhas carried out prudence check of the submission made by the
Petitioner ad found that some of the schemesygetobeappr oved by t he
Board. Hence, the Commission has disallowed such schemes in this Order and directs the
Petitioner to submit the detail along with Board approval at the time of APR/Truing up.

7.43 The Commissionafter prudence chedhkasprovisionally approvel the CWIP and GFA
for FY 2020-21 assummarisedbelow, subject to truing up

Table 90: Scheme-wise Capitalization for FY 2020-21 as approved by the Commission (Rs.
Crore)

Due to timely completion of
SPRS A?’ri;(\s/éE”ha‘ceme”t of 58.00 20.00|  35.00 26.00| work, thee is early
Capitalization of Rs. 9.00 Cr
Upgradation of Tinplate AreaSS 17.50 1.85 12.50 12.50| -
Augmentatlo_n 132 kV Line & for 20.00 7.50 10.00 - | Board Approval still Pending
Bara / Sonari S
6.6 kV Network Extesion for 8.00 2.00|  4.00 - | Board Approval still Pending
power supply in fringe Peas
ConsumeilSelf Ahane Schemes 10.00 2.00 2.50 2.50] -
Net Capitalization 137.57 33.85 64.00 41.00

Table 91: CWIP and GFA for FY 2020-21 as approved by the Commission (Rs. Crore)

Capital Works in Progress

Opening CWIP 25.88 27.26 36.09
Additional Capex 34.50| 37.52 37.52
Less: Capitalisatior 33.85 64.00 41.00
Closing CWIP 26.53 0.78 32.61
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Gross Fixed Assets

Opening GFA 589.90 | 601.75 592.80
Net Addition 33.85 64.00 41.00
Closing GFA 623.75 | 665.75 633.80

Consumer Contribution
Petitioneros Submission

7.44 The Petitionesubmitted that ihas applied similarapproachasadopted in previous yesar
to calculate the CC for FY 20-21. The Petitioner tmprojected theCC capitalization
duringFY 202021 as Rs2.50Crore as shown below

Table 92: CC Capitalisation for FY 2020-21 as submitted by the Petitioner (Rs. Crore)

CC capitalizedduring the Yea 2.50

Commi ssionds Anal ysis

7.45 The Petitioner in its reply dateduly 22, 2020 submitted tht the CC projected to be
received during=Y 202021 is Rs. 1.50 Crore andC proposed to beapitalized during
theFY is Rs. 2.50 Crore.

7.46 The Gmmission considered theubmission made by the Petitioner and approves the
addition in CC Receivedas Rs.1.50 Crore as per the Methodology adopted by the
Commission in the previous Ordessibjectto truing up.

Table 93: Consumer Contribution as approved by the Commission (Rs. Crore)

Addition in CCduring the Yea 1.50 1.50
* Revised in reply dated July 22, 2020

Depreciation
Petitionerédés Submission

7.47 The Petitionersubmitted that it hasomputed the Gross Depreciatior FY 202021
based on weighte averagedepreciationrate for FY 201819 (latest audited figure
available)subject to truingip.
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7.48 The Net Depreciation is computelaly reducing Depreciation cassetcreated out 0€CC
amauntasshown below

Table 94: Depreciation on assets created out of CC as submitted by the Petitioner (Rs. Crore)

Closing GFA (A) 665.75
Closing Consumer Contribution capitalised (B) 70.88
Gross Depreciation (C) 36.07
Depreciation on Consumer Contribution (D=C/A* 3.84

Table 95: Depreciation as submitted by the Petitioner (Rs. Crore)

Gross Depreciation 37.44| 36.07
Depreciation on Account of C{ 3.81 3.84
Net Depreciation 33.62 32.23

Commi ssionds Anal ysis

7.49 The Commissiondirected the Petitioner tprovide the detafld excel calculation of
depreciation orGFA and assatcreated out o€C for FY 202021. In compliance téhe
Commi ssion"s query, t he P esubmittéedihat the actuah i t s
depreciation rate for FY 20189 is considered for calculation of Gross defataon for
FY 202021. The Petitioner further added thtae depreciation on asséb becreated out
of CC is calculatd as aproportion of Gross depreciation and in the ratio of cloSiay
capitalised out of total Closing GFA for FY 202Q.

7.50 The Commissiomnasrecalculated the value of depreciation on asseiated out o€Cin
proportion of Gross depreciation and in the ratio of ave@geapitalisedbut of average
GFA for FY 202021.

7.51 The Commission tscarried out prudence check of the reply submitted by the Petitioner
andhasapprovel the Gross Deprecatiobased on weighted average ratalepreciation
trued upfor FY 201819.

7.52 The following table summarizes traepreciation submitted by the Petitioner and as
approved by the Commission for FY 2020, subject to truing up

Table 96: Depreciation for FY 2020-21 as approved by the Commission (Rs. Crore)

Gross Depreciation 37.44| 36.07 34.92
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Depreciation on Account of C 3.81 3.84 3.85
Net Depreciation 33.62 32.23 31.07

Interest and Finance Charges (IFC)
Petitionerds Submission

7.53 The Petitionesubmitted that it hasonsidered theame methodology as approved by the
Commission ints previous Orderfor computing the Interest and Finance Chargé=
deemed additioto the loan ha been considereat 70% of GFA addition afte reducing
the assets created fraocC.

Table 97: Normative Loan & Normative Equity added during FY 2020-21 as submitted by the
Petitioner (Rs. Crore)

Assets added during the Year 64.00
Less: CCCapitalisedduring the Year 2.50
Normative Amount Added during the Year 61.50
Equity Additionduring the Financial Yea@ 30% 18.45
Debt Additionduring the Financial Yea® 70% 43.05

7.54 Further, in accordance witblause6.24 andClause6.25 ofthe Tariff Regulations, 2015,
the interest on normative loan has been calculated by the Petitioner on the average
normative loan outstanding during the year. The rate of interest for the yeaedras b
considered as SBI Base Rate as applicablépril 01, 2019plus 200 basis points

Table 98: Interest and Finance Charges as submitted by the Petitioner (Rs. Crore)

Opening Loar{Normative 72.51| 78.85
Add: Deemed Addition during the F 22.30| 43.05
Less: Deemed Repayment 35.51 32.23
ClosingLoan (Normative 59.30 89.67
Average Loan 65.91 84.26
SBI BaseRate plus 20®asispoints 11.30%)]| 10.95%
Interest and Finance Charges 7.45 9.23

Commi ssionds Anal ysis

7.55 In accordance with the Tariff Regulations, 2015 and the principles adopted in the
previousTariff Orders, the Commission has computed the normative loan addition during
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the year equal to 70% of the approved capitalizaditer deducting assets funded out of
CC. The normative repayment is deemed to be equal to the\aga net depreciation
during theFY.

7.56 Further, in accordance with tAariff Regulations, 2015nterest on normative loan has
beenapprovedbasel on the avexge normative loan outstanding during té at the
interest rate of SBI Base Rais on April 01, 202@lus 200 basis points

Table 99: Normative Loan & Normative Equity added during FY 2020-21 as approved by the
Commission (Rs. Crore)

Assets added during the Year 64.00 41.00
Less: CC received during the Year 2.50¢ 1.50
Assets Added Less CC 61.50 39.50
Equity Additionduring the Financial Yea® 30% 18.45 11.85
Debt Additionduring theFinancial Yea@ 70% 43.05 27.65

* Petitioner hasonsidered the CC capitalised during the Financial Year

7.57 The following tablesummariseshe Interest and Finance Charges (IFC) as submitted by
the Petitioner and approvéd the Commission for FY 20221

Table 100: Interest and Finance Charges for FY 2020-21 as approved by the Commission

(Rs. Crore)
Opening Loar{Normative 72.51 78.85 73.63
Add: Deemed Addition during the F 22.30| 43.05 27.65
Less: Deemed Repayment 35.51 32.23 31.07
ClosingLoan (Normative 59.30/ 89.67 7021
Average Loan 65.91 84.26 71.92
SBI BaseRate plus 200p 11.30%| 10.95% 10.15%
Interest and Finance Charges 7.45 9.23 7.30

Interest on Consumer Security Deposit
Petitionerds Submission

7.58 The Petitioner submitted that it hasstimated theaddition toCSD for FY 202021 as
Rs.0.50 Crorebased on the growth expectddhe Petitioner has estimated the Interest on
CSDas Rs. 2.62 Crore for FY 20Z1 based on amouand periodfor which the CSD
has been deposited
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Table 101: Interest on CSD as submitted by the Petitioner (Rs. Crore)

Opening CSD 20.21 23.64
CSD Addition 1.11 0.50
Closing CSD 21.32 24.14
Interest on CSD 1.93 2.62

Commi ssionds Analysis

7.59 The Petitioner in its additional submission vide letter dated July 22, 2020, revised the
CSD addition for FY 201819 and FY 20120, which l& to change in the Opening and
ClosingCSD for FY 2020-21. The Commission has also approved the same considering
that reduced addition in consumers for FY 2@40as compared to FY 202® and
reduced consumption due to COVID pandemic may lead to reducednsumer
security additionBased on the revised submission, the Commission has calculated the
estimated Interest c@SD on actual Bas®ate of SBI as on April 01, 2020.

7.60 The Commissionhas provisionally approved the Interest 06SD as shown below
subjet to truing up based on actsal

Table 102: Interest on CSD as approved by the Commission (Rs. Crore)

Opening CSD 20.21 23.64 29.79
CSD Addition 1.11 0.50 0.50
Closing CSD 21.32 24.14 30.29
Interest on CSD 1.93 2.62 2.45

Return on Equity
Petitionero6és Submission

7.61 The Petitionersubmitted that ithas consideredthe same methodology faomputing
Equity addition asapproved by the Commission in its earlier Orders. The deemed
additions to the equity ka been consideredt 30% of totalGFA addition after reducing
assetexpected to be fundedoim CC. The Petitionehasconsidered théT at MAT rate
of 25.17%for grossingup RoEfor FY 220-21 as shown below

Table 103: Return on Equity for FY 2020-21 as submitted by the Petitioner (Rs. Crore)

Opening Equity (Normative) 158.94| 160.24
Equity Addition 9.56 18.45
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Closing Equity (Normative) 168.50| 178.69
Average Equity 163.72| 169.47
Rate of Return 15.50%| 15.50%
Return on Equity 25.38 26.27
Income Tax Rate - | 25.17%
Income Tax - 8.83
Returnon Equity includinglncomeTax 25.38 35.10

Commi s énalygsisd s

In accordance with the Tariff Regulations, 2015, @@mmission has consickd the
Opening Equity bastor FY 2020621 asthe closing basepproved foiFY 2019-20. The
Commission has caidered the approved normativeuity addition approved foFY
2020-21 to calculate theclosing Euity base for FY 202@1. The Commissiorhas
considered the submission of the Petitioner and approveéoiiperatd T rateat 25.17%
(based on the prevailindT Rate u/s 115BAA of the IT Act) applicable for
FY 202021, subject to prudence cheakthe time of truing up.

7.62

The table belowsummariseshe RoE assubmitted by the Petitioner armgapproved by
the Commission for FY 2ZD-21:

7.63

Table 104: Return on Equity for FY 2020-21 as approved by the Commission (Rs. Crore)

Opening Equity (Normative) 158.94| 160.24 157.79
Equity Addition(Normative) 9.56 18.45 11.85
Closing Equity (Normative) 168.50| 178.69 169.64
Average Equity 163.72| 169.47 16371
Rate of Return 15.50%| 15.50% 15.50%
Return on Equity 25.38 26.27 25.38
Income Tax Rate - | 25.17% 25.17%0
Income Tax - 8.83 8.53
Return on Equity including Income Tax 25.38 35.10 33.91

Interest on Working Capital

Petitioner 6s Submi

7.64 The Petitionesubmitted that ihas arrived at the Working Capitaéquirement baseon

Ssion

the Tariff Regulations, 2015The SBI Base Rate as on Ap@l, 2019 plus 350 basis
pointshas been considered by the Petitionecctamputatiorof loWC.
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Table 105: Interest on Working Capital for FY 2020-21 as submitted by the Petitioner (Rs. Crore)

Receivables (2 months) 308.22
O&M Expenses (1 month) 7.33
Maintenance Spares (1% of Open{BEA) 6.02
Less: Security Deposit - 23.89
Less: Power Purchase Cost (1 month) 124.44
Total Working Capital 173.24
Interest Rate 12.45%
Interest on Working Capital 18.47 21.57

Commi ssionds Analysi s

7.65 The Commission hescrutinized the details submitted by the Petitioner reashpproved
the loWC on normative basisThe SBI Base Rate as on Apfil, 2020 plus 350 basis
pointshas been considered faomputatiorof loWC as shown below

Table 106: Interest on Working Capital as approved by the Commission (Rs. Crore)

Receivables (2 months) 308.22 250.90
O&M Expenses (1 month) 7.33 6.97
Maintenance Spares (1% of Opening GH 6.02 5.93
Less:Security Deposit - 23.89 30.04
Less: Power Purchase Cost (1 month) 124.44 111.63
Total Working Capital 173.24 122,13
Interest Rate 12.45% 11.65%
Interest on Working Capital 18.47 21.57 14.23

Non-Tariff Income

Petitionero6s Submission

7.66 ThePetitioner requested the Commission to consider the NTI for R8-20as Rs. 5.00

Crore against the value of Rs. 5.86 Crapprovedn the MYT Order dated February 28,
2017.

Table 107: Non-Tariff Income as submitted by the Petitioner (Rs. Crore)

Non-Tariff Income 5.86 5.00

Commi ssionds Analysis

7.67 The Commission observed that the Petitioner pragectedincome of Rs. 1.76 Crore
from Meter Rent anthasconsidered the same Revenue from Operations. However, as
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per the Tariff Regulations,2015, the income from Meter Rent is part NfTl and the
Commission has considered the same while approvingNthefor FY 2020-21, which
shall later be trued up based the actualsas the Commission is doing away with Meter
Rent in this Order

7.68 The Commission has provisionally apprdwee NTI for FY 2@0-21 as Rs. 6.76 Crore
including Meter Rent subject to truing up based on astual

Table 108: Non-Tariff Income as approved by the Commission (Rs. Crore)

Non-Tariff Income 5.86 5.00 6.76

Revenue at Existing Tariff
Commi ssionds Analysis

7.69 The Commissiorhas reassessethe Revenue fromSale of Energy at the prevailing
applicableTariff and approves the revenue for Sale of Energy at prevailing Tariff for
FY 202021 as shown belowkurther, the Commission has not consideredrtigact of
rebate/penalty while calculating the revenue as itlifficult to precisely measure the
sameat this juncture The Commission shall consider teame while carrying out the
APR/Trueup for FY 202021.

Table 109: Revenue at existing tariff as approved by the Commission (Rs. Crore)

Domestic 94.49
Domestic- DSHT 38.95
Commercial 49.55
High Tension 1407.50
Utilities/Street Light 41.39
Temporary Supply 0.93
Sale to JUSCO 165.05
Revenue at Existing Tariff 1797.86

Summary of ARR and Gap/(Surplus) at Existing Tariff

Commi ssionbds Analysi s

7.70 The Commission has approved tARR for FY 202021 based on theomponents
approvedin this Order.The following table summarises teRR for FY 2020-21 as
submitted by the Petitioner visvis thatapproved by the Commission
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Table 110: Summary of ARR as approved by the Commission for FY 2020-21 (Rs. Crore)

Power Purchase Cost 1507.02| 1493.31] 1339.56
O&M Expenses 78.91 87.93 83.683
Depreciation 35.51 32.22 31.07
Interest and Finance Charges 7.45 9.53 7.30
Interest on Consumer Security Depo 1.93 2.62 2.45
Interest on Working Capital Loan 18.47 21.57 1423
Return on Equity 25.38| 35.10 33.91
Less: NonTariff Income 5.86 5.00 6.76
Annual Revenue Requirement 1668.81 | 1677.27 1505.39
Revenue from Salest Existing Tariff - - 1797.86
Gap/(Surplus) - - (292.47)

7.71 The Commissionhasapprovedthe treatment of th&ap/(Surplug at existing tariffin
Section A 8 of this Order.
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Revenue Gap/(Surplus)
Peti ti

8.1

oner 6s

Submi

SSi

on

REVENUE GAP AND ITS TREATMENT

The Petitionehasconsidered th&®evenueGap/Surplus) till FY 201516 as approved by

the Commssion in Tariff Order dated Ma}B, 2018 as base for the subsequent years.

8.2

The carrying cost is assumed based on methodology adopted and approved by the

Commission in previous Tariff Orderse., Interest guivalent to prevailing SBI Base
rate as o\pril 01 of the respective FYplus 350basispoints

8.3

Later, the Commission in its Review Order dated Septermhe2018 revisedhe O&M

expenses for FY 20167 and FY 201718 and hence there is change in resaiit
Revenue Gap/(Sulgs) of these years.

8.4

Based on the submission in thRetition, the cumulativeRevenueGap/(Surplus) till

FY 202021 as projected by the Petitionaat tariff proposedfor FY 201920 in the
previous Tariff Petitionis shownbelow.

Table 111: Cumulative Gap/(Surplus) till FY 2020-21 as submitted by the Petitioner (Rs. Crore)
[Particulars [ [FY2016-17 [ FY2017-18 | FY 201819 | FY2019-20 | FY 2020-21 |

%E’Ae”'.”g Revenue Gap/(Surplus) as | A 1269.38 1323.49 1157.84 1193.22 1121.31
pril of FY

5}‘;";:;9 Gap/(Surplus) created dury - B (10176) (312.88) (99.79) (207.54)|  (285.78)
Incentives/Penalty on T&D Loss C (0.09) 0.17 - - -
Total additions during the year D=B+C -101.85 (312.71) (99.79) (207.54) (285.78)
Rate of Interest E 12.80% 12.60% 12.20% 12.6% 12.45%
Carrying Cost on Opening Balance F=A*E 162.48 166.76 141.26 148.56 139.60
Carrying Cost on Add. Gap/(Surplus) G=E*D (6.52) (19.70) (6.09) (12.92) (17.79)
Total Carrying Cost H=F+G 155.96 147.06 135.17 135.64 121.81
Gap/(Surplus) incl. Carrying Cost I=A+D+H 1323.49 1157.84 1193.22 1121.31 957.35

8.5

The Petitioner requested the Commission to approve a cumuR#ivenueGap of

Rs.95735 Crore till FY 202021. In order to liquidate thiRevenueGap, the Petitioner
has proposed increase in thixed Charge as well as thEnergy Charge which will
enable liquidation oRevenueGap in nexthreeyears.

Commi ssi onos

8.6

Anal ysi s

approved in Tariff Order datéday 26, 2Q20.

The Commission hasonsidered th®evenue @pas Rs814.31Croretill FY 2017-18 as

Jharkhand State Electricity Regulatory Commission
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8.7 Based on the approved value Tuing up forFY 201819, APR for FY 2019-20 and
ARR for FY 202021, the cumulativeRevenue Gap/({@plus) approved by the

Commission tillFY 2019-20is shown b®w:

Table 112: Cumulative Gap/(Surplus) as approved by the Commission (Rs. Crore)

Opening Gap/(Surplus) 81431 788.14
Gap/(Surplus) during FY (118.30) (296.3)
Rate of Carrying Cost (%) 12.20% 12.55%
Carrying Cost on Opening Gap/(Surplug 99.35 98.91
Carrying Cost on Gap/(Surplus) during H (7.22) (18.61)
Closing Gap/(Surplus) 788.14 571.86

Treatment of Revenue Gap/(Surplus)

Commi ssionds Anal ysi s

8.8 Based on the approved ARR and reveffiugam existing tariff the Commission has

approved th&evenuesap/(Surplusjor FY 2020-21 as shown below

Table 113: Gap/(Surplus) approved by the Commission for FY 2020-21 (Rs. Crore)

ARR for FY 2020-21 1505.39
Revenue from Sales Existing Tariff 1797.86
Gap/(Surplus) for FY 2020-21 (292.47)

8.9  Further, taking into account theuedup value for FY 201819, APR for FY 20120
andabove surplugor FY 202021, he Commissiorherebyapprove the closing gap for

FY 202021 as shown below

Table 114: ARR after incorporating the Gap as approved by the Commission (Rs. Crore)

ARR for FY 202021 1505.3
Revenue from Salest ApprovedTariff 1800.94
Gap/(Surplus) for FY 20201 (295.55)
Closing Gap(Surplusitill FY 2019-20 571.%
Interest on Closingap/(Surplusitill FY 2019-20 58.01
Interest orGap/Surplug during FY 202621 (1722
Net-Gap/(Surplus) till FY 202@1 317.11

8.10 TheCommission is of the view th#he existing tariff is not only adequate to recover the
ARR for FY 202021 but also leaveSurplus to adjust the pasiap. As considerable
amount ofGap can be adjustedith the prevailing tariff and considering the privey

Jharkhand State Electricity Regulatory Commission 101|Page



o5
TSL - True-up for FY 201819, APR for FY 20920 and ARR & Tariff forFY 2020-21 %‘“ﬂ:§
T

pandemic of COVIBP19, the Commission is of the viglat any additional adjustment of
Gap by increasing tarifivill not be appropriateHence, the Commissidn line with the
Peti ti on eis bfthe ywew ahptahe ddlandgap can be recoverenh a phase
manner inthecoming financial years

8.11 TheCommissiorthereforeapprove no overalltariff hike for FY 202621 Howeverthe
Commissionhas carried out the Tariff simplification and Rationalization. The Tariff
Schedule approved by the Commission for FY 2020s detailedn Section A 13 of this
Order.
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A9 OPEN ACCESS CHARGES

9.1 As per Clause 3.1 of the Tariff Regulations, 2015, the Commission shall determine
wheeling tariff, crossubsidy surcharge, additional surcharge and o®pen Access
(OA) related charged.he relevant extract of tHeegulations has been reproduced below:

access to any category of consumers under Section 42 of the Act, the Commission
shall determine the wheelingriff, crosssubsidy surcharge, additional surcharge

and other open access related charges in accordance with these Regulations and
JSERC (Open Access in Ini&tate Transmission and Distribution) Regulations,
2005 and as amended from time to time; o0

9.2 As pe the Jharkhand State Electricity Regulatory Commission (Terms and Conditions
for IntraState Open Access) Regulations, 2016, @& charges includesVheeling
ChargesWheelingLosses, CrosSubsidySurcharge andAdditional Surcharge

9.3 The Petitionerhas submitted its proposal for the determination \Wheeling Charge,
Cross Subsidy Surchargeand Additional Surchargéor FY 20-21. The following
Sections summarize the Petitioner®™s submiss

Wheeling Charges
Pet i t Submisgsion s

9.4  The Petitioner submittedthat it has consideredthe allocation ratio for Wheelingnd
Retail Supply business in line witlauses.5 ofthe Tariff Regulations2015 which has
beenapproved by its Board of Directors

9.5 Based on the allocatiopolicy approved by the Commission in MYT Orddated
February 28, 2017he Petitioner has segregateéch component &ARR into Wire and
Supply Business for FY 202@1. The PetitionerhasproposedWheelingChargefor FY
202021 asRs. 046/kWh consideringARR for Wheeling Business d8s.131.62 Crore
and sales as 2838U.
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Table 115: Segregation of ARR and Wheeling Charges for FY 2020-21 as submitted by the
Petitioner (Rs. Crore)

Power Purchase Cost 0% 100% 1493.31 0.00 1493.31
Employee Expenses 60% 40% 27.16 16.30 10.86
A&G Expenses 50% 50% 30.46 15.23 1523
R&M Expenses 90% 10% 30.31 27.28 3.03
Depreciation 90% 10% 32.23 29.01 3.22
Interest and Finance Charges 90% 10% 9.53 8.42 1.04
Interest on Security Deposit - 100% 2.62 0.00 2.62
Interest on Working Capital 10% 90% 2157 4.30 1727
Return on Equity 90% 10% 35.10 31.59 3.22
Non-Tariff Income 10% 90% 5.00 0.50 4.50
Annual Revenue Requirement - - 1677.27 131.62 1545.60
Projected Sales (MU) 2837.98 -
Wheeling Tariff (Rs./kWh) 0.46 -

Commi ssionds Analysis

9.6  According toClause5.4 andClause5.5 ofthe Tariff Regulations, 2015, the Petitioner is

required to segregate the accounts of the Licensed Business into Wheeling Business and
Retail Supply Business. In absence of segregated accounts, the Petitioner is required to

submit an allocation statement dudpproved by the Board of Directors accompanied
with an explanation of the basis and methodology useddgregation. Theelevant
extract of the Regulations has been reproduced hereunder:

ns.

4 The L

censee

shall

segreqesst mmot he 2

Wheeling Business and Retail Supply Business. The ARR for Wheeling Business shall
be used to determine Wheeling Tariff and the ARR for Retail Supply Business to
determine Retail Supply Tariff;

5.5 For such period until accounts are segregated Lthcensees shall prepare an
Allocation Statement to apportion costs and revenues to respective business. The
Allocation Statement, approved by the Board of Directors of the Licensee, shall be

accompanied with an explanation of the basis and methodol@gyfas segregation

whi ch

9.7

shoul d

be

Charges andCrossSubsidySurcharge.

consi

stent

over

t he
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9.8 The Petitioner in itseply datedVlarch 11, 202Gubmitted thevoltagewise Assets sales
andlossesestimated for FY2020-21. The Commissiorhas considered the above detail
submitted by the Petitioner while approving thetagéwise WheelingCharge andCross
SubsidySurcharge

9.9 The segregation ARR into Wires and Supply Businesss approved by the Commission
for FY 202021 is shown below

Table 116: Segregation of ARR for FY 2020-21 as approved by the Commission (Rs. Crore)

Power Purchase Cost - 100% 1339.56 - 1339.56
Employee Expenses 60% 40% 25.67 1540 10.2Z7
A&G Expenses 50% 50% 2951 14.75 14.75
R&M Expenses 90% 10% 28.45 25.61 2.85
Depreciation 90% 10% 31.07 27.96 3.11
Interest and Finance Charges 90% 10% 7.30 6.57 0.73
Interest on Security Deposit - 100% 2.45 - 2.45
Interest onWorking Capital 10% 90% 14.23 1.42 12.81
Return on Equity 90% 10% 33.91 30.52 3.39
Non-Tariff Income 10% 90% 6.76 0.68 6.08
Annual Revenue Requirement - - 1505.39 121.57 1383.83
Approved SalegMU) - - - 2812.89 -

9.10 In the absence of asset register, to estimate the ratio of fixed assets at various voltage
levels, theCommissionhas considered the network detailf the Petitioner as submitted
onMarch 11, 2020The 400kV asset and common assets are distribatedng the other
voltage levebssetdased on thestimatedsalesfor FY 2020-21.

Table 117: Asset ratio and Sales ratio as approved by the Commission (Rs. Crore)

LT 102.28 16.09% 1956 11.06%
HT (upto11kV) 125.70 19.77% 24.04 17.41%
HT (33Kv & above 407.71 64.14% 77.97 71.53%
Total 635.69 - 12157

9.11 Basedon the above, the Voltageise Wheeling Charges for FY 2021 as approved by
the Commission has been tabulated below:

Table 118: Cost Stacking for FY 2020-21 as approved by the Commission (Rs. Crore)

LT

19.56

19.56
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HT (upto11kV) 24.04 9.34 14.70 -
HT (33kV & above 77.97 8.63 13.57 55.76
Total 12157 37.53 28.27 55.76

Table 119: Wheeling Tariff for FY 2020-21 as approved by the Commission (Rs. Crore)

LT 37.53 311.20 1.21

HT (upto 11kV) 28.27 489.60 0.58

HT (33kV & above 55.77| 2012.09 0.28
Cross Subsidy Surcharge

Petitionero6s Submission

9.12 The Petitioner calculated the CreSsbsidy Surcharge as per the methodology outlined
in Tariff Policy, 2016. The methodology keeps the interedDistribution Companies as
well as consumers in mind while detenmg a mathematical formula, thuensuringthat
competition in electricity throug®A is not constrained.

Surcharge formula:
S=T-[C/ (1-L/100) + D+ R]
Where,

S is the surcharge

T is the tariff payable by the relevant category of consumers, includftecting the
Renewable Purchase Obligation

C is the per unit weighted average cost of power purchase by the Licensee, including
meeting the Renewable Purchase Obligation

D is the aggregate of transmission, distribution and wheeling charge applicabke to
relevant voltage level

L is the aggregate of transmission, distribution and commercial losses, expressed as a
percentage applicable to the relevant voltage jevel

R is the per unit cost of carrying regulatory assets

Provided that the surcharge shadit exceed 20% of the tariff applicable to the category
of the consumers seeking open access.
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9.13 In line with the above formula and methodology adopted by the Commission in previous
Tariff Orders, CrosSubsidy Surcharge is calculated as per table belowdbase
proposedariff:

Table 120: Cross Subsidy Surcharge for FY 2020-21 as submitted by the Petitioner (Rs./kWh)

Domestic LT 5.46 5.10 11.00% 0.46 -
Commercial LT 7.17 5.10 11.00% 0.46 1.60
Domestic- HT HT 6.03 5.10 2.20% 0.46 0.46
6.6 KV HT 7.55 5.10 2.20% 0.46 1.98
Industriat HTIS 33 KV HT 7.55 5.10 1.95% 0.46 1.98
132 KV HT 7.55 5.10 0.70% 0.46 1.98
InstitutionalStreet
Lighting & Utilities LT 5.47 5.10 3.00% 0.46 -
Railway Traction LT 5.47 5.10 11.00% 0.46 -
ServicesMES 6.6 KV HT 5.47 5.10 2.20% 0.46 -
33 KV HT 5.47 5.10 1.95% 0.46 -

Commi s énalygsisd s

9.14 As per Clause 21.5 of the Jharkhand State Electricity Regulatory Commission (Terms
and Conditions for Intr&tate Open Access) Regulations, 2016:

i The -&bsalg surcharge shall be determined by the Commission in
accordance with the principleand formula stipulated in the National Tariff
Policy and shall be leviable at the rate as determined by the Commission from
time to time.o

9.15 The Commission has considered the JSER&€nis and Conditions for Int@tate Open
Access) Regulations, 2016and Tarff Policy, 2016 while approving the
CrossSubsidy SurchargéCSS) The Commission has also taken into account that the
CSSshall notexceed 20% of the tariff applicable to the category of the consumers
seekingOA.

9.16 The Commission has considered the Vdtagse losses asubmitted by the Petitioner.
However,the Commission also directs the Petitioner to carry out a detailed study
and submit the actual voltage-wise loss in the next Tariff Petition.

9.17 Weighted average purchase cost for CSS computation wotke Rs 464 per unit by
considering the Power Purchase Cost 0fI889.56 Croreand Power Purchase Quantum
of 2,885.80MU as approved by the Commissifor FY 202621
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9.18 The Tariff Policy suggests that the surcharge shall not exceed 20% of the tariff applicable
to the category of the consumers seeky. Accordingly, theCSS approved by the
Commission for FY 202@1 is as follows:

Table 121: Cross Subsidy Surcharge approved by the Commission for FY 2020-21 (Rs./kWh)

HT (upto 11kV) 665| 4.64| 2.14% 0.58 0.00| 1.33

HT (33kV & above ) 6.59 4.64 1.63% 0.28 0.00 1.32

Additional Surcharge
Petitionerés Submission

9.19 The Petitioner submitted that Section 8.5 of the Tariff Policy 2016 deals with
applicability ofAdditional Surcharge to be paid KA consumersas reproduced below:

N8.5.4 The additi on alsupplyuas pehsectigned2(4) ofthe Adcb | 1 g a
should become applicable only if it is conclusively demonstrated that the obligation of a
licensee, in terms of existing power purchase commitments, has been and continues to be
stranded, or there is an unavoidable ligation and incidence to bear fixed costs
consequent to such a contract. The fixed costs related to network assets would be
recovered through wheeling charges. 0

9.20 The Petitionerequestedor determination of Additional Surcharge on ctse&ase basis
and equestegermissionto approachthe Commission for the same at appropriate time
within the given provisions of applicabRegulations.

Commi ssionds Anal ysi s

9.21 Considering the plea of the Petitioner, the Commission has not approved any Additional
Surchargeand directs the Petitioner to approach this Commissiwaratelyin this
matter, if required.

Regulatory Surcharge for Open Access Consumers
Petitionerds Submission

9.22 The Petitioner submitted that a Regulatory Asset Surcharge ought to be lev@8 on
corsumers to protect the interest of other consumers who shall continue to take power
from the Licensee.
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9.23 The Petitionerhas proposed liquidation of meagre amount Régulatory Assets.
Therefore, the Petitioner has not calculated the categwrye Regulatory Asset
Surcharge and requestd the Commission to allow to charge the Regulatory Asset
Surcharge aspproved in the Order dateldlay 18, 2018 in case anyDA consumer
approaches the Petitioner or as may be determined by Commission in updamfhg
Orders

Commi ssionb6s Anal ysi s

9.24 The Commission notethat there isa RevenueGap to be recovered by the Petitioner.
However, the Petitioner has not provided any detebarding the number oDA
Consumes, financial impact and proposed surcharge @A consumes. Hence, the
Commission at this juncture is not approving any Regulatory Surcharge. The Petitioner is
at libertyto approach the Commission with aforementioned details for determination of
Regulatory Surchargé required
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Al1l0 OTHER TARIFF RELATED ISSUES
Tariff Rationalisation
Petitionerds Submission

10.1 The Petitioner subnt#d that the existing tarifs not aligned to the cost structure. The
recovery of tariff fromFixed/Demand Gargesis very minimal and neexto be aligned
with the Pe t i t iFimed eand“Variable Cost The Petitionerhas requested the
Commission forTariff Rationalisationi.e., Fixed/Demand Charge linked to Fix€ubsts
and Energy Charge linked to variable componente®@fARR

10.2 The Petitioner added that currenthe Domestic Gtegoryconsumersare highly cross
subsidizedoy other category of consumeaadtheir Tariff is muchlower thanAverage
Cost of Supply (ACoS) and requested the Commission to btimgDomestic Category
tariff close to ACoSHowever, considering the interest of poor and weaker section of
society only marginal increaseas beermproposed for thd&omesticConsumes having
consumptiorbelow 100 unitper month

10.3 The Petitioner tated that presentlthere is no lrgation and Agricliure Services (IAS)
categoryconsumer angroposed toapprovethe tariff of IAS Consumerin line with
ACoS.

10.4 Based on the study carried out on impact of conversion of-k&¢led billing takVAh
billing for HT Consumer, the Petitioner submitted thddwnwad adjustment of
approximately 3%3.5% needto be carried outor kVAh based billingwhen compared
to kWh-based billing.

10.5 The Petitionehasalso proposed to increase the penalty for deviation fkbeimum
Sanctioned Demand to 200% for deviatioomore tha threemonths in @inancial Year
in place ofthe existingpenalty 0f150%

Commi ssionds Anal ysi s

10.6 The Commission has simplifietthe tariff and wherever necessatyasrationalized the
tariff structure in linewith the Tariff Policy, 2016 with an intentto gradually move
towardscost reflective tariff.

10.7 The Commission has rationalised the Fixed Chaofekfferent Consumer Categorias
such a way that s more or less uniforrwith the Fixed Charges of the Other Licensees
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10.8

10.9

10.10

in the State. The Commissionas also keptin mind that there is no/marginal
increas&decreasén Average Billng Rate(ABR) for each category of consumers, while
re-allocating recovery frorfrixed and Energy Charges.

The Commissionin order to simplifythe tariff, in the past Orderbas beergradually
reducingslabs in all consumer categori@he Commission in order turther simplify

the Tariff, is of the view that all consumers (irrespective of the usage type except
Streetlight and Agricultural Consumers) wiflontracteddemand(CD) up to 5 kW shall

be considered as Domesti€onsumers. The Commission has considered this re
categorisation to enable financially challenged consumers to earn from their
homes/workplaces without being levied commercial/LT tariffs. This would also do away
with the necessity of having two separate connections for small economic activities to be
done from home itseltHowever, considering the current pandemic situation of CGVID
19, the Commission has retained the existing Domestic Tar#€atdgory for consmers
consuming €100 units for FY 20221.

As regardé Fixed Charge billing of Nobomestic Category, the Commission is of the
view that levyingFixed Charges on per connection basis is not appropespecially
considering that the marginal consumieasing load ugo 5 kW will now be charged at
Domestic Tariff. The Commissioris therefore of the view that consumers with load
above 5 kWshould be billed based on tl@®mntractedLoadDemand rather than on per
connection basisFurther, in orderto protet the consumers from any hassles on
Connected Load determinati@md minimise any dispute arising out of billing lpaide
Commissionapprovedilling based on the Recorded Demand as done in LTIS category
Further, ag-ixed Charges on per kW basis willdd to increase in recovery throuilred
Charges in order to nullify the impact of such increase kixed Charges the
Commissionhas reduced the Energy Chargés a mannerthat there is no/marginal
increase/reduction in the ABI&r such consumers.

As regarcs the existing mechanism of chargingixed Charges to Domestic HT
consumers and Commerc@nsumerssomeof the stakeholders during Public Hearing

of Distribution Licenseesequested that thiéixed Charge should not blilled for entire
contracted cagrity, instead the same should also take into consideration the maximum
demand of such consumers similar to that of LTIS and HTS consufter£ommission

has gone through the submissions of the stakeholders aridhe view that for billing
purposesfor all HT-Domestic Consumers and LT Commercial ConsumersXGHxW)

the Maximum Demand folsuch categories shouldlso be considere@long with
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Contracted Demand@he Commission has therefore made necessary amendniéxedo
Charge billing mechanism akscussed in detail iBection A 14 of this Order.

10.11 The Commissionobserved thaffor LTIS (CD > 5 kW), HTS Consumersaand HT
Institutional Consumersthough the Demandis already measured in kVAand Fixed
Charge billing is done on per kVA basthe EnergyCharge is billed on kWh basi$he
Commission is of the view that in order to have begtét discipling kVAh billing is
more appropriate and also considerithgt te Tariff Structure should be consistent
throughout the Statethe CommissionapproveskVAh based billing for the above
categoy of consumers.

10.12 The Commissionobserved that the Petitioner has proposed separate category for EV
Charging StationsThe Commissionis of the view that the ABR of the Commercial
Category consumers is nearly close to ACoS. Hence, at this juncture, the EV Charging
Station is considered under the Commercial Category and no separate category is created
for the same.

10.13 For Streetlght category, he Commission is of the view that this specific category is
highly subsidised and needs to be billed appropriately to reduce thesatssdy burden
on other consumers. In addition, the Commissitso observe that thehistorically, the
cdegory also includesother Utilities and municipal water and waste water, sewage
treatment, etc., whicheither seems appropriate nerit as per the Tariff Structure of
Other Distribution Licensees within the State. The Commission, to rationalise tee sam
has shiftedsuch consumermsxcept Streetlights to HTS in case such |lca@gonnectedt
6.6 kV and to LT Commercial Categafyconnected aLT Voltage Level.

10.14 The Commission has decided to do away with PF Rebate/Surcharge as the same is no
longer rel@ant as metering is done kWh only for LT Domestic, LT CommerciglT
IAS and LT Streetlighttonsumersin addition,the LT Commercial consumers are to
install capacitors to maintaifower Factor as per the Supply Code Regulatjdmsnce
PF rebate is nmore relevant ani thus withdrawn.

10.15 Historically, the Commission has been allowing Load Factor Rebate which was allowed
only on the incremental consumption above a specified load factor. However, taking into
cognisance of the detrimental impact of pangesituation and since energy cost being
one of the major cost components of industries of the State, the Commission is of the
view that in order to speed up the economic recovery process which is vital for general
sociaeconomic development of the St#tere is need to modify the Load Factor Rebate
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10.16

10.17

10.18

10.19

mechanismThe Commission habkereforeenhancedhe LoadFactorrebates astated in
Section A 14 of this Order.

In the wake of the COVIEL9 pandemic and the sluggish market situation, the
Commission has reduced the Delayed Payment Surcharges to be paid by the consumers
from 1.50% per motitor part thereof to 1.00% per momthpart thereof

The Commission hagliminated Meter Renturrently paid by consumers since the
Meters bought by the Licensees are already included in the GFAsasérvicing cost
forms part of ARRwhich in turn isrecoveredthroughtariff. Further, anyMeter Rent
collected as per current provisions are reduced filoenARR as part of NosTariff
Income. The Commissioms therefore of the view thatthere is little rationale in
collecting these rents from consumessich is finally refunded to the consumers. The
Commission has therefgn@ order to simplify the processliminated the need to collect
MeterRent.

The Commissionn order to implement transparent recovery of Fixed/DenGinarges
based on the actual availability of power to temsumerhas introduced recovery of
Fixed/Demand Charges based on thetual Hours of Supply & recordedin the
Con s ume r. The Camenission is of the view that the Distribution Licensees should
be heldaccountablgor round the clockavailability of power to the Consumers. The
Licensees shouldompensat¢he consumers for unavailability of powet leastin terms

of reduced Fixed/Demand Chargas per the mechanism approvedSattion A 14 of

this Order

It is observed that the Petitioner in its Tariff Proposal has not submitted any proposal
with regard to Time of Day (ToD) TariffAs regaréd ToD Tariff mechanism the
Commissionis of the view that it is an important tool foltilities to shift demandfrom

peak hours to ofpeak hoursin order to assess the necessity of such mechanism for the
Petitioner,the Commission directs the Petitioner to submit the load curves for days

with maximum peak demand and minimum peak demand for each month of FY
2019-20 and April 2020 to September 2020 along with its technical preparedness for
implementation of ToD Tariffs while submitting the Business Plan and MYT
Petition for FY 2021-22 to FY 2025-26. In the meanwhile, the Commission has
introduced ToD uniformly to all Discoms as an Option for HTS and HT Institutional
Consumers.
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10.20 The Commission has introduced Rebate to Consumers on the Delayed billing by the
Licensees to promote timely billing practices in the License Area.

10.21 The Commission has also introduced Prepaid Metering primarily to promote billing and
collection efficiency of the Licensee. The target Consumers who shall be installed with
Prepaid Meters onpriority basis shall be the Consumers from whom the
Collection/Billing Efficiency is the loweste.g, Government Utilitiekffices/officials
Pockets where LT Domestic collection is very low, etc.

10.22 The Commission hasnodified the Rebate on Prompt Onlineaynent to promote
transparent and immediate payment of Bills by the Consumers

10.23 The Commission has approved Teraml Conditions of Supply consistent with JSERC
(Electricity Supply Code) Regulations, 2015, as amended from time to time
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A1l APPROVED RETAIL TARIFF FOR FY 2020-21

Petitionerés Submission

11.1 The summary of Tariff proposed by the Petitioner is provided below:

Table 122: Summary of Tariff Proposed by the Petitioner for FY 2020-21

Domestic (Fixed Charge: Rs./Conn./Month, Energy Charge: Rs./kWh)
LT-Rural 0-100 units 13 2.60 30 3.00
Above 100 units 30 4.55 70 6.00
LT-Urban 0-100 units 13 2.60 30 3.00
Above 100 units 30 4.55 70 6.00
DomestiecHT (Fixed Charge: Rs./kVA/Month, Energy Charge: Rs./kWh)
DSHT | All units | 40 | 4.20 90 | 5.50
Commercial Service (Fixed Charge: Rahn.Month, Energy Charge: Rs./kWh)
CSRural All units 100 6.25 210 7.00
CSUrban All units 100 6.25 210 7.00
IAS (Fixed Charge: R&P/Month, Energy Charge: Rs./kWh)
IAS | All units | 20 | 450 | 50 | 6.00
Industrial Services (Fixed Charge: Rs./kVA/Month, Energy Charge: Rs./kWh)
LTIS | All units | 100 [ 500 | 165 | 5.60
Industrial Service¢Fixed Charge: Rs./kVA/Month, Energy Charge: Rs./kWh)
. 7.00/kWh/
HTIS All units 320 6.30 440 6.79kVAh
StreetlightServices (Fixed Charge: RSdnn/Month, Energy Charge: Rs./kWh)
Streetlight | All units | 35 | 490 | 80 | 550
InstitutionalServices (Fixed Charge: Rs./kVA/Month, Energy Charge: Réjk
RTS, MESand
Other Distribution | All units 350 6.00 440 6.70
Licensees
Public Electric Vehicle Charging Stations Propog€tked Charge: RJonn/Month, Energy Charge
Rs./RWh)
EV-Urban | All Units | - | - | 150 | 6.25
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Commi ssionds Anal ysis

11.2 Based on the above discussions, the summary of Tariff approved Byptmaissionfor
FY 2020-21is as below:

Table 123: Summary of Tariff Approved by the Commission for FY 2020-21

DomesticExisting: (Fixed Charge: Rs./Conn./Month, Energy Charge: Rs./kWh)
DomesticApproved:(Fixed Charge: Rs./Conn./MontBnergy Charge: Rs./kWh)

LT-Rural 0-100 units 13 2.60 20 2.60
Above 100 units 30 4,55 50 4,55
LT-Urban 0-100 units 13 2.60 20 2.60
Above 100 units 30 4,55 50 4,55

DomestieHT Existing: (Fixed Charge: Rs./kVA/Month, Energy Charge: Rs./kWh)
DomestieHT Approved:(Fixed Charge: Rs./kVA/Month, Energy Charge: RgAlk)
DS-HT | All units | 40 | 420 | 60 | 4.20
Commercial Servic&xisting: (Fixed Charge: Rs./Conn./Month, Energy Charge: Rs./kWh)
Commercial ServicApproved:(Fixed Charge: R&k¥V/Month, Energy Charge: Rs./kWh)
CSRural All units 100 6.25 100 5.25
CSUrban All units 100 6.25 100 5.25
IAS Existing: (Fixed Charge: Rs./HP/Month, Energy Charge: Rs./kWh)
IAS Approved:(Fixed Charge: Rs./HP/Month, Energy Charge: Rs./kWh)
IAS | All units | 20 | 450 | 20 | 4.50
Industrial Serviceg&xisting: (Fixed Charge: Rs./kVA/Month, Energy Charge: Rs./kWh)
Industrial Serviceg\pproved:(Fixed Charge: Rs./kVA/Month, Energy Charge: RéAk)
LTIS | All units | 100 | 500 [ 130 | 5.00
Industrial Services Existing: (Fixddharge: Rs./kVA/Month, Energy Charge: Rs./kWh)
Industrial Serviced\pproved: (Fixed Charge: Rs./kVA/Month, Energy Charge: Rs./kVAh)
HTS | All units | 320 | 630 [ 350 | 5.85
StreetlightServicesExisting: (Fixed Charge: Rs./Conn./Month, Energy Charge: Rs./kWh)
StreetlightServicesApproved:(Fixed Charge: Rk¥V/Month, Energy Charge: Rs./kWh)
Streetlight | All units | 35 | 490 | 100 | 5.50
Institutional Service&xisting(Fixed Charge: Rs./kVA/Month, Energy Charge: Rs./kwWh)
Institutional Servicegpproved(FixedCharge: Rs./kVA/Month, Energy Charge: R¥Ah)
Railway Traction
Services, MES and
Other Distribution
Licensees

All units 350 6.00 350 5.70
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A12 SCHEDULE OF CHARGES

Petitionerés Submission

12.1 The Petitionethasproposed minor changes in Disconnection/Reconnection charge. The
reason cited for revision is frequent activities of disconnection/reconngetich affect
other consumers. ThHechedule for Miscellaneous Charges as proposed by the Petitioner
is tabulatel below.

Table 124: Miscellaneous Charges as proposed by the Petitioner for FY 2020-21

1 Application Fees

Domestic Rs. B (Kutir Jyoti), Others Rs. 2

Street Light Rs. 20

Agriculture Rs. 10

Commercial Rs. 20 Payable with energy bil
Other LT Categories Rs.50

HT Supply Rs.100

HTSS, EHTS, RTS Rs.100

Revision of estimate when a consumer intimates changes in his requirement subsequent to
the preparation of service connection estimate based on his original application.

Domestic Rs.30

Agriculture Rs. 10

Commercial Rs.30 Payable with energy bill
Other LT Categories Rs.50

HT Supply Rs.150

Testing of Consumer Installation

First test& inspection free,
subsequent tegt inspection
charges

Rs 100

Payable with energy bill

Meter test when accuracy disputed by consumer

Single phase Rs.40 If the meter is found defective within th
Three phase Rs.100 meaning of the IE Rule$956, no chargf
Trivector/special type meter shall be levied. If it is proved to be corrg
HT, EHT metering Rs. 650 within the permissible limits laid down i

the Rules, the amount will be charged

equipment the next energy bill.
Removing/ Re-fixing of meter

Single phase Rs.50

Three phase Rs.100

Trivector/special type meter Payable with energy bill
Three phase with CT/HT Rs.300

metering equipment

Changing of meter/meter equipment/fixing of sub meter on the request of consumer

Single phase

| Rs. ®

| Payable with energy bill
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Three Pase Rs. 100

Trivector/Special Type Mter| Rs. 3@

7 Resealing of meter when seals are found broken
SinglePhase Rs.25

Three Pase Rs.50 Payable with energy bill
Trivector/Special Type Mter | Rs.100
8 Fuse call- Replacement
Board Fuse due to fault of

Consumer Rs.15 Payable with energy bill
Consumers fse Rs. 15
9 Disconnection/ Reconnection
SinglePhase Rs.200 Payable in advance alomgth the reques
Three Pase Rs.350 by the consumer. Ithe same consumer
LT Industrial Sipply Rs.700 reconnectedfisconnected  within 1
months of last disconnectio
HT Supply Rs.1000 reconnection, 50% will be added to t
charges
10 | Replacementof meter card, | oo 4 Payable with energy bill

if lost/damaged by consumer
11 [ Security Deposit As per JSERC (Electricity Supply Code) Regulations, 2015
12 | Meter Rent/Month
Domestic Gtegory
Single hase/Tree hase Rs. 20/50
DomesticHT Rs. 50

Commercial Single Phase/ Rs. 20/105 Payable witlrenergy bill
Three phase

LT Meter with CT Rs. 250

HT Rs. 700

Commi ssionds Analysi s

12.2 The Commission has analysed the various aspects of these chadglbs Schedule of
Miscellaneous Charges applicable to other Distribution Licensee in the State of
Jharkhand The Commissiorobserves that the Schedule of Miscellaneous Charges are
already specified ithe JSERC (Electricity Supply Code) Regulations, 20&5mended
from time to time However, since the Commission has approved the Miscellaneous
Charges in the previous Ordehet Commissionhas not approved any change in
Miscellaneous Charges in this Order as reiterateSeation A 13 of this Order. The
Commission is of the view that the Charges shall be revised in the amendment of the
Supply Code Regulations that is under process
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A 13 TARIFF SCHEDULE
APPLICABLE FROM 01.10.2020

Consumer Tariff

Ceiling Tariff

The Tariffs approved below aredling Tariffs and the Licensds at liberty to Supply dbwer
and more competitive rates based on the requirement of the Consumers. However, this reduced
recovery shall be attributable to the Licensee and shall not be recoverable in the ARR.

Domestic Service - Rural and Urban
Applicability:

This schedule shall apply to private residential premises for domestic use for household electric
appliances such &adios, Fans, Televisions, Desert Coolers, Air Conditioneraettincluding

motor pumps for lifting water for domestic purposes and other household electrical appliances
not covered under any other schedule.

This rate is also applicable for supply w@igious institutions such as Temples, Gurudwsar
Mosques, ChurghBurial/Crematorium groundsRural Drinking Water Schemeand other
recognised charitable institutions, where no rental/fees are charged for the energgnddéeds
its products and senes.

This rate is also applicable for all consumers with contracted demand tof kW mixed,
commercial, industrial, educational institutions, drinking water schemes or for any other purpose,
except streetlight connections and agriculture/allied cororeti

Category of Services:

Domestic Servic&kural areas not covered biNagar Nigam, Nagar Parishaahd Nagar
Panchayat.
Domestic ServiceUrban: areas covered by Nagar Nigam, Nagar ParshdNagar Panchayat.

Service Character:

0] For Rural: AC, 50 CyclesSingle Phase at 230 Volts, Three Phase at 400 Volts.
(i) For Urban: AC, 50 Cycles, Single Phase at 230 Volts, Three Phase at 400 Volts.
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Tariff:

LT-Rural/Urban (0-100 Units) | Rs./conn./month

20

2.60

LT-Rural/Urban (>100 Units) | Rs./conn./month

50

4.55

Delayed Payment Surcharge: In accordance witiClause 111: Delayed Payment Surcharge of
Terms & Conditions of Supply as providedSection A 14 of this Tariff Order.
Rebate for Online Payment and Due Date Payment: In accordance witliClause VIII: Rebate

for Online Payment and Due Date Payment of Terms & Conditions of Supply as provided in

Section A 14 of this Tariff Order

Jharkhand State Electricity Regulatory Commission

120|Page



TSL - True-up for FY 201819, APR for FY 20920 and ARR & Tariff forFY 2020-21 %“‘-"

Domestic Service - HT
Applicability:

This schedule shall apply to private residential premises for domestic use for household electric
appliances such as Radios, Fans, Televisions, Desert Coolers, Air Conditioner, etc. and including
motor pumps for lifthg water for domestic purposes and other household electrical appliances
not covered under any other schedule.

Category of Services:

Domestic ServiceHT: This Schedule shall apply for domestmnnection in Housing Colonies/
Housing Complexiouses of mui storied buildings purely for residential use for single point
metered supply, with power supply @6 kV, 33kV or 1kV voltage level DS-HT consumers,

who supply power to individual households, the average per unit charges billed to an individual
consumer shall not exceed 105% of average per unit cost paid to the Petitioner. This additional
5% allowed reflects the internal distribution losses in housing complex and administrative and
distribution costs.

Service Character:

For HT: AC, 50 Cycles, &.6 kV,11kV or 33kV

Tariff:

DS-HT Rs./kVA/month 60 4.20

Billing Demand: The Billing Demand shall be th&aximum Demand recorded during the
month or 75% ofContract Demand whichever is higher. The penalty on exceedBitiing
Demand will be applicable in accordance wiilause I: Penalty for exceeding
Billing/Contract Demand of Terms & Conditions of Supply as providedSection A 14 of this
Tariff Order.

Delayed Payment Surcharge: In accordance witiClause 111: Delayed Payment Surcharge of
Terms & Conditions of Supply as providedSection A 14 of this Tariff Order.

Rebate for Online Payment and Due Date Payment: In accordance witliClause VIII: Rebate
for Online Payment and Due Date Payment of Terms & Conditions of Supplgs provided in
Section A 14 of this Tariff Order.
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Irrigation & Agriculture Service (1AS)
Applicability:

This schedule shall apply to all consumers for use of electrical energy for Agriculture purposes
including tube wells and processing of the agricultural produce, confined to-Qinaéf,
ThresherCane crusher and Ri¢¢auler, when operated by the agriculturist in the field or farm
and does not include Rice mills, Flour mills, Oil mills, Dal mills.

Service Character:

AC 50 Cyles, Single Phase at 28@lts/ThreePhase at 40V olts

Tariff:

1AS Rs.HP/month 20 4.50

Delayed Payment Surcharge: In accordance witiClause I11: Delayed Payment Surcharge of
Terms& Conditions of Supply as provided 8ection A 14 of this Tariff Order.

Rebate for Online Payment and Due Date Payment: In accordance witlClause VIII: Rebate
for Online Payment and Due Date Payment of Terms & Conditions of Supply as provided in
Section A 14 of this Tariff Order.
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Commercial Services
Applicability:

This schedule shall apply to all consumers, using electrical energy for light, fan and power loads
for nondomestic purposes like shops, hospitals (govt. or private), nursing homes, clinics,
dispensaries, restaurantstels, clubs, guest houses, marriage houses, public halls, show rooms,
workshops, central aronditioning units, offices (govt. or private), commercial establishments,
cinemas, Xray plants, schools and colleges (govt. or private), boarding/ lodging$disaries

(govt. or private), research institutes (govt. or private), railway stationsopifusthtions, service
stations (including vehicle service stations), All India Radio / T.V. installationgjnmipresses,
commercial trustsbcieties, Musaus, poultry farms, banks, theatres, common facilities in
multi-storied commercial office/buildings, Dharmshalas, public Electric Vehicles Charging
stations and such other installations not covered under any other tariff sciveuode
Contracted [@mand isgreater than 5 k\Wnd less than or equal to 100 kVA (or equivalent in
terms of HP or kW)The equivalent HP for 100 kVA shall be 114 HP and the equivalent kW for
100 kVA shall be 85 kw

This schedule shall also be applicable to electricity supply avaiedugh separate
(independent) connections for the purpose of advertisements, hoardings and other conspicuous
consumption such as external flood light, displays, neon signs at public places (roads, railway
stations, airportsetc.), departmental stores, camrcial establishments, malls, multiplexes,
theatres, clubs, hotels and other such emtertentleisure establishmentwhose Connected
Load/Contracted Bmand is greater thank® and less than or equal to 100 kVA (or equivalent

in terms of HP or kW). Thequivalent HP for 100 kVA shall be 114 HP and the equivalent kW

for 100 kVA shall be 85 kw

Service Category:

Commercial Servic®ural: Areas not covered by area indicated fonm@nercialServiceUrban.
Commercial Servicd&Jrban:Areas covered by Nagar Nigam, Nagar Parishad, Nagar Panchayat.
Service Character:

Rural: AC 50 Cycles, Single phase at 28flts or Three Phase at 400 Volts.
Urban: AC 50 Cycles, Single phase at 230 Volts or TRtesse at 400 Volts.
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Tariff:

CS-Rural/Urban Rs.kW/month 100 525

Billing Demand: The Billing Demand shall be th&aximum Demand recorded during the
month or 50% ofContractDemand whichever is higherThe penalty on exceedingontract
Demand will be applicable in accordance witilause 1I: Penalty for exceeding
Billing/Contract Demand of Terms & Conditions of Supply as provilen Section A 14 of this

Tariff Order. In case Recorded Demand is more than 100 kVA/85fé&iany month for more

than three instances within a FinaicYear, the average of thdaximum Demand recorded
during suchinstances shall be treated as the new Contract Demand for the purpose of billing of
future months and the consumer will have to get into a new Agreement under the HTS category

Delayed Payment Surcharge: In accordance witiClause 111: Delayed Payment Surcharge of
Terms & Conditions of Supply as providedSection A 14 of this Tariff Order.

Installation of Shunt Capacitors: In accordance withClause VI: Installation of Shunt
Capacitors of Terms & Conditions of Supply as providedSection A 14 of this Tariff Order.

Rebate for Online Payment and Due Date Payment: In accordance witiClause VI11: Rebate
for Online Payment and Due Date Payment of Terms & Conditions of Supply as provided in
Section A 14 of this Tariff Order.
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Low Tension Industrial Services
Applicability:

Low Tension Industrial Service (LTIS): This schedule shall apply to all industrial units having
a (ontraced Load more than 5 kW and less than or equal tokMI® (or equivalent in terms of
HP or kW). The equivant HP for 100 kVA shall be 114 HP and the equivalent kW for 100 kVA
shall be 85 kw

Service Character:

Low Tension Industrial Service (LTIS): AC, 50 Cycles, Single Phase supply at 230 Volts or
ThreePhase Supply &00Volts.

Tariff:

LTIS Rs./kVA/month 130 5.00

Billing Demand: The Billing Demand shall be th&aximum Demand recorded during the
month or 50% ofContractDemand whichever is higherThe penalty on exceedingontract
Demand will be applicable in accordance witilause 1: Penalty for exceeding
Billing/Contract Demand of Terms & Conditions of Supply as providedSection A 14 of this

Tariff Order. In case Recorded Demand is more than 100 kVA/85f@wany month for more

than three instances within a Financial Year, the average dfitxanum Demand recorded
during suchinstances shall be treated as the new Contract Demand for the purpose of billing of
future months and the consumer will have to get amhew Agreement under the HTS category

Delayed Payment Surcharge: In accordance witiClause I11: Delayed Payment Surcharge of
Terms & Conditions of @oply as provided iSection A 14 of this Tariff Order.

Installation of Shunt Capacitors: In accordance withClause VI: Installation of Shunt
Capacitors of Terms & Conditions of Supply as providedSection A 14 of this Tariff Order.

Rebate for Online Payment and Due Date Payment: In accordance witliClause VIII: Rebate
for Online Payment and Due Date Payment of Terms & Conditions of Supply as provided in
Section A 14 of this Tariff Order.
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HT Services
Applicability:

High Tension Service (HTS): All the consumers drawing power at voltage level at 6.6 kV and
above except DomestldT and HTF Institutional ®nsumers.

Service Character:

High Tension Service (HTS): 50 Cycles, Thred’hase at 6.6 kV/11 kV/33 kV/132 kV/220
kV/400 kV

Tariff:

HTS Rs./kVA/month 350 5.85

Billing Demand: The Billing Demand shall be th&aximum Demand recorded during the
month or75% of ContractDemand whichever is higherThe penalty on exceedingontract
Demand will be applicable in accordance witilause I: Penalty for exceeding
Billing/Contract Demand of Terms & Conditions of Supply as providedSection A 14 of this
Tariff Order.

Load Factor Rebate: In accordance withClause V: Load Factor Rebate of Terms &
Conditions of Supply as provided $ection A 14 of this Tariff Order.

Voltage Rebate: In accordance witlfClause 1V: Voltage Rebate of Terms & Conditions of
Supply as provided iBection A 14 of this Tariff Order.

Delayed Payment Surcharge: In accordance witiClause I11: Delayed Payment Surcharge of
Terms & Conditions of Sypy as provided irsection A 14 of this Tariff Order.

Rebate for Online Payment and Due Date Payment: In accordance witliClause VIII: Rebate
for Online Payment and Due Date Payment of Terms & Conditions of Supply as provided in
Section A 14 of this Tariff Order.

TOD Tariff: In accordance witiClause VII: ToD Tariff of Terms& Conditions of Supply as
provided inSection A 14 of this Tariff Order
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Street Light
This tariff schedule shall apply for use of Street Lighting system
Applicability:

Street Light Service (SS): This tariff schedule shall apply for use of Street Lighting system,
including single system in corporation, municipaliiigtified AreaCommittee, panchayatstc,

and also in areas not covered by municipalities and Notified S@amittee provided the
number of lamps served from a point of supply is not less than 5.

Service Character:
Street Light Service (SS): AC, 50 cyclesSinglephase at 230 Volts orhifee phase at 400 Vslt

Tariff:

Streetlight Rs./kW/month 100 5.00

Delayed Payment Surcharge: In accordance witiClause 111: Delayed Payment Surcharge of
Terms & Conditions of Supply as providedSection A 14 of this Tariff Order.

Rebate for Online Payment and Due Date Payment: In accordance witlClause VIII: Rebate
for Online Payment and Due Date Payment of Terms & Conditions of Supply as provided in
Section A 14 of this Tariff Order.
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HT Institutional Services

This tariff schedule shall apply for use of Railway Traction, Military Engineering Services and
Other Distribution Licensees

Applicability:

Railway Traction (RTS) and Military Engineering Services (MES): This tariff schedule shall
apply for use of railway traction and Military Engineering Services (MES) for a mixed load in
deferce cantonment and related area.

Other Distribution Licensees: This tariff schedule shall apply to other distribution licensees
procuring power fronthe Licensee(except JUSCQOwhich shall continue to procure power as
per the prevailing arrangemerfjr the sole purpose of supplying it to its consumers. It is
clarified that such tariff shall not be applicable for the quantum of power utilised in industrial
units owned by it or its parent or affiliate company.

Service Character:

Railway Traction Service (RTS): AC, 50 cycles, Single phaseZi kV/132 kV.
Military Engineering Services (MES): AC, 50 cycles, three phase@6 kV and above
Other Distribution Licensees: AC, 50 cycles, three phase@6 kV and above

Tariff:

HT- Institutional Services | Rs./RVA/month 350 5.70

Billing Demand: The Billing Demand shall be th&aximum Demand recorded during the
month or75% of ContractDemand whichever is higherThe penalty on exceedingontract
Demand will be applicable in accordance wiilause I: Penalty for exceeding
Billing/Contract Demand of Terms & Conditions of Supply as providedSection A 14 of this
Tariff Order.

Load Factor Rebate: In accordance withClause V: Load Factor Rebate of Terms &
Conditions of Supply as provided $ection A 14 of this Tariff Order.

Voltage Rebate: In accordance witlfClause 1V: Voltage Rebate of Terms & Conditions of
Supply as provided iGection A 14 of this Tariff Order.
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Delayed Payment Surcharge: In accordance witiClause 111: Delayed Payment Surcharge of
Terms & Conditions of Supply as providedSection A 14 of this Tariff Order.

Rebate for Online Payment and Due Date Payment: In accordance witiClause VI11: Rebate
for Online Payment and Due Date Payment of Terms & Conditions of Supply as provided in
Section A 14 of this Tariff Order.

TOD Tariff: In accordance witlClause VII: ToD Tariff as provided in section on Terms
Conditions of Supply as provided $ection A 14 of this Tariff Order

RPO Compliance: RPOCompliance for Sale to Other Licensees, RTS and MES shall be made
by thefirst Licensee which sells the power viim, caseTSL buys power from DVC tbn the
onus to comply with RPO will be with DVC only.
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Temporary Connections
Applicability:
The Temporary tariff shall be applicable as per the following conditions:

(a) Temporary tariffshall be equivalent to 1.5 times of the applicable fixed and energy
charges for temporary connections falling in each prescribed tariff category with all other
terms and conditions of tariff remaining the same.

(b) Temporary connections may be given with normalarsetvith security deposit as per
JSERC (Electricity Supply Code) Regulations, 2&h8 amendment thereof

(c) Temporary connections may also be given with prepaid meters with minimum prepaid
balance equivalent to 45 days of sale of powarich shall be basedn the assessment
formula as perJSERC (Electricity Supply Code) Regulations, 2Gitd amendment
thereof

Tariff:

All Units 1.5 times of the applicable fixed 1.5 times of the applicable energy
charges charges
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Tariff to be paid by the Licensee for Gross/Net Metering of rooftop Solar PV projects

The Commission had notified the JSERC (Rooftop Solar PV Grid Interaction Systems and
Net/Gross Metering) Regulations, 2015, on Novemb@r 2015 and furthenotified its £
amendment as JSERC (Rooftop Solar PV Grid Interaction Systems and Net/Gross Metring) (1
Amendment) Regulations, 2019. The Tariff &@le of surplus power b@ross/Net metering of
Rooftop Solar PMor FY 2@0-21 for such eligible consuers of the Petitioner shall be as under:

Gross Metering: Rs. 4.16/kWh
Net Metering: Rs. 3.80/kWh

The tariff approved as above for FY2ZZB21 shall remain effective till the issue of subsequent
Tariff Order/Individual Order as the case may be.
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Schedule of Miscellaneous Charges

1 | Application fee
Agriculture 10 Payable with Energy Bill
Street light 20
Domestic 15 (Kutir Jyoti)
20 (Others)
Commercial 20
Other LT categories 50
HTS 100
HTSS, EHTS, RTS 100
2 Revision of estimate when a consumer intimates changes in his requirement subsequent
to the preparation of service connection estimate based on his original application
Agriculture 10 Payable with Energy Bill
Domestic 30
Commercial 30
Other LT categories 50
HT Supply 150
3 | Testing of consumers Installation®”
Testing of Consumer Installatid 100 | Payable with Energy Bill
4 | Meter test when accuracy disputed by consumer®
Single phase 40 Payable with Energy Bill
Three phase 100
Trivector/ special type meter | 650
5 Removing/ Refixing of meter
Single phase 50 Payable with Energy Bill
Three phase 100
Trivector/ special type meter | 300
6 Changing of meter /meter equipment/fixing of sub meter on the request of the
consumer/fixing of sub meter
Single phase 50 Payable with Energy Bill
Three phase 100
Trivectorkpecial type meter 300
7 Resealing of meter when seals are found broken
Single phase 25 Payable with energy bill
Three phase 50
Trivector/ special type meter | 100
8 Replacement of meter card, if | 10 Payable with energy bill
lost or damaged by consumer
9 Fuse call - Replacement
Board fuse due to fault of 15 Payable with energy bill
consumer
Consumer fuse 15
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10 | Disconnection/Reconnection
Single phase 40 Payable in cash in advance along W
Three phase 100 the request by the consumer. If the sg
LT Industrial Supply 400 consumer is reconnected/ disconnec
HT Supply 700 within 12 months of the lag
disconnection/ reconnection, 50% w
be added to the charges
11 | Security Deposit As per the JSERC (Electricity Supply Code) Regulatio
2015
12 | Transformer Rent®
Upto 200 kVA 5500/Month | Payable with energy bill
Above 200 kVA 7500/Month

'First test & Inspection free of charge, but should any further test and inspection be necessitated by faults in the
installation or by not compliance with the conditions of supply for extta test or inspection.

%If the meter is found defective within the meaning of the Indian Electricity Rules 1956, no charge shall be levied. If
it is proved to be correct within the permissible limits laid down in the Rules, the amount will be chatgedent

energy bill.
*Applicable for 6 month duration from the date of taking the transformer on rent, thereafter monthly escalation of
10% would be applicable

* Note: Meter Rent Deleted as the same is done away with in this Order.
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A14 TERMS AND CONDITIONS OF SUPPLY

Clause I: Penalty for exceeding Billing/Contract Demand

In case théRecorded/ActuaDemand exceexdl 10% of the Contract @mand, the consumer shall
pay penal charges. The penal charges would be charged as fofldlesRecordedDemand
exceeds 110% of Contract Demariden theDemandCharge up to Contract é@nand will be
charged as per the normaariff rate. The remainindqRecaded Demand over and above the
Contract 2mand will be charged at 1.5 times the noriraiff rate.

In caseRecaded Demand is higher than th@ontract Demandby the quantum andbr the
duration as specifieth the JSERC(Electricity Supply Codg Regulations2015,as amended
from time to timethe Contract Demand shall be revised ashpeprocedure specified thesn.

Clause 11: Jharkhand Electricity Duty

The charges in this tariff schedule do not include charges on account of State Electricity
Duty/Surcharge to the consumers under the State Electricity Duty Act and the rules framed there
under as amended from tini@ time and any other Statutory lewyhich may take effect from

time to time

Clause I11: Delayed Payment Surcharge

The Delayed Payment Surcharge will be at the rate of 1.00% per month chargeable
proportionately The due date for making payment of enebgis or other charges shall be 21

days after issue date of billhe bill should be generated atielivered on monthly basis. In case,

the Licensee defaults in generating and delivering bills on monthly basisydd Payment
Surchargewill not be chargd for the period of default blyicensee The consumer should not be
deprived of any subsidy/benefithich could have been otherwisccrued to the consumgirs.,

energy units/amount (in case of unmetered) billed has to be apportioned on average monthly
basis for the whole billing duration.

lllustration:

In case the payment is mabtie daysafter the due date, the DPS shall be at:
10/30*1%= 0.33%

Clause 1V: Voltage Rebate

VoltageRebate* will be applicable on Demand and Ener¢pai@eas peithe JISERC (Electricity
Supply Code) Regulations, 20s amended from time to time at the igiteen below
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HTS/HT Institutional-33 kV 3.00%
HTS/HT Institutional-132 kV 5.00%
HTS/HT Institutional— 220 kV 5.50%
HTS/HT Institutional—400 kV 6.00%

“ Note: The above rebate will be available only on monthly basis and consumer with arrears shall not be eligible for the above
rebate. However, the applicable rebate shall be allowed to consumers with outstanding dues, wherein such dues hawk been staye
by the apropriate Courts.

Clause V: Load Factor Rebate

As also discussed in the Tariff Rationalisation secttbe Commissions of the view thain
order to speed up the economic recovery process which is vital for generaksooamic
development of the Statbkere is need to modify the Load Factor Rebate mechanism.

The Commission observed that the average adtoatl Factor of HT Consumers of TSL for

FY 201819 isin the range of 55%7% and therefore in order to encourage consumption at
higherLoadFactor, incentive should be applicable for consumption over and above the average
currentLoadFactor.

The Commission therefore taking in cognisance the exittiragl Factorand neessityto revive
the Industriesipproveghe following rebate

The Load factor redte shall be allowed to all the consumers whose load factor exceeds 55%. For
any ,X* % increase in the | oadlbdalowedartheoateer an
of, X % on the total energy charges omsumerespond
subject to a maximum ceiling rebate of 15%.

Il Il ustrati on: I f a consumer “s | oad factor for
rebate allowed to such caumer shall be (68.50%6.00%)i.e., 1350%. The percentage rebate

thus calculad (350%) shall be multiplied with the total energy charges corresponding to the

entire energy consumption of the consumers and the rebate amount shall be allowed.

The above rebate will be available only on monthly basis and consumer with arrearstsball n
eligible for the above rebate. However, the applicable rebate shall be allowed to consumers with
outstanding dues, wherein such dues have been stayed by the appropriate Courts.

Clause VI: Installation of Shunt Capacitors

Connections with inductive &mmotorsas specified irClauses 8.2.34 and 8.2.36f the JSERC
(Electricity Supply Code) Regulations, 20s amended from time tane, shall be installed
with Shunt Gpacitors to meet tHeower Factor requirements
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For existing consumer, tieet i ti oner should first serve one
who do not have or have defective shunt capacitors. In case the consumers do not get the
capacitor installed/replaced within the notice period, the consumer shall be levied a suatharge
5% on the total billed amount charge (metered or flat), till they have installed the required
capacitors.

Clause VII: ToD Tariff
TOD tariff shall be applicable as an option to HTS and HT Institutional Consumetas: -

1 Off Peak Hours: 10:00 PM to 06:00 AM: 85% of normal rate of energy charge

1 Normal Hours: 10:00 AM to 06:00 PM: 100% of normal rate of energy charge

1 Peak Hours: 06:00 AM to 10:00 AM and 06:00 PM to 10:00 PM: 120% of normal rate
of energy charge

Clause VIII: Rebate for Online Payment and Due Date Payment

The due date for making payment of energy bills or other charges shall be 21 days after issue
date of the bill.

A rebate 0of1.00%shall be allowedn the billed amount for paymewithin the due datef the
entire billedamountmade eiter through online or any digital mode or through cash.

Further, additional 1.00% rebate shall be allowed if the bills are paid in full within the due date
through online web portal or any digital methods.

It is clarified that in accordance with the abpiea person pays the entire billed amotimbugh

online web portal oanydigital mode, the consumer shall be entitled to 2.00% rebate on the total
billed amount. Further no rebate shall be allowed after due date irrespective of the mode of
payment

Clause IX: Rebate for Prepaid Metering

The Commission has introduced rebate to prepaid meters at 3% of the Energy Charges for the
respective Consumer Categorfiyor such consumers, the Petitioner shall refund the entire
Security Depositvithin one month fronthe date of installation of such prepaid meters.

Clause X: Rebate for Delayed Billing

The Commission has introduced rebate in case of delayed billing to consumers to promote
prompt billing by the Licensees. In case the bill is not received for two cousnhilling cycles,
a rebate at the rate of 1.00% on the bill amount per month for delay beyond two months or part
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thereof shall be applicable subject to a ceiling of 3%. The Utility shall not be eligible to claim
such Rebate as a part of ARR. The samdl bleatreated as a Compensation for the consumers
out of the RoOE of the Licensee. This clause shall be applicable for all consumers

Clause XI: Other Terms and Conditions

Reduction in Fixed Charges

Recovery of Complete Fixed/Demand Charges from consumers shall be based on the availability
of hours of supply recorded by meters installed in the consumer's premiset ifSlude the
same i n the c¢ons uméixed€harges obnly ingmodiontoghe bours of t h e
supply as per the meter. The cut off hours for complete recovery from Fixed/Demand Charges
shall be 2 hoursper day for LTconsumersand23 hours per day for HT Consumers.

Provided that the planned outatfgssteringin the networkthat are uploaded on its website
seven days in advanceith a copyto the Commission andhtimation to the respective
consumershall be excluded while computing scheduled supply hours

Provided that any reduction recovery ofFixed/Demand Chargesn acount of lower than
stipulated hours of supplghall not be claimed as part of the ARR. Any reduction in the
Fixed/Demand Charges shall be considered as a compensation to be paid to the Consumer by the
Licensee.

The Commission directs the Petitioner tdbmnit a report on implementation of tabove within
30 days of issue of this Order and implement the sarmom fthe subsequenbilling cycle
following the issuance of this Order

Point of Supply

The Power supply shall normally be provided at a single point for the entire premises. In certain
categories like coal mines power may be supplied at more than one point on request of consumer
subject to technical feasibility. But in such cases meteridghdling shall be done separately for

each point.

Dishonoured Cheques

In terms of Clause10.10.5 of the JSERC (Electricity Supply Code) Regulations, ,2845
amended from time to time, in the event of dishonoured cheque for payment against a particular
bill, the Licensee shall charge a minimum of Rs. 300 or 0.5% of the billed amount, whichever is
higher. In addition to the same, thelByed PaymentSurchargeshall be levied extra as per the
applicable terms and conditions@élayed Payment Surcharge
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Stopped/Defective Meters

In case of existing consumers with previous consumption pattern, the provisional average bill
shall be issued as per Clause 10.3.1 of the JSERC (Electricity Supply Code) Regulations, 2015
as amended from time to time.

In case of mater being out of order from the period before which no pattern of consumption is
available, the provisional average biflatl be issued on the basis adrfstionedLoad/Contract
Load on following load factor applicable to respective categories:

Domestic 0.15
Non-Domestic 0.20
LTIS 0.20
DS-HT 0.15
HT ConsumersBelow 132kV 0.30
HT Consumersl132kV & Above 0.50

Sale of Energy

No consumer shall be allowed to sell the electricity purchased from the Licensee to any other
personéntity. In case of DHT consumers, who supply power to individual households, the
average per unit charges billed to an individual consumer shall not exceed 105% of average per
unit cost paid to the Petitioner. This additional 5% allowed refldwsiriternal distribution

losses in housing complex and administrative and distribution costs.

Release of New Connections

No new connections shall be provided without appropriate meter.

Conversion Factors

The following shall be the conversion factorsaad where applicable: (PF=0.85):

1 kilo Watt (kW) = 1.176&ilo Volt Ampere (kVA)
1 kilo Watt (KW) = 1/0.746 Horse Power (HP)
1 Horse Powe(HP) = 0.87&ilo Volt Ampere (kVA)

Fuel & Power Purchase Cost Adjustment (FPPCA)

Applicable as pelJSERC (Termsand Conditions for Determination of Distribution Tariff)
Regulations, 201&nd as amended by the Commission from time to time.
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A15 DIRECTIVES

15.1 In addition to the compliance of existing directives as mentioned in the status of earlier
directives, the Commissiodirect the Petitioner to comply with the following new
directives.

Expansion of network and service area

15.2 The Commission diresthe Petitioner to make all out efforts to expand its network and
service area for reaching rural consumers.

Redundancy in the Distribution Infrastructure

15.3 The Commissiomlirects the Petitioner to carry out a detailed study to expand its existing
infrastructure and steps to interconnect its upstream transmission network to improve its
power availability and submit its DPR with&hmonths from the date of this Order

Submission of ToD Data

15.4 The Commissiomlirects the Petitioner to submit the load curves for days with maximum
peak demand and minimum peak demand for each month of F¥228048d April 2020
to September 2020 along wiits technical preparedness for implementation of ToD
Tariffs while submitting the Business Plan and MYT Petition for FY 2B2%0 FY
202526.

Publicising Tariff Approved by the Commission

15.5 The Commission directs the Petitioner to submit a draft Notice to the Commission on the
Tariff Approved by the Commission along with the Terms and Conditions of Stgply
approval and publishingn the newspapers within a week of issue of this Order for
enhancingconsumer awarenesg the applicable Rate Schedule and salient features of
the Order impacting general consumarthe Licensee area

Reduction in Fixed Charges

15.6 The Commission directs the Petitioner to submit a report on megpigation of thelaove,
within 30days of issue of this Order and implement the same frosutbhsequenbilling
cycle following the issuance of this Order
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In addition to above, thPetitioner is further directed complywith the directives issued by the
Commission irearlier Orders.

This Order is signed and issued by the Jharkhand State Electricity Regulatory Commission on
SeptembeR9, 2020.

It is made clear that the Order regarding revision of tariff shall come into effecCiobmber 01
2020 and shall remain inree till the nextOrder of the Commissiom this regard.

Date: 29.09.2020

Place: Ranchi
Sd/- Sd/-
(Pravas Kumar Singh) (Rabindra Narayan Singh)
MEMBER (Legal) MEMBER (Engg.)
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ANNEXURES

Annexure-1: List of members of public who participated in the Public Hearing through

video conferencing

Date & Time: July 31, 2020, 02:30 PM
1 Narendra Singh Walia Kadma, Jamshedpur
2 Sanjay Pandey Sonari, Jamshedpur
3 Tirath Singh Golmuri, Jamshedpur
4 Rakesh Singh Sakchi,Jamshedpur
5 Ashok Biyani Ashiana Garden Owners Association, Sonari, Jamshedpur
6 Pawan Kumar Kadma, Jamshedpur
7 Tushar Raj Kadma, Jamshedpur
8 N. Leena Sonari, Jamshedpur
9 Manmohan Singh TSL
10 S Roy Choudhary TSL
11 S N Banerjee TSL
12 Sunil Kumar TSL
13 Krishna Mohan Pandey | TSL
14 Subhashish Roy TSL
15 Surajit Dey TSL
16 Ranbir Mallick TSL
17 Pramod Rathore TSL
18 Sunil Kumar Singh TSL
19 Y Prasad TSL
20 Suman Mandal TSL
21 Ritesh Gupta TSL
22 Koustav Banerjee TSL
23 Sameer Das TSL
24 Sharad Kumar Public/Stakeholder
25 Hari Krishna Budhia Association of DVC HT Consumer of Jharkhand
26 Nirmal Prasad Dainik Jagran
27 Digvijay Pathak Public/Stakeholder
28 Saikat Samanta Public/Stakeholder
29 Mahesh Sonthalia Public/Stakeholder
30 BKD Agarwal Public/Stakeholder
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