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JHARKHAND STATE ELECTRICITY REGULATORY
COMMISSION, RANCHI

JSERC (Terms and Conditions for Determination of Dstribution Tariff)
Regulations, 2020

No. 75 -in exercise of powers conferred by sub-sectioro{1Jection 181 and clauses (zd),
(ze) and (zf) of sub-section (2) of Section 18hdrevith Sections 61, 62, and 86, of the
Electricity Act, 2003 (36 of 2003) and all otherwmrs enabling it in that behalf, the
Jharkhand State Electricity Regulatory Commissiereby makes the following Regulations.
A Regulation guided by the principles containedSactions 61 and 62 of the Act to
encourage competition, efficiency, economical u$eresources, good performance and
optimum investments by the Distribution Licenseathw the State of Jharkhand and for
determination of Multi-Year Tariff to be recoverdy the Distribution Licensees for the
prudent expenses incurred towards providing qualiggply to consumers within the State of
Jharkhand.
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CHAPTER I
SCOPE, EXTENT AND DEFINITIONS

Short Title and Commencement

These Regulations shall be called the Jharkhande SEectricity Regulatory
Commission (Terms and Conditions for Determinatioh Distribution Tariff)
Regulations, 2020.

These Regulations shall extend to the whole oStla¢e of Jharkhand.

These Regulations shall come into force for theopleirom April 01, 2021 to March
31, 2026, after its publication in the Official iz of the Government of Jharkhand
and unless reviewed earlier or extended by the Gegiom, shall remain in force
upto March 31, 2026.

These Regulations shall supersede the Jharkhang $iectricity Regulatory
Commission (Terms and Conditions for Determinatioh Distribution Tariff)
Regulations, 2015,Jharkhand State Electricity Retgty Commission (Terms and
Conditions for Determination of Distribution TalifRegulations, 2010, Jharkhand
State Electricity Regulatory Commission (Terms afbnditions of Tariff
determination, Multi-Year Tariff Framework) Regutats, 2007,and Jharkhand State
Electricity Regulatory Commission (Terms and Coiodis for Distribution Tariff)
Regulations, 2004, read with all amendments theestthe case may be:

Explanation : For all purposes, including reviewtt®s pertaining to the period till
March 31, 2021, the issues relating to determinated Aggregate Revenue
Requirement and Tariff shall be governed by thevigions of the Jharkhand State
Electricity Regulatory Commission (Terms and Cood$ for Determination of
Distribution Tariff) Regulations, 2015 or Jharkha&date Electricity Regulatory
Commission (Terms and Conditions for Determinatioh Distribution Tariff)
Regulations, 2010 or Jharkhand State ElectricitgyuReory Commission (Terms and
Conditions of Tariff determination, Multi-Year T#rFramework) Regulations, 2007
or Jharkhand State Electricity Regulatory Commissjderms and Conditions for
Distribution Tariff) Regulations, 2004, read with amendments thereto, as may be
applicable.
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Scope of Regulations and Extent of Application

These Regulations shall be applicable for deteriwnaof ARR and Tariff to be
billed by the Distribution Licensees for WheelingdaRetail Supply Businesses to the
different categories of consumers including othéstiibbution Licensees within the
State of Jharkhand.

In accordance with the principles laid out in th®sgulations, the Commission shall
determine tariff for:

a) Wheeling of electricity, i.e., wheeling tariff fthe Control Period, and;
b) Retail Supply of electricity, i.e., retail suppbyiff for the Control Period:

Provided that in case of distribution of electgicih the same area by two or more
Licensees, the Commission may, for promoting coitipetamong Licensees, fix
only maximum ceiling of tariff for retail supply @lectricity:

Provided further that where any category of consumas been permitted open access
under Section 42 of the Act, the Commission shatednine the wheeling tariff,
cross-subsidy surcharge, additional surcharge #ret open access related charges in
accordance with these Regulations and JSERC @tate Open Access) Regulations,
2016, as amended from time to time.

The ARR determined for the Wheeling Business dballised to fix wheeling tariff
for wheeling of electricity.

The ARR determined for Retail Supply Business shallused to fix retail supply
tariff for retail sale of electricity.

These Regulations shall extend to the entire Siftéharkhand and to all matters
within the jurisdiction of the Commission.

Definitions and Interpretation
In these Regulations, unless the context otherneigeaires-
1. ‘Accounting Statement means for each Financial Year:

i. The Balance Sheet, prepared in accordance witfothe contained in the
Companies Act, 2013 and its predecessors, as apfdic

ii. Cash Flow Statement, prepared in accordance with dbplicable
Accounting Standards of the Institute of Chartekedountants of India;
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iii. Cost Accounting Records prescribed by the CentaeBment under
Section 148 of the Companies Act, 2013 and its guessors, as
applicable;

iv. Notes on accounts thereto, and such other supposdiatements and
information forming part of financial statements @&s the Commission
may direct from time to time;

v. Profit and Loss Account, complying with the requuents contained in
The Companies Act, 2013 and its predecessors,disape;

vi. Report of the Statutory Auditors, including any exure and appendix
thereto, as applicable;

vii. Any or all the formats as notified by the Commissiander these
Regulations for Tariff Regulation including Multieér Tariff Regulations
pertinent to the relevant year;

viii. Reconciliation Statement, duly certified by the t&iary Auditors,
showing the reconciliation between the total expensevenue, assets and
liabilities, of the entity as a Company and the enges, revenue, assets
and liabilities, separately for each Business ragad by the Commission
and unregulated business operations.

‘Act’ means the Electricity Act, 2003 (36 of 2003) arsdbsequent
amendments thereof;

‘Additional Capitalisation” means the capital expenditure incurred and
capitalised or projected to be capitalised, aftee date of commercial
operation of the scheme and admitted by the Conmonisafter prudence
check, subject to provisions Glause 10.13f these Regulations;

‘Aggregate Revenue Requiremehtor ‘ARR’ means application for each
financial year, the costs pertaining to the Licehdmisiness which are
admissible, in accordance with these Regulatianbetrecovered in the form
of tariffs and charges determined by the Commission

‘Allocation Statement means for each financial year, a statement ipeets
of each of the businesses (Wheeling, Retail Supgptirer Business) of the
Licensee, showing the amounts of any revenue, assgt, liability, reserve or
provision, etc., which has been either:
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(1) Determined by apportionment or allocation betweeiffergnt
businesses of the Licensee including the LicensegsinBss, together
with a description of the basis of the apportiontrerallocation; or

(i) Charged from or to each such Other Business togetlith a
description of the basis of that charge;

‘Auditor’ means an auditor appointed by the Distributiorceisee, in
accordance with the provisions of the Companies 2@13, as amended from
time to time, or any other law for the time beindarce;

‘Bank Rate means the one-year Marginal Cost of Lending RMELR) of
the State Bank of India from time to time or anglagement thereof for the
time being in effect;

‘Base Yeal means the Financial Year 2020-21 and used fomptirposes of
these Regulations;

‘Collection Efficiency shall mean the ratio of total revenue realisedotal
revenue billed for the same financial year;

‘Commissioni means the Jharkhand State Electricity Regula@wynmission
(JSERC);

‘Conduct of Business Regulatiorigneans the JSERC (Conduct of Business)
Regulations,2016, as amended from time to time;

‘Control Period’ means a multi-year period fixed by the Commissifsam
April 01, 2021 and up to March 31, 2026;

‘Deemed Distribution Licenseé means a person/entity deemed to be a
Distribution Licensee under Section 14 of the Act;

‘Distribution License€ means a Licensee authorised to operate and nrainta
a distribution system for supplying electricity émnsumers in its area of
supply under Section 14 of the Act;

‘Financial Year means a period commencing on April 01 of a cadengbar
and ending on March 31 of the subsequent caleretar y

‘Force Majeure Event means, with respect to any party, any event or
circumstance, or combination of events or circumsga, which is not within
the reasonable control of, and is not due to arfomission or commission
of that party and which, by the exercise of reaben@are and diligence,



Jharkhand Gazette (Extraordinary), Thursday! N@ember, 2020

could not have been prevented; and, without lirgitthe generality of the
foregoing, shall include the following events arcamstances:

0] acts of God, including but not limited to lightningtorm, action of
the elements, earthquakes, flood, torrential ralnsght and natural
disaster or any act of God beyond the control of @arty or due to
any restraint of the State Government or CentraleBument or any
other Statutory Authority;

(i) strikes and industrial disturbances having a Siadie- or extensive
impact in the area of supply of a Licensee, butushng strikes and
industrial disturbances in the Distribution Licease own
organisation;

(i) acts of war, invasion, armed conflict or act ofeign enemy,
insurrections, riots, revolution, terrorist or rtaly action;

(iv) unavoidable accident, including but not limitedfi@, explosion,
radioactive contamination and toxic chemical contetion;

(V) any shutdown or interruption of the grid, which rsquired or
directed by the concerned Load Despatch Centre;

‘Income from Other Business’is the income received by the Distribution
Licensee other than from Tariff towards usage dfetss and/or manpower
relating to regulated Business and shall exclude-Nariff Income;

‘Licence€ means a Distribution Licence granted under Secti of the Act;

‘Licensed Business shall mean the functions and activities, whiche th
Licensee is required to undertake in terms of tloernce granted or being a
deemed Licensee under the Act;

‘Non-Tariff Income’ means the net income relating to the regulatesirzass
other than from Tariff, excluding any income fronth€r Business and, in case
of the Retail Supply Business of a Distribution dnsee, excluding income
from receipts on account of cross-subsidy surchargkadditional surcharge
and Other Business;

‘Open Access Consumeérmeans any Licensee or Consumer or buyer or a
person engaged in generation who has been granfseh ccess in
accordance with the JSERC (Terms and Conditionslritma-State Open
Access) Regulations, 2016 as amended from timient t
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‘Other Busines$ means any other business of the Distribution heme for
optimum utilisation of its assets within the meanaf Section 51 of the Act;

‘Prudence Check’ means scrutiny of reasonableness of any cost or
expenditure incurred or proposed to be incurrechénordance with these
Regulations by the Distribution Licensee;

‘Retail Supply Business means the business of sale of electricity by a
Licensee to the category of consumers within tlea af supply in accordance
with the terms of the Licence for distribution anethil supply of electricity;

‘Retail Supply Tariff’ is the rate charged by the Licensee for supplydo-
open access consumers, which includes charges fogelddg and Retail

Supply;

‘Trading Business means the business of purchase of electricitythmry
Licensee for resale to another Licensee or consunoer category of
consumers outside the area of supply of the Lieanse

‘Tariff Period’ shall mean the period from April01, 2021 and up t
March 31, 2026 for which Tariff is determined by tGommission under these
Regulations;

‘Wheeling means the operation whereby the distribution esystand
associated facilities of a Licensee, are used bgthan person for the
conveyance of electricity on payment of chargesbéodetermined under
Section 62 of the Act;

‘Wheeling Business means the business of operating and maintaining a
distribution system for conveyance of electricitythe area of supply of the
Licensee.

Words and expressions used in these Regulationsi@ndefined herein but defined
in the Act shall have the meanings respectiveligassl to them in the Act.

Reference to any Act, Rules and Regulations shatlude amendment or
consolidation or re-enactment thereof.

All proceedings under these Regulations shall beged by the JISERC (Conduct of
Business) Regulations, 2016 as amended or re-ehfiota time to time.
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Tariff Approved to be Ceiling Tariff

For removal of doubts, it is clarified that the iflardetermined under the provisions
of these Regulations are the ceiling values argighall not preclude the Distribution
Licensee from proposing reduced Tariffs for any stoner and insuch case the
reduced Tariffs shall be not be considered fordbgermination of Revenue as the
same is the liability of the Distribution Licensee.
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CHAPTER II:
TARIFF FRAMEWORK AND GUIDING PRINCIPLES
MYT Framework

The MYT Framework shall commence from April 01, 20@8nd unless reviewed
earlier or extended by the Commission, shall bdiegdge till March 31, 2026. The
ARR filings for the Control Period shall be done ascordance with the MYT
framework contained in these Regulations.

The Distribution Licensees shall file MYT Applicati along with supporting
documents before the Commission as per the tinrebpecified inSection A 240f
these Regulations.

The MYT Application shall include statements contag ARR along with its break
up for the Years of the previous Control Periodeldasn Audited Accounts for FY
2015-16 to FY 2019-20, revised estimates for BasarYFY 2020-21, and the
projections for each year of the Control Period.

The Guiding Principles for MYT Framework are delsed inSection A 6of these
Regulations.

The principles for determination of ARR for the @mh Period are described in
Chapter Il of these Regulations and the procedure for Anmilaig during the
Control Period is described @hapter IV of these Regulations.

Guiding Principles for MYT Framework

The Commission shall adopt Multi Year Tariff Franoel for approval of ARR and
expected revenue from Wheeling and Retail SupphffSaapproved. The ARR shall
be determined for each year of the Control Period.

The Multi Year Tariff framework shall be based b following:

a) Business Plan for the Wheeling and the Retail Sudplsinessof the
Licensees for the entire Control Period to be fibedore the Commission for
approval, along with MYT Petition prior to the gtaf the Control Period or
within such period as the Commission may direct;

b) Licensees’ forecast of expected ARR for each ydathe Control Period,
wheeling tariff and retail supply tariff for therst year of the ensuing Control
Period, based on reasonable assumptions of therlyindefinancial and
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operational principles/parameters laid down unties¢ Regulations, and on
the basis of the Business Plan;

C) Trajectory for specific parameters shall be présadiby the Commission for
improvement of Licensee’s performance through itigea and disincentives;

d) Annual review of performance, which shall be conddcvis-a-vis the
approved forecast and categorization of variatiamsperformance into
controllable and uncontrollable factors; and

e) Mechanism for sharing approved gains or lossesaoouamt of controllable
and uncontrollable factors.

Determination of Baseline

6.3

6.4

The values for the Base Year of the Control Pesiwall be determined on the basis of
the audited accounts available for FY 2015-16 to Z019-20. In the absence of
audited accounts of any such year, the Commissiay consider best estimate for
such year after carrying out due prudence checkadied taking into account other

factors as considered relevant by the Commission.

The Commission shall normally not revise the penfance targets during the Control
Period, unless the Commission is of the view tlngre is a major variation in
approved numbers vis-a-vis actuals.

Segregation of Retail Supply and Wheeling Business

6.5

6.6

6.7

6.8

The Licensee shall segregate the accounts of tbenked Business into Wheeling
Business and Retail Supply Business.

The ARR for Wheeling Business shall be used tordetee Wheeling Tariff and the
ARR for Retail Supply Business shall be used temeine Retail Supply Tariff.

For such period until accounts are segregated, Libensee shall prepare an
Allocation Statement to apportion costs and reventge respective business. The
Allocation Statement, approved by the Board of Ciwes of the Licensee, shall be
accompanied with an explanation of the basis anthadelogy used for segregation,
which should be consistent over the Control Period.

In case clear and reasoned methodology for allmtats not submitted by the
Distribution Licensee, the Commission may consttiersegregation as approved for
the previous Control Period as specified below ay mlecide on the manner in which
such allocation can be done:
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11
Particulars Share of Share of
Supply Wires
Business Business
O&M Cost
Empl oyee cost 40% 60%
A& G Expense 50% 50%
R&M Cost 10% 90%
Power purchase (Including PGCIL & RLDC Charges) %00 0%
Interest on security deposit 100% 0%
Interest Cost 10% 90%
Interest on working capital 90% 10%
Taxes on Income 10% 90%
Depreciation 10% 90%
Return on Equity 10% 90%
Less: Non-Tariff/Otherincome 90% 10%

Business Plan

6.9

6.10

6.11

Each Licensee shall file for the Commission’s appl@ Business Plan approved by
an authorized signatory, as per the timelines §ipdcin Section A 24f these
Regulations.

The Business Plan shall be filed separately for Retail Supply and Wheeling
Business. As specified iClause 6.7 of these Regulations, in the absence of
segregated accounts for the two Businesses, tlensée shall prepare an allocation
statement and submit the same with the Business Pla

The Business Plan shall be for the entire Conteoidd and shalinter-alia contain:

a) Capital Investment Plan for the entire Control Period commensurate with
load growth, distribution loss reduction traject@ayd quality improvement
measures proposed in the Business Plan. The Céapredtment Plan should
also include corresponding capitalisation schedakkfinancing plan;

The Distribution Licensee shall also submit schewise capital structure and
cost of financing (interest on debt) and returreqnity, Grant, Deposit Works
along with terms of the existing loan agreements,, @s a part of Capital
Investment Plan;

b) Sales/Demand Forecastor each consumer category and sub-categories for
each year of the Control Period;

C) Power Procurement Planbased on the sales forecast and distribution loss
trajectory for each year of the Control Period. Rwver Procurement Plan
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shall also include energy efficiency, RPO fulfilmerand demand side
management measures;

A setof targets proposed for other controllablengesuch aglistribution
losses, collection efficiency, working capital regetement, quality of
supply targets (viz., SAIFI, SAIDI and MAIFI as per the JSERC
(Distribution Licensees’ Standards of PerformanRegulations, 2015, and
subsequent amendments), etc. The targets shabrisestent with the capital
investment plan proposed by the Licensee;

Human Resource Planwith manpower planning including details of the
estimated year wise manpower addition and retirésnfen the Control Period
to meet the growth in demand/consumers;

Proposals for Non-Tariff Income with item-wise degtion and details;
Proposals in respect of income from Other Businasgd,;

Business Plan shall also contain the requisitermédion for the preceding
Control Period:

Provided that requisite information for the precediControl Period shall
include year-wise audited data on Scheme-wise alapihvestment,
distribution loss trajectory, quality improvementeasures undertaken,
category-wise number of consumers, connected |loadsales, source-wise
power procurement quantum and cost, Employee, R&M A&G Expenses
along with detailed break up and any other inforomatused for preparing
projections of various performance parameters @hdracomponents during
the Control Period. In case of a new Licensee, sufthmation is required to
be submitted for the period of operations up tostiaet of the Control Period.

Capital Investment Plan

6.12 The Licensee shall file for the Commission’s apjptcw Capital Investment Plan for
the entire Control Period along with the BusineEnPThe Capital Investment Plan
shall be prepared scheme-wise and each schemersthadie:

a)

b)

Purpose of investment (e.g., replacement of exjstissets, meeting load
growth, technical and distribution loss reductinan-technical loss reduction,
meeting reactive energy requirements, customer icgerimprovement,
improvement in quality and reliability of supplyce;

Approval of Competent Authority;

Capital Structure;
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d) Detailed Project Report;
e) Capitalization Schedule;

f) Implementation schedule including timelines;

0) Cost-benefit analysis and Rate reasonability;

h) Improvement in operational efficiency envisagethie Control Period;

i) Ongoing schemes that will spill over into the yeader review along with
justification;

)] New schemes that will commence during the Contrelidd but may be

completed within or beyond the Control Period.

During the Annual Performance Review, the Commissioall monitor the year-wise
progress of the actual capital expenditure incuipgdthe Licensee vis-a-vis the
approved capital expenditure. The Licensee shhlingithe actual capital expenditure
incurred along with the Annual Performance Reviging.

The Commission shall review the actual capitalsatt the end of each year of the
Control Period vis-a-vis the approved capitalisatszhedule and shall true up the
ARR based on actual capitalisation for the yeamfbich True up has been filed and
also revise the ARR components for the year forctwtAPR and Tariff have been
sought.

In case the capital expenditure is required for rgerecy work, which has not been
approved in the Capital Investment Plan, the Lieenshall submit an application
containing all relevant information along with reas justifying emergency nature of
the proposed work seeking approval of the Commmsailoerever possible:

Provided that in case the capital expenditure cuired for emergency work or
unforeseen situation to mitigate threat to life gdperty and if prior intimation

thereof to the Commission shall cause any irrepaidals or injury, the Licensee may
undertake such capital expenditure and submit éteild for post-facto approval of
the Commission along with next Tariff Petition wih relevant details.

Sales/DemandForecast

6.16

The Licensee, in its Business Plan filings, shaletast sales for each consumer
category, sub-category and for each tariff slabditierent voltage levels, for each
year of the Control Period based on recent tremdsb tastorical growth for the
Commission’s review and approval along with theursie details of category-wise
and voltage-wise sales, contracted load, numbeomsumers, etc.
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The Commission shall examine the forecasts forom@deness and consistency on
the basis of expected growth in the number of comss, changes in pattern of
consumption, seasonal variations, target distroutosses, demand for electricity in

previous years and anticipated growth in the nes#ry and any other factor

considered relevant by the Commission, and accgigi@pprove sales forecast with

such modifications as deemed fit for each yeahefGontrol Period.

Sales of electricity, if any, to electricity tradesr another Licensee shall be separately
indicated.

The Licensee shall also indicate category-wise apegess consumers along with
open access sales. The energy wheeled for therbghsthown separately for:

a) Supply within its area of supply; and
b) Supply outside its area of supply.

Power Procurement Guidelines

6.20

6.21

The Distribution Licensee shall undertake its Pome&rcurement during the year in
accordance with the Power Procurement Plan forGbetrol Period, which may

include long-term, medium-term and short-term poprecurement, approved by the
Commission in accordance with these Regulations.

The Distribution Licensee shall follow the Guid&a contained in this Part with
respect to:

a) Procurement of power under any arrangement or agmeewith a term or
duration exceeding 12 years and upto 25 years, (long-term power
procurement);

b) Procurement of power under any arrangement or agmeewith a term or
duration exceeding 3 months but not exceeding 3sy@a., medium-term
power procurement); and

C) Procurement of power under any arrangement or agmeewith a term or
duration less than or equal to 1 month (i.e., stesrh power procurement).

Power Procurement Plan

6.22

The Distribution Licensee shall prepare a planpi@mcurement of power to serve the
demand for electricity in its area of supply antrait such plan to the Commission
for approval:

Provided that such power procurement plan shafiuienitted for the Control Period
from FY 2021-22 to FY 2025-26:
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Provided further that the power procurement playppsed as a part of the Business
Plan, shall be submitted along with the applicafardetermination of tariff:

Provided also that the power procurement plan stiédnby the Distribution Licensee
may include purchase from long-term, medium-terh simort-term sources of power,
in accordance with these Regulations. However Dis¢ribution Licensee should as
far as possible, not plan for short-term purchasespt for conditions specified in
Clause6.31to Clause 6.3@nd should endeavour to meet its requirement fiamg-|
term and medium-term power procurement and makarmagecordingly.

6.23 The power procurement plan of the Distribution hisee shall comprise the
following:

a) A guantitative forecast of the unrestricted demtamaelectricity for each tariff
category, within its area of supply over the Conferiod;

b) An estimate of the quantities of electricity supplgm the identified sources
of generation and power purchase;

C) An estimate of availability of power to meet thesBa_oad and Peak Load
requirement:

Provided that such estimate shall be monthly esttmaf demand and supply
expressed both in Mega-Watt (MW) as well as in idiilUnits (MU);

d) Standards to be maintained with regard to quahity ieliability of supply, in
accordance with theJharkhand State Electricity Reégty Commission
(Distribution Licensees’ Standards of PerformanB&gulations, 2015, as
amended from time to time;

e) Measures proposed to be implemented as regardgyenenservation and
energy efficiency;
f) The requirement for new sources of power generadiod/or procurement,

including augmentation of generation capacity atehiified new sources of
supply, based on (a) to (e) above;

0) The plan for procurement of power including quaeditand cost estimates for
such procurement:
Provided that the forecast/estimate contained @ ltimg-term procurement
plan shall be separately stated for peak and afkpgeriods, in terms of
guantities of power to be procured (in MU) and maxn demand (in MW /
MVA):
Provided further that the forecasts/ estimated Sleaprepared for each month
of the Control Period:
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Provided also that the long-term procurement plaall e a cost-effective
plan based on available information regarding cadtvarious sources of

supply.

The forecasts estimates shall be prepared usimgdsting techniques based on past
data and reasonable assumptions regarding thefutur

Provided that the forecasts/estimates shall tate ascount factors such as overall
economic growth, consumption growth of electrigit}ensive sectors, advent of
competition in the electricity industry, trends aaptive power, impact of loss
reduction initiatives, improvement in Generatingttin Plant Load Factors and other
relevant factors.

Where the Commission has stipulated a percentagtheoftotal consumption of
electricity in the area of a Distribution Licengeebe purchased from co-generation/
renewable sources of energy, the power procuremtnt of such Distribution
Licensee shall include the plan for procuremenifreuch sources atleast upto the
stipulated level.

The Distribution Licensee shall be required to farv a copy of the power
procurement plan to the State Transmission Utibtyverification of its consistency
with the transmission system plan for the intraSteansmission system:

Provided that the Distribution Licensee may alsostit the State Transmission
Utility at the time of preparation of the power puoement plan to ensure consistency
of such plan with the transmission system plan.

The Distribution Licensee may, as a result of addél information not previously
known or available at the time of submission of pleever procurement plan, apply
for a modification in the power procurement plan floe remainder of the Control
Period, as part of the application for Annual Perfance Review.

The Commission may, as a result of additional imfation not previously known or
available to the Commission at the time of subroissif the power procurement plan,
if it so deems, either on suo-motu basis or onpgli@ation made by any interested or
affected party, modify the power procurement plarthe Distribution Licensee for
the remainder of the Control Period, as part ofAhaual Performance Review.

Approval of power purchase agreement/arrangement

6.29

Every agreement or arrangement for power procuréfmgra Distribution Licensee
from a Generating Company or Licensee or from osioerrce of supply entered into
shall come into effect only with the prior approeathe Commission:
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Provided that the prior approval of the Commissball be required in respect of any
agreement or arrangement for power procuremertidoyptstribution Licensee from a
Generating Company or Licensee or from any otharceof supply on a standby
basis:

Provided further that the prior approval of the @aission shall be required for any
change to an existing arrangement or agreemergdaer procurement, whether or
not such existing arrangement or agreement waoeppiy the Commission.

The Commission shall review an application for appt of power procurement
agreement/arrangement having regard to the approowedr procurement plan of the
Distribution Licensee and the following factors:

a) Requirement for power procurement under the appr@@ver procurement
plan;

b) Adherence to a transparent process of bidding aordance with guidelines
issued by the Central Government;

C) Adherence to the terms and conditions for detertiwnaof tariff specified
under these Regulations where the process spetifigy above has not been
adopted,;

d) Availability (or expected availability) of capacityn the intra-State
transmission system for evacuation and supply efgpgrocured under the
agreement/ arrangement;

e) Need to promote co-generation and generation atredgy from renewable
sources of energy.

Additional Short-term power procurement

6.31

6.32

The Distribution Licensee may undertake additiostabrt-term power procurement
during the year, over and above the power procunemlan for the Control Period
approved by the Commission, in accordance withRigigulation.

Where there has been a shortfall or failure in sheply of electricity from any
approved source of supply during the Financial Y#s Distribution Licensee may
enter into additional short-term arrangement oeagrent for procurement of power:

Provided that if the total power purchase costuamum for any block of six months
including such short-term power procurement excebdspower purchase cost or
guantum approved by the Commission for the respediiock of six months by more
than 10%, the Distribution Licensee shall have hdam prior approval of the

Commission.
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Where the Distribution Licensee has identified avrshort-term source of supply
from which power can be procured at a tariff treduces its approved total power
procurement cost, the Distribution Licensee mayeremhto a short-term power
procurement agreement or arrangement with suchlisuppthout the prior approval

of the Commission.

The Distribution Licensee may enter into a shamat@rrangement or agreement for
procurement of power or procure power from PowecHaxnges without the prior

approval of the Commission when faced with emergammnditions that threaten the
stability of the distribution system or when diesttto do so by the State Load
Despatch Centre to prevent grid failure.

Within fifteen (15) days from the date of enteringp an agreement or arrangement
for short-term power procurement for which priorpegval is not required, the
Distribution Licensee shall provide the Commissiful, details of such agreement or
arrangement, including quantum, tariff calculatioshgration, supplier details, method
for supplier selection and such other details & Gommission may require with
regard to such agreement/arrangement to assesthéhaonditions specified in this
Regulation have been complied with:

Provided that where the Commission has reasonatlends to believe that the

arrangement or agreement entered into by the Bugion Licensee does not meet the
criteria specified irClause 6.32to Clause 6.34 the Commission may disallow any
increase in the total cost of power procurement ¢feadditional revenue) over the

approved level arising there from or any loss inediby the Distribution Licensee as
a result, from being passed through to consumers.

Subject to the cases specifiedGlause 6.32to Clause 6.34 where the Distribution

Licensee enters into any agreement or arrangeroeshbrt-term power procurement
without the approval of the Commission, any inceea@s the total cost of power
procurement (net of additional revenue) over thereyed level arising there from
shall be deemed to be a variation in performantéatable entirely to controllable
factors.

In addition, the Licensee may also sell any surplser in the open market provided
that such sale of power shall lead to recoveryaoffthigher than the variable cost of
such power.
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Targets for Distribution Losses and Collection Effciency

6.38 The Licensee shall file the distribution loss tcapey for the entire Control Period in
the Business Plan commensurate with the Capitaiskmvent Plan for each year of the
Control Period for approval of the Commission.

6.39 The minimum collection efficiency targets to be naetring the Tariff Period by
various Licensees are as follows:

Collection Efficiency Targets

Utility 2021-22 2022-23 2023-24 2024-25 2025-26

JBVNL 99.00%| 99.00% 99.00% 99.00p0 99.00%
JUSCO 99.50% 99.50% 99.50p6 99.50% 99.50%
SAIL-Bokaro| 99.50%| 99.50% 99.50% 99.50% 99.50%
TSL 99.50%| 99.50% 99.50% 99.50p0 99.50%
DVC 99.50% | 99.50% 99.50% 99.50P6 99.50%

Provided that in case the actual collection efficieis greater than the target, the
actual collection efficiency shall be consideredTariff Determination purposes.

Quality of Supply and Services

6.40 The quality of supply and the customer service ipatars shall be monitored as per
the norms specified by the Commission from timértee.

6.41 The Licensees shall propose the baseline and peafare trajectory for all quality
parameters as specified in the JSERC (Distributlocensees’ Standards of
Performance) Regulations, 2015, as amended frora tortime as per the formats
specified in the said Regulations. For the Conetiod, the proposed baseline and
performance trajectory shall be submitted alondgpwhe Business Plan.

6.42 The Commission shall make an assessment of rdfyabil baseline data and may
prescribe the performance trajectory for each ifledt parameter for the Control
Period.

6.43 The performance framework to encourage Licenseesfoove quality of supply and
services shall be as per the JSERC (Distributiomenhsees’ Standards of
Performance) Regulations, 2015, as amended fromttinime.

Controllable and Uncontrollable elements of ARR

6.44 For the purpose of the MYT Framework containedchiese Regulations, the elements
of ARR shall be identified as “controllable” andrizontrollable”, as follows:
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ARR Element Controllable/Uncontrollable

Sales Uncontrollable
Power Purchase Cost (excluding short-term power) codtnollable
Short-Term Power Purchase Cost Controllable (GeNalue)
Transmission & Load Despatch Charges Uncontrollable
O&M Expenses (excluding terminal liabilities pE€ontrollable
employees)

Terminal liabilities of employees Uncontrollable
Return on Equity Controllable
Interest on Loan Controllable
Interest on Working Capital Controllable
Depreciation Controllable
Taxes on Income Uncontrollable
Foreign Exchange Rate Variation Uncontrollable
Non-Tariff Income Uncontrollable
Income from Other Businesses Uncontrollable
Interest on Consumer Security Deposit Uncontradabl
Distribution Loss and Collection Efficiency Contiaddle
Quality of Supply Controllable
Capital Expenditure Controllable
Capitalisation Controllable
Variation in Wires Availability and Supply Availdiiy Controllable

6.45 The variation on account of uncontrollable elemeshtsll be treated as a pass through
to be ultimately charged to the consumers, sultigeptudence check and approval by
the Commission.

6.46 The Commission shall also permit pass-through agtians in controllable items on
account of Force Majeure events and due to Chamgeaw in the ARR for the
ensuing year, based on the submission of actualesaby the Licensee and
subsequent validation and approval by the Commnssio

6.47 The variation from targets specified by the Cominison account of controllable
elements shall be subject to incentive and penattsnework, as detailed in the
subsequent section.

Incentive and Penalty Framework

6.48 Various elements of the ARR of the Licensee willsject to incentive and penalty
framework as per the terms specified in this sactibhe overall aim shall be to
incentivise better performance and penalise pogfopeance, compared to the
performance norms/benchmarks specified by the Casion.
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The gains/losses shall be computed on aggregaie foasontrollable items such as
Operation & Maintenance Expenses (excluding Terminabilities), Distribution
Losses and Collection Efficiency considered coiety on annual basis. The
computations shall be based on the data submityethé Licensee in the Annual
Performance Review and audited annual accountsshalll be subject to prudence
check by the Commission.

In case ofaggregate gainsthe aggregate gain shall be shared between tendee
and the consumers in the ratio5@f:50 respectively.

The gains to be shared shall be passed on to tisuewrs through Tariff during the
Annual Performance Review for each year of the f@biteriod.

In case ofany losson account of underperformance with respect toctirdrollable
parameters, the Licensee shall bear the entiredcmsd no proportion of losses shall
be passed on to the consumers.

In addition, the net savings due to refinancind.a@ns by the Distribution Licensee
shall be shared between the Users and the Liceasdle case may be, in the ratio of
50:50

Truing-up

The Licensee shall submit along with the applicafar truing up, category-wise and
voltage-wise sales, contracted demand and numbesrgumers, source-wise power
purchase quantum and cost, details of capital edper, additional capitalization,

sources of financing, operation and maintenanceergifure, actual loan portfolio

with the interest paid along with other componenitsARR, for each year of the

Control Period, on the basis of annual Audited Agcts as per the Timelines
stipulated inSection A 24

Where after the truing up, the revenue recoveregeds the trued up value approved
by the Commission under these Regulations, thelusigmount shall be treated as
specified inClause 7.4of these Regulations.

Where after the truing up, the revenue recoveretess than the trued up value
approved by the Commission under these Regulatibagjap amount shall be treated
as specified irfClause 7.4of these Regulations.
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The amount under-recovered or over-recovered, alotigsimple interest at the rate
equal to Bank Rate as on April 01 of the respeadtaear plus 350 basis points, shall be
carried forward to the Tariff approved for the sedpgent years:

Provided that no carrying cost on the duration efag shall be allowed on
unrecovered gap if the Licensee fails to submit Betitions as per the timelines
stipulated inSection A 24

Provided further that if such gap is large, ani ihot feasible to recover the
same in one year alone, the Commission may takevate create a regulatory asset,
as per the guidelines provided in Clause 8.2.hefTariff Policy, 2016:

Provided further that any adverse financial imparttaccount of variation in
uncontrollable items due to lapse on part of theehsee or its suppliers/contractors
shall not be allowed in truing up.

The Commission, to ensure tariff stability, mayluge the trued-up costs in the
subsequent Control Period’s ARR instead of inclgdim the year succeeding the
relevant year of the Control Period.

Annual Performance Review

The Licensee shall submit along with the applicatior Annual Performance
Review, details of category-wise and voltage-wisdées contracted demand and
number of consumers, source-wise power purchasatgmaand cost, details of
capital expenditure, additional capitalization, s of financing, operation and
maintenance expenditure, actual loan portfolio il interest paid along with other
components of ARR incurred/projected to be incuadthe year under review, as
per the timelines stipulated Bection A 24

Along with Annual Performance Review Filing, thecénsee shall also claim revised
ARR for the following year based on the truing uygl @nnual performance review of
previous year/s.

The Scope of the Annual Performance Review shattdmeparison of the approved
expenses vis-a-vis revised estimates for the yeadsshall comprise the following:

a) Comparison of Approved Capital Expenditure and Gdipation vis-a-vis
revised estimates by the Licensee based on tret ktial data available;
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b) Comparison of Sales and Power Purchase requireteéd the requisite Sales
approved by the Commission vis-a-vis the revisdinases by the Licensee
based on the latest actual data available;

C) Comparison of Other Expenses such as Interest an,lUaterest on Working
Capital, Return on Equity, Depreciation and O&M Erpes approved by the
Commission vis-a-vis the revised estimates by tlserisee based on the latest
actual data available;

d) Computation of the sharing of gains and losses amount of controllable
factors for the previous year;

e) Approved Revenue vis-a-vis revised estimates basetthe latest actual data
available.

f) Any other Expenses/Revenues impacting ARR.

Distribution Licensees may, as a result of add#@lomformation not previously
known or available to them at the time the forecaats developed, apply for a
modification in the approved forecast of ARR angexted revenue from tariff and
charges for the remainder of the Control Periodpas of the Annual Performance
Review.

The Commission if, as a result of additional infatman not previously known or
available to it at the time the forecast was dgweth) is of the view that the same may
result in significant over/under recovery, eithapgnotu or on an application made
by any interested or affected party, modify the rappd forecast of ARR and
expected revenue from tariff and charges for timearader of the Control Period, as
part of the Annual Performance Review.

Based on the analysis of Annual Performance Reveawd Truing up, the
Commission, may revise the ARR and Tariff for thesieng year of the Control
Period.
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CHAPTER lII:
DETERMINATION OF ARR
A 9. Details for True-up, APR and determination of ARR & Tariff

9.1 The Distribution Licensee shall submit the detfols True-up for the previous year,
Annual Performance Review for the current year &adff Determination for the
ensuing year as per the principles discussed isuhsequent Sections.

A 10. Principles for Determination of ARR

Calculation of ARR for Wheeling Business during theControl Period

10.1 The Aggregate Revenue Requirement for the Whediminess of the Licensees for
each year of the Control Period, shall comprisddhewing items:

a) Operation and Maintenance Expenses;
b) Return on Equity;

C) Interest on Working Capital,
d) Interest on Loans;

e) Depreciation;

f) Income Tax;

0) Lease Charges;

h) Foreign Exchange Rate Variation;

i) Less: Non-Tariff Income;

)] Less: Income from Other Business; and

k) Less: Income from wheeling of electricity (refélause 10.50

Calculation of ARR for Retail Supply Businessduringthe Control Period

10.2 The Aggregate Revenue Requirement for the RetgaplgBusiness of the Licensees
for each year of the Control Period, shall comptigefollowing items:

a) Cost of power procurement;

b) Transmission & Load Despatch charges;
C) Operation and Maintenance Expenses;
d) Return on Equity;

e) Interest on Working Capital,

f) Interest on Loans;

0) Interest on Consumer Security Deposit;
h) Depreciation;

) Income Tax;
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)] Lease Charges;
k) Foreign Exchange Rate Variation;
)] Less: Non-Tariff Income;

m) Less: Income from Other Business; and
n) Less: Receipts on account of Cross Subsidy Surehargd Additional
Surcharge from Open Access Consumers.

Operation and Maintenance Expenses
10.3 Operation and Maintenance (O&M) Expenses shalliohel

a) Salaries, wages, pension contribution and otheleyap costs;
b) Administrative and General Expenses;
C) Repairs and Maintenance Expenses.

10.4 The O&M Expenses for the Base Year of the Contesld® shall be approved by the
Commission taking into account the audited accoahtsY 2015-16 to FY 2019-20,
Business Plan filed by the Licensee, estimateshef dctual for the Base Year,
prudence check and any other factor consideredpppte by the Commission.

10.5 The O&M expenses permissible towards ARR of eadlr yé the Control Period
shall be approved based on the formula shown below:

O&Mn = (R&M , + EMP, + A&G)) + Terminal Liabilities
Where,
R&M,, — Repair and Maintenance Costs of the Licensethéor" year;

EMP, — Employee Costs of the Licensee for tfeyear excluding terminal
liabilities;

A&G , — Administrative and General Costs of the Licerfse¢he " year.
10.6 The above components shall be computed in the mapeeified below:
a) R&M, =K*GFA* (INDX ,/ INDX.1)
Where,

‘K’ is a constant (expressed in %) governing thkatrenship between
R&M costs and Gross Fixed Assets (GFA) and shaltddeulated based
on the % of R&M to GFA of the preceding year of Base Year in the
MYT Order after normalising any abnormal expenses;
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‘GFA' is the opening value of the gross fixed assfahe if" year;
b) EMR, + A&G|, = [(EMP,.2)*(1+Gp) + (A&G-1)]*(INDX 1/ INDXp-1)
Where,

EMP,.. — Employee Costs of the Licensee for the (B-fidar excluding
terminal liabilities;

A&G ., — Administrative and General Costs of the Licerfse¢he (n-1¥'
year excluding legal/litigation expenses;

INDX,, — Inflation factor to be used for indexing the déoyee cost and
A&G cost. This will be a combination of the Consunigice Index (CPI)
and the Wholesale Price Index (WPI) for immediatphgceding year
before the base year;

G — is a growth factor for thehyear and it can be greater than or lesser
than zero based on the actual performance. ValueGpfshall be
determined by the Commission in the MYT Order foeeting the
additional manpower requirement based on the Digion Licensee’s
Filing, benchmarking and any other factor that themmission feels
appropriate;

C) INDX,, = 0.55*CP}, +0.45*WP|,;

Note 1 For the purpose of estimation, the same INDNYDX ,.;value shall be used

for all years of the Control Period. However, then@nission will consider the actual
values in the INDX/INDX,.;at the end of each year during the Annual Perfooman
Review exercise and true up the employee cost &f@ #dxpenses on account of this
variation, for the Control Period;

Note 2 Any variation due to changes recommended by @ne G®ommission, wage
revision agreement, etc., will be considered sapiray the Commission;

Note3 Terminal Liabilities will be approved as per adtgubmitted by the Licensee
along with documentary evidence such as actudtidles.
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The Distribution Licensee, in addition to the abaletails shall also submit the
detailed break-up of the Legal/Litigation Expenga&sthe previous Years (FY 2015-
16 to FY 2019-20) along with the details and docuitaey evidence of incurring such
expenses. The Commission shall approve the legaérnses as per the relevant
provisions of the Jharkhand State Litigation Polibpsed on the necessary
documentary evidence submitted for the Control d@em@and shall carry out due
prudence check of legal expenses at the time roifirggtup.

Capital Cost

10.8

10.9

The capital cost of the Licensee shall includefttiewing:

a) Expenditure incurred or projected to be incurredooginal scope of work,
including the interest during construction and ficiag charges, any gain or
loss on account of Foreign Exchange Risk Variatdanng construction, on
the actual loan up to the date of commercial opmravf the scheme, as
admitted by the Commission after prudence checéll $brm the basis for
determination of Tariff;

b) Capitalised initial spares subject to ceiling nooi 1.5% of the original
project cost.

The capital cost admitted by the Commission afterdence check shall form the
basis for determination of tariff:

Provided that where the Commission has given ‘ingiple’ approval to the estimates
of scheme capital cost and financing plan, the sahall be the guiding factor for
applying prudence check on the actual capital edipenre:

Provided further that in case of the existing scbgnthe capital cost admitted by the
Commission prior to April 01, 2021and the additiocapital expenditure projected to
be incurred for respective year of the Control &éduring FY 2021-22 to FY 2025-

26 as may be admitted by the Commission, shall fitrenbasis for determination of

capital cost:

Provided also that any increase in Capital Costtduene/cost over-run shall only be
allowed in case the Licensee establishes with tippat of appropriate documents
and facts to the satisfaction of the Commissiort tha delay was on account of
uncontrollable factors and not attributable toltieensee.
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10.10 Capital cost to be allowed by the Commission fax flurpose of determination of
tariff will be based on the capital investment plarepared by the Licensee and
approved by the Commission.

10.11 The amount funded through Consumer Contributioran@r or Deposit Works for
connection to the distribution system of the Lienshall be deducted from the
original cost of the scheme for the purpose ofwdating the amount under debt and
equity under these Regulations.

10.12 Further, in case such cost has been incurred tewamlacement or upgradation of
any existing assets, the original cost of the gdaasset shall be reduced and de-
capitalised from the Capital Cost.

Additional Capitalization

10.13 The capitalisation of capital expenses incurredomjected to be incurred, on the
following counts within the original scope of workfter the asset has been put to use
may be admitted by the Commission, subject to proeeheck:

a) Deferred liabilities;

b) Works deferred for execution;

C) Liabilities to meet award of arbitration or for cphance of the order or
directions of any statutory authority or order ecrke of any court of law;

d) On account of change in law;

e) Any additional works/services, which have becomeessary for efficient and
successful operation of the scheme, but not indudethe original scheme
cost;

f) Capital Expenses incurred due to Force Majeureitond,;

0) Less: De-Capitalisation of replaced/upgraded asgetsy; and

h) Less: Assets not put to use:

Provided that the details of work included in thegimal scope of work along with
estimates of expenditure, undischarged liabiliaesl works deferred for execution
shall be submitted along with the application fetemination of tariff after the date
of commercial operation of the scheme.
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In case of de-capitalisation of assets of a Distiim Licensee, the original cost of
such asset as on the date of decapitalization cletyfied by its Statutory Auditor
shall be deducted from the value of gross fixeetaasd corresponding outstanding
loan on such assets as well as equity shall bectldifrom loan and the equity
balances respectively. Such deductions shall beedaput in the year such de-
capitalisation takes place with corresponding ddjests in cumulative depreciation
and cumulative repayment of loan shall be carrigdduly taking into consideration
the year in which it was capitalised.

Impact of additional capitalisation within the apped scheme cost on tariff shall be
considered by the Commission during the Annuald?Perdnce Review:

Provided that the Commission may consider any nelrerse proposed on merits
subject to prudence check as per this Tariff Regula

Debt-Equity Ratio

10.16

10.17

Existing Schemes - In case of capital expenditohemes capitalised prior to April
01, 2021, the debt-equity ratio as allowed by tlenm@ission for determination of
tariff for the period ending March 31, 2021 shalldonsidered.

New Schemes — For capital expenditure schemesatiapd after April 01, 2021

a) A normative debt-equity ratio of 70:30 shall be sidiered for the purpose of
determination of Tariff;

b) Incase the actual equity employed is in excess086,3he amount of equity
for the purpose of tariff determination shall baited to 30%, and the balance
amount shall be considered as normative loan;

C) Incase the actual equity employed is less than 30&wctual debt-equity ratio
shall be considered;

d) The premium, if any raised by the Licensee whikuiisg share capital and
investment of internal accruals created out of freserve, shall also be
reckoned as paid up capital for the purpose of eadim@ return on equity,
provided such premium amount and internal accraasactually utilized for
meeting capital expenditure.

Note I Any expenditure admitted on account of committiadbilities within the
original scope of work and the expenditure defemedechno-economic grounds but
falling within the original scope of work shall s®rviced in the normative debt-
equity ratio specified in these Regulations;
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Note 2 Any expenditure on replacement of old assets orrenovation and
modernization or life extension shall be considepednormative debt-equity ratio
specified in these Regulations after writing ofé thntire book value of the original
assets from the capital cost of the new asset;

Note 3 Any expenditure admitted by the Commission fotedmination of tariff on
account of new works not in the original scope afrkvshall be serviced in the
normative debt-equity ratio specified in these Ratjons.

10.18 The Licensee shall submit the resolution of therBad the Company or approval of
the competent authority in other cases regardirigsion of funds from internal
resources in support of the utilization made oppeed to be made to meet the capital
expenditure of the Distribution Licensee.

Return on Equity
10.19 The rate of return on equity shall be 14.50% (jpas)-for the Control Period.

10.20 Return on equity for each year shall be allowedequity employed in assets in use
considering the following:

a) Equity employed in accordance witblause 10.16f these Regulations on
assets (in use) capitalised as on the beginnitigeojear; and

b) 50% of the equity projected to be employed in adaonce withClausel10.16f
these Regulations on assets (in use) commissianmawdhe year.

Interest on Loan Capital

10.21 The loans arrived at in the manner indicatedClauses10.16and 10.17 shall be
considered as gross normative loan for calculasfanterest on loan.

10.22 The normative loan outstanding as on April 01, 26R4ll be worked out as the gross
loan by deducting the cumulative repayment as dddiby the Commission up to
March 31, 2021 from the gross normative loan.

10.23 The repayment for each year of the Control Peri@ll e deemed to be equal to the
depreciation allowed for that year.

10.24 In case of de-capitalization of assets, the repayrsleall be adjusted by taking into
account cumulative repayment on pro-rata basigtaddjustment should not exceed
cumulative depreciation recovered up to the dateedapitalization of such assets.
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Notwithstanding any moratorium period availed bg thicensee, the repayment of
loan shall be considered from the first year ofrapen of the scheme/asset.

The rate of interest shall be the weighted average of interest calculated on the
basis of the actual loan portfolio at the beginnofgeach year applicable to the
Licensee:

Provided that if there is no actual loan for a igatar year but normative loan is still
outstanding, then the rate of interest shall besiclmned on normative basis and shall
be equal to the Bank Rate as on April 01 of thpeesve year of the Control Period
plus 200 basis points.

The interest on loan shall be calculated on thenative average loan of the year by
applying the weighted average rate of interest.

The above interest computation shall exclude isteoa loan amount, normative or
otherwise, to the extent of capital cost fundeddmnsumer Contribution, Grants or
Deposit Works carried out by Distribution Licensee.

The Licensee shall make every effort to re-finatheeloan as long as it results in net
savings on interest and in that event the costscaged with such re-financing shall
be borne by the users and the net savings shah#&ed between the users and the
Licensee, as the case may be, in the ratio of 50:50

Interest on Working Capital

10.30

10.31

Working capital for the Wheeling Business for then@ol Period shall comprise:

a) Maintenance spares at 1% of Opening GFA of Whedgjness; plus

b) Two months equivalent of the expected revenue fndraeling charges at the
prevailing tariffs; minus

C) Amount, if any, held as security deposits.

Working capital for the Retail Supply of Electricifor the Control Period shall
comprise:

a) Maintenance spares at 1% of Opening GFA for R&uaiply Business; plus

b) Two months equivalent of the expected revenue fsata of electricity at the
prevailing tariffs; minus

C) Amount held as security deposits under Clause rtd) @ause (b) of sub-
section (1) of Section 47 of the Act from consumeamnd Distribution System
Users net of any security held for Wheeling Bussnesinus
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d) One-month equivalent of cost of power purchasedudueg the Inter-State
and Intra-State Transmission Charges and Load Desjizharges, based on
the annual power procurement plan.

10.32 Rate of interest on working capital shall be eqadahe Bank Rateas on September 30
of the financial year in which the MYT Petitionfited plus 350 basis points. At the
time of true up, the interest rate shall be adgliste per the actual rate prevailing on
April 01 of the financial year for which truing @xercise has been undertaken.

Interest on Consumer Security Deposits

10.33 Interest paid on consumer security deposits stethd specified by the Commission
in JSERC (Electricity Supply Code) Regulations, 2@k amended or as replaced
from time to time.

Depreciation

10.34 Depreciation shall be calculated every year oratheunt of original cost of the fixed
assets as admitted by the Commission:

Provided that depreciation shall not be allowed amsets funded by Consumer
Contribution and Capital Subsidies/Grants. Providiar replacement of such assets
shall be made in the Capital Investment Plan.

10.35 Depreciation for each year shall be determineddasehe methodology as specified
in these Regulations along with the rates and otleems specified in these
Regulations.

10.36 Depreciation shall be calculated annually, basedhenstraight-line method at the
rates specified aippendix-1. The base value for the purpose of depreciatiatl bl
original cost of the asset:

Provided that the Distribution Licensee shall easilmat once the individual asset is
depreciated to the extent of seventy (70) percérih® Book Value of that asset,
remaining depreciable value as on March 31 of & glosing shall be spread over
the balance useful life of the asset.

10.37 Depreciation shall be charged from the first ydazammercial operation of the asset.
In case, the operation of the asset is for a path® year, depreciation shall be
charged on a pro-rata basis.
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10.38 The residual value of assets shall be consideretiO&s and depreciation shall be
allowed to a maximum of 90% of the original costtbe asset. Land is not a
depreciable asset and its cost shall be excludeleé wbmputing 90% of the original
cost of the asset.

Provided that the salvage value for IT equipmert software shall be considered as
NIL and 100% value of the assets shall be consideepreciable;

10.39 The Commission may, in the absence of the Fixedetas®Register, calculate
Depreciation (%) arrived by dividing the Deprematiand the Average Gross Fixed
Assets as per the latest available Audited Accoahtle Distribution Licensee. The
Depreciation (%) so arrived shall be multipliedthg Average GFA approved by the
Commission for the relevant Financial Year to arat the Depreciation for that
Financial Year.

10.40 In case of de-capitalization of assets, the cunwalatepreciation shall be adjusted by
taking into account the depreciation recovered ughotariff corresponding to the
decapitalised asset during its useful services.

Cost of Power Procurement

10.41 Quantum of Power Purchase: The Commission approved category-wise sales
forecast shall be used along with distribution ldegectory for estimating the
Licensees’ power procurement requirement for eaeln.y

10.42 The Licensee shall be allowed to recover the netst cof power
it procures from sources approved by the Commissianintra-State and inter-State
Trading Licensees, Bilateral Purchases, Bulk SeppliState Generating Stations,
Independent Power Producers, Central Generatirtgp@ta non-conventional energy
generators, generation business of the Licenseeo#imels, assuming maximum
normative rebate available from each source foreay of bills:

Provided that the Licensee shall propose the copbwer procurement taking into
account the latest available Energy Charge Ratarried in the on going year
considering the Fuel Price Adjustment formula sfpetifor the generating stations in
the JSERC (Terms and Conditions for Determinatidn Generation Tariff)
Regulations, 2020 and any amendments thereof ancewenues earned by sales of
surplus power through bilateral exchanges and Wstkded Interchange (Ul)
transactions:

Provided further that where the Licensee utilisepaat of the approved power
purchase or bulk supply allocated or contractedtierRetail Supply Business for its
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Trading Business, the Licensee shall provide arnooallion Statement clearly
specifying the source wise cost of power purchhae it attributable to such trading
activity ensuring that only the unscheduled powéerafollowing merit order
despatch available during that time period has lxeeled as surplus power.

While approving the cost of power purchase, the @@sion shall determine the

guantum of power to be purchased from various &suin accordance with the

principles of merit order despatch based on a rankif all approved sources of

supply in the order of their variable cost of powearchase. All power purchase costs
will be considered legitimate unless it is estdidd that the merit order principle has
been violated or power has been purchased at umaale rates.

The estimated revenue from the sale of surplus pawany, shall be reduced from
the gross power purchase cost for estimating thpaeer purchase cost in the ARR.

The RPO obligation of the Licensee will be as er ISERC (Renewable Purchase
Obligation and its compliance) Regulations, 201&mended or replaced from time
to time.

Any variation in cost of power purchase at the aped distribution loss level, for
reasons beyond the control of the Licensee, slealilllowed to be recovered by way
of FPPPA as per the mechanism specifieGlause 10.68f these Regulations

Distribution Losses

10.47

10.48

The Licensee shall file the distribution loss tcagey for the entire Control Period in
the Business Plan commensurate with the Capitaiskmvent Plan for each year of the
Control Period for approval of the Commission afterification and evaluation of the
same.

The Licensee shall also propose voltage-wise logsegach year of the Control
Period for the determination of voltage-wise cobtsopply and determination of
voltage-wise Wheeling Tariff.
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Transmission, Load Despatch &Wheeling Charges

10.49

10.50

The Licensee shall be allowed to recover net trésson and load despatch charges
payable to the Transmission Licensees(inter-Stai@nsihission Licensee, State
Transmission Licensee, etc.) and System OperaRegignal Load Despatch Centre,
State Load Despatch Centre, etc.) for access tus@af the inter-State transmission
system, intra-State transmission system and agdibad despatch services assuming
maximum normative rebate available from each sodocepayment of bills on
presentation of bills in accordance with the tariffpproved from time to time by
Central Electricity Regulatory Commission and tperapriate State Commission, as
the case may be.

The Licensee shall also be allowed to recover theedling Chargesduring the
Control Period, in case the distribution network ather Licensee is used for
procurement of power for the Retail Supply Business

Income Tax

10.51

10.52

Tax on income, if any, on the Licensed businedb®licensee shall be limited to tax
on the allowed return on equity.

The income tax actually payable or paid limitedre tax on allowed return on equity
shall be included in the ARR while truing up. Thetual assessment of income tax
should take into account benefits of tax holidayd @he credit for carry forward
losses applicable as per the provisions of the necolrax Act, 1961 and its
amendments thereof shall be passed on to the cemsurax on the other income
streams of the Distribution Licensee shall notdmovered from the Beneficiaries.

Non-Tariff Income

10.53

10.54

The amount of Non-Tariff Income relating to the sution Business as approved
by the Commission shall be deducted from the ARRettermining the Retail Supply
Tariff and Wheeling Charges of the Distribution Biess:

Provided that the Distribution Licensee shall sultfoil details of its forecast of Non-
Tariff Income to the Commission in such form as mlag stipulated by the
Commission.

The Non-Tariff Income shall include:

a) Income from rent of land or buildings;
b) Income from sale of scrap;
c) Income from investments;
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d) Interest accrued on advances to suppliers/contsgcto

e) Interest income on loans/advances to employees;

f) Income from rental of staff quarters;

g) Income by rental from contractors;

h) Income by hire charges from contactors and others;

i) Income from delayed payment surcharge, supervidianges, etc.;
J) Supervision charges for capital works;

k) Income from recovery against theft and/or pilferagelectricity;

[) Income from advertisements;

m) Income from sale of tender documents;

n) Profit from sale of Assets (i.e. difference of Saddue and Book value of Asset);
0) Any other Non-Tariff Income:

Provided that the interest earned from investmemsle out of Return on Equity
corresponding to the regulated Business of theriDigton Licensee shall not be
included in Non-Tariff Income.

Provided that the onus to substantiate, to thefaation of the Commission, that such
investments have been out of Return on Equity $leatin the Licensee.

Income from Other Business

10.55 Where the Licensee is engaged in any Other Busimedsr Section 51 of the Act for
optimum utilisation of its assets and/or manpowtrit® Regulated Business, the
income from such business will be calculated carsig the following conditions:

1. The Licensee shall not in any manner utilize theetsand facilities of the
Licensed Business or otherwise directly or indiseatlow the activities to be
undertaken in a manner that it results in the LseenBusiness subsidising the
Other Business in any manner;

2. The Licensee shall not in any manner, directly ratirectly encumber the
assets and facilities of the Licensed Businessti®mother Business or for any
activities other than the Licensed Business;

3. The Licensee shall duly pay for all costs accourfiadin the Licensed
Business, which have been incurred for Other Bssirend in the event of
such cost being incurred commonly for both the hsmsl Business and Other
Business, apportion such cost and ensure due payhapportioned costs to
the Licensed Business from the Other Business;
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4. The revenue derived from the Other Business shalbdimmensurate with
prevailing market conditions for such similar buesia activities;

5. In addition to the sharing of costs under sub-adaisbove, the Licensee shall
account for and ensure due payment to the Licedgginess a certain
proportion of revenues from the other Business.aAgeneral principle, the
Licensee shall retain 50% of the revenues arisingaocount of Other
Business and pass on the remaining 50% of the vegeio the Consumers.

10.56 The revenue from Other Business shall be deducted the ARR in calculating the
revenue requirement of the Licensee:

Provided that the Licensee shall follow a reasamdiaisis for allocation of all joint
and common costs between the Distribution Busireess the Other Business and
shall submit the Allocation Statement as approvedhie Board of Directors to the
Commission along with his application for deterntiow of tariff:

Provided further that where the sum total of threctiand indirect costs of such Other
Business exceeds the revenues from such Otherd&assino amount shall be allowed
to be added to the ARR of the Licensee on accdusuieh Other Business.

Lease charges

10.57 Lease charges for assets taken on lease by theskieeshall be considered as per the
lease agreement, provided they are considerednablsoby the Commission.

Foreign Exchange Rate Variation

10.58 The Licensee shall hedge foreign exchange expdsurespect of the interest on
foreign currency loan and repayment of foreign laaquired by the Licensee.

10.59 The Licensee shall recover the cost of hedgingoogifin exchange rate variation
corresponding to the normative foreign debt, inrdevant year on year-to-year basis
as expense in the period in which it arises andaaxipee liability corresponding to
such foreign exchange rate variation shall notllmevad against the hedged foreign
debt.

10.60 The Licensee shall recover the cost of hedgingfaredgn exchange rate variation on
year-to-year basis as income or expense in thegariwhich it arises.
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Recovery of ARR

10.61 The Recovery of Fixed Charges approved in the fT@ntler shall be based on the
actual hours of supply as recorded in the Conswaridgter. The Commission, in its
MYT/Tariff Orders shall stipulate the minimum houeo$ supply for HT and LT
Consumers for complete recovery of Fixed Chargesnfisuch Consumers. The
recovery of Fixed Charges shall be in proportiothi stipulated minimum hours of

supply:

Provided that the reduction in Fixed Charges tadwavered so calculated shall be
treated as disallowance due to reduced hours gilwwgnd the same shall not be
allowed to be recovered in the ARR of the DistribatLicensee:

Provided further that if the actual hours of supphg equal to or higher than the
minimum hours of supply for HT and LT Consumersdomplete recovery of Fixed
Charges, then the Distribution Licensee shall rectlve complete Fixed Charges.

[llustration: If the Commission has approved the minimum hoursugply of 23
hours, and Fixed Charges of Rs. 350/ kVA/ Month day HT Consumer, and the
actual average hours of supply is 22 hours perfaiaguch consumer in any month,
the Fixed Charges recoverable by the Distributiarehsee for such Consumer shall
be calculated as below:

Fixed Charges Recoverable = 22/23*350= Rs. 334.78A&/Month

Cross-Subsidy Surcharge

10.62 The surcharge payable by consumers opting for @oeess on the network of the
Licensee will be determined by the Commission aghpefollowing formula:

S=T-[C/(1-(L/100)) + D +R]
Where,
S is the surcharge;

T is the Tariff payable by the relevant categorgofsumers, including reflecting the
Renewable Purchase Obligation;

C is the per unit weighted average cost of powectmase by the Licensee, including
meeting the Renewable Purchase Obligation;
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D is the aggregate of transmission, distributiod aeeling charge applicable to the
relevant voltage level;

L is the aggregate of transmission, distributiod aommercial losses, expressed as a
percentage applicable to the relevant voltage jevel

R is the per unit cost of carrying regulatory asset

Provided that the surcharge shall not exceed 20%heftariff applicable to the
category of the consumers seeking open access.

Additional Surcharge on Charges of Wheeling

10.63 Additional Surcharge shall be determined on ‘casease’ basis and shall be payable
only if the Licensee is able to conclusively denmmate the incidence of any stranded
Costs.

10.64 Cross-Subsidy Surcharge and Additional Surchargdl bk shown as revenue from
tariff from the consumer categories, which are pteth open access, and such
amount shall be utilized to meet the cross-subsiglyuirements of subsidised
categories and fixed costs of the Licensee arisirtgof his obligation to supply. The
Licensee shall provide the details in its MYT fgsbased on the actuals during the
previous Control Period and submit annual filingsimg the Control Period.

Fuel Price and Power Purchase Adjustment (FPPPA)

10.65 In case of change in cost of power procured dwhémges in fuel price, the Licensee
may carry out adjustment, without any prior appt@fghe Commission, through the
Fuel Price and Power Purchase Adjustment (FPPRAjUl@, as specified below.

10.66 The FPPPA charge shall be applicable on the estite of the Licensee without
exemptions to any consumer.

10.67 The FPPPA charge applicable to each tariff categbgonsumers shall be displayed
prominently at the cash collection centres andheniiternet website of the Licensee.
The Licensee shall also put up on his internet welstich details of the additional
power purchase cost incurred and the FPPPA chael consumers for each
quarter along with detailed computations;

10.68 The FPPPA charge shall be computed and chargeldeobaisis of actual variation in
fuel costs relating to power generated from ownegation stations and power
procured during each quarter subsequent to sudh bemg incurred, and shall not be
computed on the basis of estimated or expectedti@rs in fuel costs.
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10.69 The formula for the calculation of the Average FRRRall be as given under:
Average FPPPA (in Rs/kWh) = ABR/ACoS * C/ E
Where,

ABR= Average Billing Rate as approved by the Commisdanthe year under
consideration;

ACoS= Average Cost of Supply as approved by the Commiskio the year under
consideration;

C= > (Variable Cost of each source of power purchasengurevious quarter
in Rs/lkWh — Base Variable Cost of each source ofgmopurchase as
approved under Tariff Order for the year under apen in Rs/kWh) x
Corresponding Power Purchase from each sourcegdpragvious quarter in
MU;

E = Energy sold (metered plus estimated) duringiptessquarter in MU:

Provided that the variation in power purchase dos to Unscheduled Interchange/
deviation settlement charges and hydro based gerershall not be covered under
the FPPPA mechanism:

Provided further that for the generation statioog/gr purchase sources, which have
single part tariff, one-third (1/3) of the tarifhall be considered as fixed charge and
two-thirds (2/3) of the tariff shall be consider@slenergy charge for adjustment under
the given formula:

Provided also that for purchase from another ustion Licensee as a consumer, the
FPPPA shall be applicable as levied by the DistitimuLicensee selling the power:

Provided also that the cost and quantum of powechase shall be based on bills
paid/ credits received during the previous quairt@spective of period to which it
pertains and shall include arrears or refunds ri)dor the previous period not
considered earlier.

10.70 The FPPPA charge shall not exceed 10% of the Jar@mponent of tariff for the
applicable consumer category, or such other ceiisgmay be stipulated by the
Commission from time to time.
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The FPPPA charge shall be allowed only in respkepproved power purchases by
the Licensee and in respect of power purchases madeaccordance with

Clausel0.42vhere the approval of the Commission is not regliunder these

Regulations.

Category-wise FPPPA charge shall be calculateciasvb

Category-wise FPPPA (in Rs./kwWh) = ABR(Category-vee) / ABR(Total) *
Average FPPPA (in Rs./kWh)

Where,

ABR (Category-wiseyr Category-wise Average Billing Rate as approvedtiy
Commission for the year under consideration;

ABR (Total)= Average Billing Rate as approved by the Commissamthe year
under consideration;

Average FPPPA (in Rs/lkWh¥ FPPPA Charge calculated as féaiuse 10.69

The category-wise FPPPA recoverable as per theularispecified above, shall be
recovered from the actual category-wise sales ifkR&4 terms after rounding off to
two decimal points.

The Licensee shall submit details relating to thHePFA computation to the
Commission for each quarter by the end of the falg quarter for the purpose of
verification and prudence check. All the sourceemitetails of power procurement
should be supported with requisite documentary engd/invoices raised by the
generators/suppliers of the power. The consumergoay-wise sales shall also be
submitted in spreadsheet format.

Late Payment Surcharge

10.75

In case the payment of any bill for charges payahbter these Regulations is delayed
by a Consumer beyond a period of 21 days from #te df billing, a late payment
surcharge shall be levied by the Distribution Lees at the Bank Rate as on April 01
of the respective year plus 500 basis points slea#pplicable for the first month, and
for every month or part thereof delay, the ratéatd payment surcharge shall increase
by 50 basis points, subject to a maximum of BankeRa&s on April 01 of the
respective year plus 700 basis points.
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Prompt Payment Rebate

10.76 For payment of bills by the Consumers (CapacityrGhand Energy Charges) within
5 days of presentation of bills by the Distributidnensee, a rebate of 2.00% shall be
allowed.

Note: In case of computation of 5 days, the number ofsdsalyall be counted
consecutively without considering any holiday. Hoer in case the last day of' 5
day is official holiday, the "B day for the purpose of Rebate shall be constrsetiex
immediate succeeding working day (as per the eaffi§itate Government’s calendar,
where the Office of the Authorized Signatory or Reggntative of the Beneficiary, for
the purpose of receipt or acknowledgement of BiBlituated).

Other Rebates and Surcharges

10.77 Any other Rebate/Surcharges applicable to the a¢opass viz.,, Voltage
Rebate/Surcharge, Power Factor Rebate/Surcharge] Eactor Rebate/Surcharge
etc., shall be applicable as specified in the MXMhhual Tariff Orders or the JISERC
(Electricity Supply Code) Regulations, 2015, as adeel or re-enacted from time to
time.
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CHAPTER 1V
PROCEDURE FOR FILING OF ARR AND TARIFF

A 11. Multi-Year Tariff Filing Procedure

111

11.2

11.3

11.4

11.5

The Multi Year Tariff filing shall be submitted gser the provisions in these
Regulation and in the manner as per the provistdlkkKSERC (Conduct of Business)
Regulations, 2016, as amended or re-enacted framtb time.

The Multi Year Tariff framework shall be based b following:

a) Business Planfor the Wheeling and the Retail Supply Businestud
Licensees for the entire Control Period as subnhittefore the Commission
for approval, prior to the start of the Control iBdr

b) Multi Year Petition on Licensees’ forecast of expded ARR for each year
of the Control Period, wheeling tariff and retaipgply tariff for the first year
of the ensuing Control Period, based on reasonabkimptions of the
underlying financial and operational principlesgraeters laid down under
these Regulations, and on the basis of the Busiless

C) The Trajectory for specific parameters, which shall be stipulated by the
Commission for improvement of Licensee’s perforneatitrough incentives
and disincentives;

d) Annual review of performance which shall be conducted vis-a-vis the
approved forecast and categorization of variatiamsperformance into
controllable and uncontrollable factors.

The Licensee shall also submit the MYT filing ine&ronic format to the
Commission.

The Licensee shall file the MYT Petition and rethtltocuments for approval of Retail
Supply Business and Wheeling Business for the @bR&riod in accordance with the
MYT framework and the timelines specified 8ection A 24f these Regulations
failing which:

a) The Commission may issue the MYT order suo-motu;
b) The Commission may disallow the return on equitthtoLicensee.

The Licensee shall file the MYT Petition for the t&k Supply Business and the
Wheeling Business together with the requisite im@ation of the expenses and
revenue attributable to the respective businesses.
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Before the Start of the Control Period

11.6 The Licensee shall file for the Commission’s apptpeas per the Timelines specified
in Section A 24 a Business Plan and MYT Petition in accordandh @iauses6.2o
6.15%f these Regulations.

Annual Tariff Filings for the Control Period

11.7 The Licensee shall file an application for approwél Retail Supply Tariff and
Wheeling Tariff for each year of the Control Periad per the timelines specified in
Section A 24f these Regulations, before the commencement di gaar of the
Control Period.

11.8 The Licensee shall propose capacity-based wheddinf. The Licensee shall also
specify the distribution losses voltage-wise tovje for adjustment of losses in the
system.

11.9 The filings for wheeling tariff shall contain thellowing:

a)

b)

d)

g)

The distribution system or network usage forecaisefich year of the Control
Period consistent with the Business Plan, trued vajues and annual
performance;

Revenue Gap or Surplus for each year of the CorReriod and tariff
proposal for meeting/adjusting the Revenue GapugplSs for each year;

The Operation and Maintenance (O&M) Expenses egtitniar the Base Year
and the actuals for the previous Control Perioghesthe Audited Accounts,
together with forecasts for each year of the Cdayiod in accordance with
Clauses10.30 10.60f these Regulations;

Proposal for computation of tariffs for voltage-ei¢/heeling of electricity for
each year of the Control Period, including the ésssand the procedure
thereof;

Proposal for Non-Tariff Income with item-wise daption and details;

Proposal in respect of income from Other Businedges Consultancy
Services, Convergence, Training Facilities, etc;

Expected Revenue from the proposed Wheeling Tardiuding Additional
Surcharge, Cross-Subsidy Surcharge, etc.

11.10 The filings for retail supply tariff shall contathe following:
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Licensee shall submit proposal for retail sale letticity for the consumers
pertaining to Retail Supply Business, which shattlude tariffs for each
consumer category- slab-wise and voltage-wise-paticable. The proposed
tariff may also be based on energy charges, denudwadges, minimum
charges, etc., along with the tariff rationalizatrmeasures;

Revenue Gap/Surplus for each year of the Controb&eand tariff proposal
for meeting/adjusting the Revenue Gap/Surplus &mheyear. This should be
based on the cost of supply for various consumiggoaies and cross-subsidy
reduction road map;

The Operation and Maintenance (O&M) Expenses egtitnfar the Base Year
and the actuals for the previous Control Perioghersthe Audited Accounts,
together with forecasts for each year of the Codayiod in accordance with
Clauses10.30 10.60f these Regulations;

Proposals for Non-Tariff Income with item-wise degtton and details;

Each tariff proposal submitted by the Licenseeldb@lsupported with a cost-
of-service model allocating the costs of the Li@hbusiness to each category
of consumers based on voltage-wise costs and fosses

The proposals of the Licensee should demonstrad¢ tie tariffs are
progressively reflecting the cost of supply;

Expected revenue from the proposed retail suppijf,t@nd other matters
considered appropriate by the Licensee, includingentive schemes to
consumers, cross subsidy surcharge, etc;

The applicable FPPPA charge calculated as per dhauta mentioned in
Clause 10.68f these Regulations.

Disposal of Application

The Commission shall process the filings made leyltitensee in accordance with
these Regulations and JSERC (Conduct of BusinesgjulRions, 2016 and its
amendments thereof.
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Based on the Licensee’s filings, objections/suggest from public and other
stakeholders, the Commission may accept the applcavith such modifications

and/or such conditions as may be deemed just gmobapate and issue, within 120
days of the receipt of the application and aftensodering all suggestions and
objections from public and other stakeholders, @®iocontaining, inter alia, trued up
revenue and cost components for the year precdtimdase Year, estimation of
parameters for the Base Year and determinationRIR Aand tariff for retail supply

and wheeling business for each year of the CoReyiod. The Order shall also
contain the approved Business Plan, targets fotratable items and performance
targets for quality of supply for the Control Pekio

A 13. Periodic Reviews

Review during the Control Period

13.1

13.2

13.3

13.4

To ensure smooth implementation of the Multi Yeariff (MYT) Framework, the
Commission may undertake periodic reviews of Liee's performance during the
Control Period, to address any practical issuasce&ms or unexpected outcomes that
may arise.

The Licensee shall submit the Annual Performancée®ereport as part of annual
review on actual performance as per the timelinesified in theSection A 24f
these Regulations to assess the performance vs-fhwe targets approved by the
Commission at the beginning of the Control Peridthis shall include annual
statements of its performance and accounts inajudirdited/authenticated accounts
and the tariff worked out in accordance with thRegulations.

The Licensee shall also submit the True up of ARRI @&orresponding tariff

adjustments as per the timelines specified inShetion A 24f these Regulations.

The revised estimates shall be required to truetg costs on account of
uncontrollable variations, profit sharing mechanifm exceeding the targets, and
implementation of performance framework for quatifysupply targets.

The Commission may also specify any modificatiamshie forecast of the Licensee
for the remainder of the Control Period, with dieireasons for the same.
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Review at the end of the Control Period

13.5

13.6

13.7

Towards the end of the Control Period, the Commrsshall seek to review whether
the implementation of the principles laid downhese Regulations has achieved their
intended objectives. While doing this, the Comnuissshall take into account, among
other things, the industry structure, sector rexjugnts, consumer and other
stakeholder expectations and Licensee’s requiresvarthat point in time. Depending
on the requirements of the sector to meet the tbgof the Act, the Commission
may revise the principles for the next Control &eri

The end of the Control Period shall be the begimmihthe next Control Period and
the Licensee shall follow the same procedure unfgmified otherwise by the
Commission.

The Commission shall analyse the performance ofLtbensee with respect to the
targets set out at the beginning of the Controliddeand based on the actual
performance, expected efficiency improvements aritlero factors prevalent,
determine the initial values for the next ContretiBd.



48

A 14.

14.1

14.2

A 15.

15.1

15.2

A 16.

16.1

Al7.

17.1

17.2

Jharkhand Gazette (Extraordinary), Thursday! N@ember, 2020

CHAPTER V:
MISCELLANEOUS PROVISIONS

Issue of Orders and Practice Directions

Subject to the provisions of the Act and these Reguns, the Commission may,
from time to time, issue Orders and Practice Dioast in regard to the
implementation of these Regulations and proceduletfollowed on various matters,
which the Commission has been empowered by theggl&m®ns to direct, and
matters incidental or ancillary thereto.

Notwithstanding anything contained in these Regutat the Commission shall have
the authority, either suo-motu or on a Petitioadiby any interested or affected party,
to determine the tariff of any Applicant.

Non-Compliance of Directions

State Load Despatch Centre may give such directonsexercise such supervision
and control as may be required for ensuring integraperation of the power system
for achieving maximum economy and efficiency ancrgvLicensee, generating
company, sub-station and any other person connegtedhe operation of the power
system shall comply with such directions.

If any Distribution Licensee fails to comply withe directions issued, it shall be
liable to a penalty as per Section 146 of the Elatt Act, 2003.

Dispute Resolution

In case of dispute, any of the parties may makepglication in accordance with the
JSERC (Conduct of Business) Regulations, 2016,nasnded from time to time,
including statutory re-enactment thereof, for setint of the dispute.

Power to remove difficulties

In case of any difficulty in giving effect to any the provisions of this Regulation,

the Commission may by general or special ordeyeisappropriate directions to

Distribution Licensee(s) etc., to take suitablaartnot being inconsistent with the

provisions of the Act, which appear to the Comnaissio be necessary or expedient
for the purpose of removing the difficulty.

The Licensees may make an application to the Cosiomsand seek suitable orders
to remove any difficulties that may arise in impkartation of these Regulations.
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Power of relaxation

The Commission may in public interest and for reasto be recorded in writing,
relax any of the provision of these Regulations.

Interpretation

If a question arises relating to the interpretatbany provision of these Regulations,
the decision of the Commission shall be final.

Saving of Inherent Powers of the Commission

Nothing contained in these Regulations shall lioritotherwise affect the inherent
powers of the Commission from adopting a procedwtech is at variance with any
of the provisions of these Regulations, if the Cassion, in view of the special
circumstances of the matter or class of matters fandeasons to be recorded in
writing, deems it necessary or expedient to defsarh the procedure specified in
these Regulations.

Enquiry and Investigation

All enquiries, investigations and adjudications enthese Regulations shall be done
by the Commission through the proceedings in a@ard with the provisions of the
JSERC (Conduct of Business) Regulations, 2016mended from time to time.

Power to amend

The Commission may from time to time add, varyeralsuspend, modify, amend or
repeal any provisions of this Regulation.

Savings

Nothing in these Regulations shall be deemed ta bmotherwise affect the inherent
power of the Commission to make such orders aslmayecessary to meet the ends
of justice or to prevent abuse of the process ®f@bmmission.

Nothing in these Regulations shall bar the Comms$iom adopting in conformity
with the provisions of the Act a procedure, whishat variance with any of the
provisions of these Regulations, if the Commissiam, view of the special
circumstances of a matter or class of matters anceisons to be recorded in writing,
deems it necessary or expedient for dealing witth sumatter or class of matters.
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23.3 Nothing in these Regulations shall, expressly opliedly, bar the Commission
dealing with any matter or exercising any power amthe Act for which no
Regulations or Regulations have been framed, aadCttmmission may deal with
such matters, powers and functions in a mannhbinks fit.

(By order of the Commission)

Rajendra Prasad Nayak,
Secretary
Jharkhand State Electricity Regulatory Commission
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A 24. Summary of Timelines

Description Filing of the Furnishing Disposal of the
Document by additional Application

information as

sought by the

Commission
1. | Business Plan for theNovember 30) Within 30 days of Within 120 days of
Control Period and MYT 2020 filing of document acceptance of the filing
Petition for the Control
Period for FY 2021-22 to
FY 2025-26 with Retai
and Wheeling Tariffs for
first year of the Contro|

Period
2. | True-Up for the previousNovember 30 Within 30 days of Within 120 days of
year, Annual of the financiall filing of document acceptance of the filing

Performance Review fgryear for which
the current year and ARRAPR has been
& Tariff Determination| sought
for the next year of th
Control Period

W
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APPENDIX I: DEPRECIATION SCHEDULE

Asset Description

Straight Line

Depreciation(%)

Land owned under full title 0.00
Land held under lease 2.67
a) for investment in the land 2.67
b) for cost of clearing site 2.67
Assets Purchased New:
Building & civil engineering works
i) Offices & showrooms 2.67
i) Temporary erection such as wooden structures 0 10
iii) Roads other than kutcha roads 2.67
iv) Others 2.67
Transformers, transformer (Kiosk) sub-station equipment & other fixed
apparatus (including plant foundations)
i) Transformers (including foundations) having @img of 100 kVA & above 4.22
i) Others 4.22
Switchgear including cable connections 4.22
Lightning arrestors 4.22
Batteries 12.77
Cables and Duct System 4.22
Overhead lines including supports
i) Lines on fabricated steel operating at voltaggber than 66 kV 4.22
i) Lines on steel supports operating at voltaggbér than 13.2 kV but not

. 4.22
exceeding 66 kV
iii) Lines on steel or reinforced concrete supports 4.22
iv) Lines on treated wood supports 4.22
Meters 12.77
Self-propelled vehicles 12.77
Air conditioning plants
i) Static 4.22
i) Portable 7.60
Office Equipment, Furniture, I nternal Wiring and Street Light Fittings 6.33
Apparatuslet on hire
i) Other than motors 7.60
i) Motors 4.22
Communication equipment 6.33
| T Equipment and Software 15.00

Any Other Asset not covered above

4.22 (or as approve
by the Commission
considering asset lif
and residual value)

L

1%}
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