JHARKHAND STATE ELECTRICITY REGULATORY COMMSION

JSERC/Case (Tariff) No.0O8 of 2023/2772—
Date: 27" December 2023

To
Shri Ravi Kumar
Chiel Power System & Energy
Tata Steel Lid. (TSL)
Sakchi Boulevard Road
Northern Town, Bistupur
Jamshedpur - 831 001

Sub: Additional data requirement pertaining to deficiencies observed in the Petition for True-up
for FY 2022-23. Annual Performance Review for FY 2023-24 and Aggregate Revenue
Requirement (ARR) & Tariff for FY 2024-25 of the petitioner — Tata. Steel Ltd. (TSL) -
Regarding thereof.

Sir. .
Please find enclosed a copy of Order dated 27.12.2023 passed by the Commission in

Case (Tariff) No. 08 of 2023 along with office report dated 27.12.2023 pointing out some

discrepancies in the petition as cited.

A compliance report to this effect removing the discrepancies ‘together with required

additional data may please be sent within two weeks as order.
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Case (Tariff) No. 08 of 2023
Date : 27.12.2023

The petition dated 29.11.2023 for True-up for FY 20
FY 2023-24 and Aggregate Revenue Requirement (A
petitioner — Tata Steel Ltd. (TSL) has been scrutinized and several
have been scrutinized and several deficiencies/discrepancies have been found in the

indicated below:

2223, Annual Performance Review for
RR) & Tariff for FY 2024-25 of the
deficiencies/ discrepancies
petition as

e-Up Petition FY 2022- ui

Note on Discrepancies/ Data gaps in tof the T
S Limit

Performance Review for FY 2023-24 and

True-Up for FY 2022-23:
l. The Petitioner is required to provide the load curve for FY 2022-23 including the base
load and peak load.

Ihe Petitioner is required to submit the excel sheet with proper calculation of power
purchase bills (i.e. TPCL, DVC, G-TAM, ete.)

As per table 2-2 of the petition. the Petitioner has claimed Energy Sale to Steel Work as
123.34 MU against 39.17 MU approved in the Tariff order dated 29-09-2023. In this
regard. the Petitioner is directed to provide the proper justification.

4. The petitioner is required to submit the basis of cor sidering the power purchase rate of Rs

4.12/kWh for unit 3 of TPCL.

[

twd
“

5. As per table 2-3 of the petition, the Pet
5.57/kWh against Rs 5.46/kWh as
regard. the Petitioner is required
the Power Purchase Rate.
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10, As per table 2-34 of the petition. the petitioner has claimed delayed payment surcharge as

Rs 1.78 crore. In this regard, the petitioner is required to provide the documentary

evidence.

Annual Performance Review for FY 2023-24:

l. \s per table 3-4 of the petition. the Petitioner has claimed the sale of energy under IEX as
200.81 MUs. But the same was not approved in the Tariff Order dated 29-09-2023 for
\RR of FY 2023-24. In this regard, the Petitioner is required to justify such deviation.

2 As per table 3-5 of the petition, the Petitioner has claimed Energy Sale to Steel Work as

117.79 MU against 39.17 MU approved in the Tariff order dated 29-09-2023. In this

regard, the Petitioner is directed to provide the proper justification.

I'he petitioner is required to submit the basis of considering the PGCIL & ERLDC charge

as Rs 0.78/unit.

4 As per para 3.4.13 of the petition. the Petitioner has estimated the purchase of 7.43 MU’s
of power from exchanges at the rate of Rs. 5.34 per KWh. In this regard, the Petitioner is
directed to submit a detailed analysis of the requirement of power purchase from Short-
term. As per MoP guidelines, any short-term power purchase must be approved by the
Appropriate Commission. In this regard, the Petitioner is directed to provide a detailed
iustification of whether the TSL has taken prior approval from the JSERC towards short-
term power procurement or not.

It is observed that, the Petitioner didn't fulfil the Renewable Purchase Obligation (RPO)

5.
in FY 2023-24. In this regard, the petitioner is required to provide the proper justification.

6. As per table 3-14 of the petition. the petitioner has projected capital expenditure tuned to
Rs 39.97 crore. In this regard, the petitioner is directed to provide the basis of
consideration the same.

7. As per table 3-20 of the petition, the petitioner has projected rate of interest on working

capital as 12.00% in. In this regard, the petitioner is directed 1o provide the basis of
considering the rate of interest.

8. The petitioner is required to provide the basis of considering the CGRF expenses and
petition filling fee for FY 2023-24 as Rs 0.21 crore and Rs 0.18 crore respectively.

9. It is observed that the Petitioner has projected Employee cost. A&G Expenses, and R&M
Expenses as Rs 27.03 Cr, Rs 27.43 Cr and Rs 26.64 Cr respectively. In this regard, the
Petitioner is directed to provide the detailed computation of Employee cost, A&G
Expenses, and R&M Expenses for the H2 period.
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10, It is observed that the Petitioner has computed Normative Employee Expenses by
considering the inflation factor as 6.81%. In this regard, the Petitioner is directed to
submit the detailed methodology and computation to obtain the inflation factor as 6.81%.

1. Further, it is also observed that the petitioner has projected different inflation factor for
computation of normative employee expense as 5.96%. In this regard, the petitioner is
directed to submit the detailed methodology and computation to obtain the inflation factor
as 5.96% and related provision.

Agoregate Revenue Requirement for FY

I It is observed that the Petitioner has projected energy sales to I[EX- Power Market as
166.38 (MUSs) respectively. In this regard. the Petitioner is dimtedfto provide the detailed
computation for considering the energy sale to IEX- Power Ma

As per table 4-3 of the petition. the Petitioner has projected the PGCIL and ERLDC
charges as Rs 90.33 Cr. In this regard, the Petitioner is required to provide the basis for
considering the PGCIL and ERLDC charges.

It is observed that the petitioner has projected the power purchase rate from 132kV DVC
as Rs 6.46/unit against the Rs 4.40/unit approved in the Tariff Order dated 29.09.2023. In
this regard, the petitioner is required to provide the proper justification.

4 It is observed that the petitioner has projected the inflation factor as 3.47%. In this regard. |
the petitioner is directed to submit the basis of considering the same.

]

lad

5 The petitioner is required to submit the basis of considering the growth factor (Gn) as
4.20% for computation of normative employee cost.

6 The Petitioner has projected addiﬁﬂ'ﬁﬂli"ﬂ;np*tll e)qmdim unti
its Aggregme Revenue anmremem G&ER'R) ," " 2 Crap

"___mRs ESG 61 Crin
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FORM OF aﬂ_ .:53' JEDING

Case (Tariff) No

Tata Steel Limited (TSL)

2022-23, Annlnl

Aggregate Revenue
25 of the penhunus
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